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PART I – FINANCIAL INFORMATION 

 
 
1. FINANCIAL STATEMENTS 
 
 Consolidated Statements of Financial Position 
 Consolidated Statements of Comprehensive Income 
 Consolidated Statements of Changes in Equity  

Consolidated Statements of Cash Flows 
Notes to Interim Consolidated Financial Statements 
Schedule of Financial Soundness Indicators 
Aging Schedule of Trade and Other Receivables Under Current Assets 

 
The interim consolidated financial statements (“ICFS”) have been prepared in accordance with 
the Philippine Financial Reporting Standards (“PFRS”) and Philippine Accounting Standard 34, 
Interim Financial Reporting.  As such, they do not include all of the information and disclosures 
required for full annual consolidated financial statements, and thus should be read in conjunction 
with the audited consolidated financial statements of the Group as of and for the year ended 
December 31, 2022 (“ACFS”).  The accounting policies and methods used in the ICFS are 
consistent with those applied in ACFS.  The amendments to existing standards adopted by the 
Group effective January 1, 2023 do not have material impact on the Group’s ICFS.  Accounting 
estimates, assumptions and judgments are used in preparing these statements; and while these are 
believed to be reasonable under the circumstances, actual results may ultimately differ from such 
estimates (see Note 3 to both the ACFS and ICFS). 
 
The ICFS comprise the financial statements of the Company and its subsidiaries, after elimination 
of material intercompany transactions.  In addition, shares of stock of the Company acquired by 
any of these subsidiaries are recognized as treasury shares and presented at cost as part of 
Treasury Shares in the consolidated statements of changes in equity.  Any changes in their market 
values as recognized separately by the subsidiaries are likewise eliminated in full.  Gain or loss on 
the sale of these treasury shares is presented as addition to or deduction from additional paid-in 
capital. 
 
Business Segments 

 
The Group is organized into four major business segments, which aptly correspond to its 
operating subsidiaries, namely Megaworld, Emperador, Travellers or NWR (formerly known as 
RWM), and GADC, which in turn represent the main products and services provided by the 
Group and the lines of business in which the Group operates (real estate property development 
and leasing, manufacture and distribution of distilled spirits, leisure-entertainment and hospitality, 
and quick-service restaurants operations) (see Note 4 to the ICFS).  
 
The Group disaggregates revenues recognized from contracts with customers into these segments 
that depict how the nature, amount, timing and uncertainty of revenue and cash flows are affected 
by economic factors.  This same disaggregation is used in earnings releases, annual reports and 
investor presentations. 
 
Please refer to Note 1 to the ICFS and ACFS for a comprehensive list of subsidiaries, associates 
and joint ventures. 
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2.  MANAGEMENT’S DISCUSSION AND ANALYSIS OF INTERIM 
     FINANCIAL CONDITION AND RESULTS OF OPERATIONS 
 

Key Performance Indicators – Top Five 

 

In Million Pesos H1 2023 
H1 
2022 

YoY YoY % 
Q2 
2023 

Q2 
2022 

YoY % QoQ % Q1 2023 
Q1 
2022 

YoY YoY % 

REVENUES AND 
INCOME 

99,093 82,564 16,529 20.0% 48,805 45,066 8.3% (2.9%)  50,288  37,498 12,790 34.1% 

NET PROFIT ["NP"] 14,185 11,965 2,220 18.6% 7,060 6,615 6.7% (0.9%)  7,126  5,350 1,776 33.2% 

NET PROFIT TO 
OWNERS ["NPO"] 

9,246 8,236 1,010 12.3% 4,567 4,349 5.0% (2.4%)  4,678  3,887 791 20.4% 

NP rate ["NPR"] 14.32% 14.49%   14.47% 14.68%   14.17% 14.27%   

NPO rate ["NPOR"] 9.33% 9.97%   9.36% 9.65%   9.30% 10.37%   

EBITDA Margin 27.50% 30.05%   26.60% 29.47%   28.38% 29.86%   

Return on 
investment/assets 
[NP/TA] 

1.88% 1.68%       0.94% 0.76%   

 June 30, 
2023 

Dec 31, 
2022 

YoY % 
Mar 31, 
2023 

       

TOTAL ASSETS 
 753,331  

748,020 
5,311 0.7%  

756,419  
       

CURRENT ASSETS 
 374,820  

375,183 
(363) (0.1%)  

381,433  
       

CURRENT 
LIABILITIES 

 153,872 
158,523 

(4,651) (2.9%)  
172,263  

       

Current ratio 2.44x 2.37x   2.21x        

Quick ratio 1.01x 1.09x   1.0x        

 H1 2023 
H1 
2022 

YoY YoY % 
Q2 
2023 

Q2 
2022 

YoY % QoQ % Q1 2023 
Q1 
2022 

YoY YoY % 

Profit before tax and 
interest expense 

22,969 19,410 4,298 23.0% 11,251 10,563 10.8% (4.0%) 11,718 8,847 2,872 32.5% 

Interest expense 5,517 4,067 1,450 35.6% 2,780 2,337 18.9% 1.6%  2,737  1,730 1,007 58.2% 

INTEREST 
COVERAGE 

4.16 4.77   4.05 4.52   4.28x 5.11x   

 
o Revenue growth – measures the percentage change in sales/revenues over a designated 

period.  Performance is measured in terms of both amount and volume, where applicable. 
o Net profit growth – measures the percentage change in net profit over a designated 

period of time 
o Net profit rate – computed as percentage of net profit to revenues - measures the 

operating efficiency and success of maintaining satisfactory control of costs 
o Return on investment [or capital employed] – the ratio of net profit to total assets - 

measures the degree of efficiency in the use of resources to generate net income 
o Current ratio – computed as current assets divided by current liabilities – measures the 

ability of the business to meet its current obligations.  To measure immediate liquidity, 
quick assets [cash, marketable securities, accounts receivables] is divided by current 
liabilities 

o Interest coverage ratio - computed as profit before tax and interest expense divided by 
interest expense -measures the business’ ability to meet its interest payments. 
 

Results of Operations – First Six Months 2023 vs 2022 
 

The Philippine economy1 grew 4.3% in the second quarter (“Q2”) this year, slowing from 6.4% 
in first quarter (“Q1”), for an average of 5.75% in the first half (“H1”) surpassing pre-pandemic 
2019 H1 average of 5.35%. The domestic economic activities continued to benefit from a better 
business environment2  amid still high inflation3 and interest rates4.  

 
1 Source of GDP year-on-year growths: Philippine Statistics Authority ref. 2023-267 released August 10, 2023. 
2 Businesses and transportation are at full capacity under most relaxed Alert Level 1 which started from March 

2022 for Metro Manila and most parts of the country. On May 5, 2023, WHO declared that COVID-19 pandemic 

is no longer a global health emergency, yet warning that the danger of the pandemic remains. The COVID-19 

pandemic, which broke out in 2020 and put the world under a public health emergency of international concern 
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The Group, one of the country’s largest conglomerates, continued its robust growth trajectory as 
it delivered double-digit growths in H1 this year over same period last year and now ahead of pre-
pandemic 2019 H1 performance. Revenues and income surged 20% year-on-year (“YoY”) to 
P99.1 billion, net profit (“NP”) soared 19% YoY to P14.2 billion, and net profit to owners 
(“NPO”) climbed 12% YoY to P9.2 billion on the strength the Group’s diversified revenue 
streams, strong brand equity, creative offerings and aggressive market positioning as economic 
activities fully opened up. All business segments turned over double-digit topline growths ranging 
12% to 32% during the H1. The Group’s Q2 revenues and other income grew 8% YoY to P48.8 
billion resulting in Q2 NP growing 7% to P7.1 billion, out of which P4.6 billion was attributable to 
owners, which in turn went up 5% YoY. Amid rising costs and expenses, the Group maintained 
operating efficiencies as H1 gross profit rate (“GPR”) improved at 43% as compared to 42% during 
the same period last year and NP rate (“NPR”) remained stable at 14% over a year ago. NP to owners 
(“NPO”) rate (“NPOR”) contracted to 9% from 10% a year ago mainly due to increase in public float 
of EMI from a year ago. 
 

 
(causing governments worldwide to impose, and re-impose, mobility and lockdown restrictions), was seen 

subsiding due to vaccination and this allowed easement of mobility restrictions and resumption of travel. The 

Philippine state of calamity ended on December 31, 2022 and the Philippine state of public health emergency was 

lifted on July 22, 2023 throughout the country. 
3 The Philippine inflation rates peaked to 8.7% in January 2023 but continued to slow down in following months 

to 4.7% in July, yet 6month average of 7.2% was higher than 4.4% in same period last year.  
4 BSP’s overnight reverse repurchase interest rate was at 2.0% in Q1 2022 and reached 5.5% at start of 2023 to 

6.25% since March 2023. SONIA rates ranged 0.1947% to 1.1896% in H1 2022 and 3.4269% to 4.9286% in H1 

2023; EURIBOR rates ranged -0.564% to -0.579% in H1 2022 and 1.876% to 3.362% in H1 2023. 

In Million Pesos 
Contri- 
bution 
[Conso] 

H1 
2023 
Pre 

Conso 

H1 2023 
Conso 

H1 2022 
Pre 

Conso 

H1 2022 
Conso 

YoY 
Conso 

YoY % 
Conso 

Q2 
2023 
Conso 

YoY % QoQ % 

Revenues and income  100% 103,146  99,093  82,978 82,564 16,529 20.0% 48,805  8.3% (2.9%) 

Megaworld 32% 32,063  31,919  27,455 27,320 4,598 16.8% 15,704  8.7% (3.1%) 

Emperador 31% 31,082  31,051  27,693 27,687 3,364 12.2% 15,460  0.5% (0.8%) 

Travellers 15% 15,149  15,148  11,904 11,902 3,246 27.3% 7,346  4.7% (5.8%) 

Golden Arches 20% 20,283  20,306  15,417 15,390 4,916 31.9% 10,264  25.0% 2.2% 

Others 1% 4,569  669  509 264 405 20.0% 30  164.7% (95.2%) 

Cost and expenses 100% 82,027  81,641  68,221  67,960  13,681 20.1% 40,334  8.3% (2.4%) 

Megaworld 26% 21,100  21,100  19,211 19,185 1,915 10.0% 10,556  (0.9%) 0.1% 

Emperador 31% 25,504  25,196  21,583 21,461 3,735 17.4% 12,438  6.1% (2.5%) 

Travellers 18% 14,338  14,296  11,885  11,875  2,421 20.4% 6,850  1.2% (8.0%) 

Golden Arches 23% 18,964  18,945  14,341 14,253 4,692 32.9% 9,565  26.5% 2.0% 

Others 3% 2,120  2,104  1,199 1,186 918 77.4% 924  69.7% (21.7%) 

Tax expense 100% 3,267  3,267  2,639  2,639  628 23.8% 1,411  17.7% (24.0%) 

Megaworld 65% 2,127  2,127  1,510 1,510 617 40.9% 956  53.2% (18.4%) 

Emperador 23% 759  759  806 806 (48) (5.9%) 311  (32.0%) (30.5%) 

Travellers 1% 20  20  3  3  17 646.2% 13  691.1% 73.4% 

Golden Arches 11% 351  351  315 315 36 11.6% 125  10.5% (44.5%) 

Others 0% 10  10  5 5 5 102.8% 7  103.6% 92.3% 

Net profit 100% 17,853  14,185  12,118 11,965 2,220 18.6% 7,060  6.7% (0.9%) 

Megaworld 61% 8,836  8,691  6,733 6,625 2,066 31.2% 4,192  32.5% (6.8%) 

Emperador 36% 4,819  5,097  5,303 5,420 (323) (6.0%) 2,711  (15.4%) 13.6% 

Travellers 6% 791  832  16 25 808 3283.7% 484  97.4% 39.1% 

Golden Arches 7% 968  1,010  761 822 188 22.9% 573  6.8% 31.1% 

Others -10% 2,439  (1,445) (695) (927) (518) (55.9%) (900) 67.9% (65.2%) 

Net profit to owners 100% 16,813  9,246  11,213 8,236 1,010 12.3% 4,567  5.0% (2.4%) 

Megaworld 60% 7,877  5,559  5,884 4,093 1,466 35.8% 2,691  54.4% (6.2%) 

Emperador 44% 4,732  4,097  5,238 4,612 (514) (11.2%) 2,183  (20.0%) 14.0% 

Travellersa 6% 793  516  18 19 496 2555.4% 302  124.8% 40.8% 

Golden Arches 6% 972  519  768 438 81 18.5% 293  4.3% 29.2% 

Others -16% 2,439  (1,446) (695) (927) (519) (56.0%) (901) 67.9% (65.1%) 

Note: Numbers may not add up due to rounding off.  ”Pre-conso” refers to numbers at subsidiary level, yet, may slightly differ due to reclassifications 
for alignment made at consolidation level. “Conso” represents numbers from external customers i.e. after elimination/consolidation adjustments. 
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By business segments, as represented by the major subsidiary groups:  
 
Megaworld, the county’s pioneer township developer, continued its strong performance with 
reported Q2 revenues and other income of P15.8 billion, NP of P4.3 billion and NPO of P3.8 
billion, respectively climbing 10%, 33% and 35% YoY. It ended H1 with revenues and other 
income of P32.0 billion, NP of P8.8 billion and NPO of P7.9 billion, respectively rising 17%, 31% 
and 34 % YoY, which were accredited largely to the double-digit growths in all of its revenue 
streams pushed up by improved business environment. Costs and expenses expanded 10% YoY, 
mainly due to accelerated activities across all business segments. The group’s GPR remained 
comparatively stable at 48% while NPR and NPOR improved to 28% and 24%, respectively, as 
compared to 25% and 21% a year ago. 
 
Real estate sales, which comprised 64% of Megaworld’s main revenue streams this H1, hiked 12% 
YoY to P19.1 billion, attributable to higher project completion rates as construction activities 
continued to pick up during the period. The current brand mix for Megaworld-GERI-Empire 
East-Suntrust/SLI was 64%-16%-11%-9%. About 63% of sales were from Metro Manila 
projects, 16% Cavite-Laguna-Batangas-Rizal and 4% Iloilo. Reservation sales in H1 surged 49% 

82,813 

61,380 

71,150 

82,564 

99,093 

31,642 
23,588 

21,983 
27,320 

31,919 

21,421 21,379 
25,280 27,687 

31,051 

13,657 6,125 
11,754 

11,902 
15,148 

15,542 9,696 11,828 15,390 20,306 

2019 2020 2021 2022 2023

Revenues and Other Income

(External Customers)

AGI Conso MEG EMI Travellers GADC

13,134 

4,402 

15,524 

12,118 

17,853 

8,866 

5,882 
5,356 

6,733 
8,836 

3,266 
3,311 

5,130 5,303 
4,819 

843 

(3,716)

2,912 

16 791 
747 (716) 45 

761 968 

2019 2020 2021 2022 2023

Net Profit
(Segments at Pre-Conso)

AGI Conso MEG EMI Travellers GADC
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YoY to P76.1 billion which accounts for 59% of Megaworld’s year-end reservation sales target of 
P130 billion, driven mainly by its attractive projects outside of Metro Manila. 
  
Rental income, which comprised 30% of Megaworld’s main revenues, increased 17% YoY to 
P8.8billion mainly from stable office leases and continued recovery of mall rentals. Megaworld 
Premier Offices  rentals grew 4% YoY to P6.3 billion as rental rates continued to escalate and new 
leases captured, registering 89% occupancy in H1 which is above industry level. Megaworld Lifestyle 
Malls rentals accelerated 71% YoY to P2.5 billion, mainly driven by increased consumer spending 
and higher rentals as it started to remove rent concessions this year.  
 
Megaworld Hotels & Resorts continued its recovery momentum as hotel revenues take a 58% leap 
YoY to P1.7 billion, benefitting from the resurgence in local tourism and resumption of MICE 
activities. Hotels in Metro Manila attained 67% occupancy versus 64% a year ago.  
 
These operating results brought in 32%, 61% and 60% to AGI’s consolidated revenues and 
income, NP and NPO, respectively. 
 
Emperador, the world’s largest brandy company and owner of the world’s 5th largest Scotch 
whisky producer in the world by capacity, ended H1 with revenues and other income reportedly 
rising 11% YoY to P31.1 billion, boosted by the continuing stellar performance of its Scotch 
Whisky segment. In Q2, revenues and other income remained relatively stable YoY and 
quarter-on-quarter at P15.5 billion. The easing/removal of mobility restrictions and the 
resumption of travel helped drive economic activities and the Group’s business during the interim 
period, amid high inflation and interest rates. Emperador achieved an improved GPR of 35% in 
H1 and 37% in Q2 from 33% in Q1 as compared to 32% in the same three periods of a year ago.   
The group picked up on its advertising and promotional spending and physical meetings that 
increased operating expenses, which in turn dampened NP and NPO for H1 to P4.8 billion and 
P4.7 billion, respectively, which remained relatively flat when compared to P4.9 billion and 
P4.8 billion, respectively, of a year ago. The Group continues to pursue its strategic long-term 
CPI strategy – Contemporize our offering, Premiumize our portfolio and Internationalize our 
business.   
 
The Brandy segment grew its H1 external revenues and other income 4% YoY to P18.6 billion 
from its global operations in Philippines, Spain and Mexico. GP expanded 12% YoY to P5.1 
billion, resulting in GPR standing at 28%, accelerating from 26% a year ago, in spite of 
inflationary headwinds.  Reinvigorating efforts are in place to ensure long-term growth.  
 
The Scotch Whisky segment grew its H1 external revenues and other income 23% YoY to P12.5 
billion, driven by the single malt products which continue to rank among the fastest growing 
single malts worldwide. Scotch Whisky products sold strongly in UK, Asia Pacific, Europe and 
North America and global travel retail opened up. Supply chain challenges continued to affect this 
segment’s markets, yet demand remains high. GP expanded 43% YoY to P5.5 billion, resulting in 
GPR rising to 45% from 41% a year ago, boosted by high-margin single malts.  
 
Emperador group contributed 31% to AGI’s consolidated revenues and income, 36% to 
consolidated NP, and 44% to consolidated NPO. 
 
Travellers, the owner and operator of Newport World Resorts (“NWR”), an integrated tourism 

resort in Pasay City, reported core revenues surging 28% YoY to record-high P15.2 billion, 

exceeding same period in pre-pandemic 2019, to end H1 with NP of P0.8 billion, a hefty P0.8 

billion jump from a year ago. Both gaming and non-gaming segments delivered double-digit 

growths of 25% and 42%, respectively, while direct costs swelled 31% YoY, resulting in GPR of 

42% as compared to 44% a year ago. Current operations required higher general and 

administrative expenses and higher interest costs from a year ago, resulting in NPR of 5%.  
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Gross gaming revenues climbed 20% YoY while promotional allowance jumped 11% YoY, 
resulting in net gaming revenues growth of 25% YoY to P11.9 billion at end of the period. 
Current overall drops continued to improve across all gaming segments as foot traffic surpassed 
pre-pandemic level. 
 
Non-gaming core revenues (from hotels, food, beverage and other operating income) escalated 
42% YoY to P3.3 billion, following the increase in number of mall goers, hotel occupancy, 
corporate events and MICE activities. Hotel occupancy rates of the 5 hotels in NWR ranged 68% 
to 84% (50% to 84% a year ago), and the hotel in Iloilo registered an occupancy rate of 28% 
(24% a year ago). 
 
Travellers group accounted for 15%, 6% and 6% of AGI’s consolidated revenues and income, 
consolidated NP and consolidated NPO, respectively.    
 
GADC, the master franchise holder of McDonald’s in the Philippines and a strategic partnership 
with the George Yang group, continued its strong recovery momentum as its core revenues 
soared 31% YoY in H1 to hit P20.2 billion while its Q2 core revenues surged 25% YoY, due to 
favorable macroeconomic conditions resulting in improved household income and higher 
consumption. Cost of sales grew 32% YoY in H1, faster than revenues, due to inflationary 
pressures; nevertheless, GPR stood at 23% as compared to 24% in the same period last year. With 
higher operating expenses, due to increase in business activities, the group managed to increase 
NP/NPO 27% YoY to nearly P1.0 billion, keeping NPR/NPOR stable at 5%.   
 
 Systemwide store sales for H1 rose 28% YoY, propelled by front-counter channels shooting up 
51% with dine-in sales climbing 65% YoY. Same-store sales expanded 22% YoY. McDonald’s 
exceeded both its growth and sales targets, surpassing previous year’s performance with its 
consistency in supporting its value platform ‘McSavers Mix and Match’, launching new formats 
for existing products for limited time like ‘Cheese Dunk’ and timely promotional offers like ‘BT21 
Chicken McNuggets Meal’ and ‘New Jeans x McDo PH’.  McDonald’s also promoted ‘Bone in 
Chicken’ through a thematic campaign and continued to engage with its customers during 
occasions or celebrations that matter to them. During the past six months of the year, the group 
opened 3 new stores in Luzon, 1 store in Mindanao and closed 6 stores in Luzon, bringing total 
store count to 702 at end of H1 from 704 stores at the beginning of the year (and 677 end-H1 
2022). Stores were concentrated 82% in Luzon, including Metro Manila.  
 
These operating results translated into 20% contribution to consolidated revenues and income, 
7% to consolidated net profit and 6% to net profit to owners of AGI. 
 

By profit and loss accounts: 

The preceding discussions are reflected in the consolidated profit and loss accounts, as shown 
below: 

In Million Pesos H1 2023 H1 2022 YoY % 

REVENUES AND INCOME     

Sale of goods  49,721  43,635 6,085 13.9% 

Consumer goods  30,650  26,642 4,009 15.0% 

Revenue from real estate (RE) sales  19,071  16,994 2,077 12.2% 

Rendering of services  46,093  36,066 10,027 27.8% 

Gaming  17,639  14,699 2,940 20.0% 

Less: Promotional allowance  (5,704) (5,128) (576) 11.2% 

Net Gaming  11,935  9,571 2,364 24.7% 

Sales by company-operated quick-service restaurants  18,347  13,969 4,377 31.3% 

Franchise revenues  1,808  1,412 395 28.0% 

Rental Income  8,979  7,945 1,034 13.0% 

Others  5,024  3,168 1,856 58.6% 

Hotel operations  4,321  2,904 1,416 48.8% 

Other services  704  264 440 166.9% 
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In Million Pesos H1 2023 H1 2022 YoY % 

Share in net profit of associates and joint ventures  61  - 61 n/m 

Finance and other income  3,219  2,863 356 12.4% 

TOTAL  99,093  82,564 16,529 20.0% 

COST AND EXPENSES 
    

Cost of goods sold  29,652  26,850 2,802 10.4% 

Consumer goods sold  19,898  18,111 1,787 9.9% 

RE sales  9,753  8,739 1,015 11.6% 

Cost of services  25,211  19,005  6,207 32.7% 

Gaming  5,464  4,358  1,106 25.4% 

Services  19,747  14,646 5,101 34.8% 

Other operating expenses  20,739  16,567 4,172 25.2% 

Selling and marketing  7,467  6,275 1,192 19.0% 

General and administrative  13,272  10,292 2,979 28.9% 

Share in net losses of associates and joint ventures  -   91 (91) (100.0%) 

Finance cost and other charges  6,039  5,447 592 10.9% 

TOTAL  81,641  67,960  13,681 20.1% 

TAX EXPENSE  3,267  2,639  628 23.8% 

NET PROFIT  14,185  11,965 2,220 18.6% 

NET PROFIT TO OWNERS  9,246  8,236 1,010 12.3% 

Note: Numbers may not add up due to rounding off. Percentages are taken based on full numbers, not from the presented 
rounded amounts. 
 

Revenues and income, as a result of the foregoing discussions, increased 20% YoY (+P16.5 
billion) to P99.1 billion as compared to P82.6 billion a year ago. Sale of goods (real estate, 
alcoholic beverages and snack products) escalated 14% YoY (+P6.1 billion) to P49.7 billion as 
real estate sales jumped 12% YoY (+P2.1 billion) to P19.1 billion and sales of consumer goods 
climbed 15% YoY (+P4.0 billion) to P30.6 billion. Service revenues (gaming, hotels, quick-
service restaurants, cinemas and theaters, leasing, hotels and other related services) ballooned 28% 
YoY (+P10.0 billion) to P46.1 billion as all sources registered double-digit growths. Net gaming 
revenues, sales of quick-service restaurants, franchise revenues, rental revenues and hotel 
operations climbed 25% (+P2.4 billion), 31% (+P4.4 billion), 28% (+P.4 billion), 13% (+P1.0 
billion) and 49% (+P1.4 billion), respectively. Share in net profit of associates and joint 
ventures which is attributable an associate of Megaworld and Emperador’s joint venture, turned 
around from loss last year to profit this year. Finance and other income jumped 12% YoY 
(+P.4 billion) to P3.2 billion mainly due to interest income earned and foreign currency gains  
during the period. 
    
Costs and expenses increased 20% YoY (+P13.7 billion) to P81.6 billion. Cost of goods sold 

and cost of services increased 10% YoY (+P2.8 billion) and 33% YoY (+P6.2 billion), 

respectively, due to increases in sales/services and rising costs.  Other operating expenses went 

up 25% YoY (+P4.2 billion) to P20.7 billion due to resumption of business activities and 

promotions. Finance and other charges rose 11% YoY (+P0.6 billion) to P6.0 billion due 

mainly to higher interest expense during the period attributable to loans drawn during the interim 

and high interest rates.  

Tax expense increased 24% YoY (+P0.6 billion) to P3.3 billion primarily due to higher taxable 
income of the Group during the period. 
 
Earnings before interest, taxes, depreciation and amortizations (“EBITDA”) (computed as 
net profit before income taxes, interest expense, depreciation and amortizations) increased 17% 
YoY (+P4.1 billion) to P28.1 billion from P24.1 billion a year ago, exhibiting 28% and 29% 
EBITDA rates, respectively.  
 
As a result of the foregoing, NP increased 19% YoY (+P2.2 billion) to P14.2 billion from P12.0 
billion last year and NPO expanded 12% YoY (+P1.0 billion) to P9.2 billion.     
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Financial Condition  

 
Consolidated total assets amounted to P753.3 billion at end of the interim period from  
P748.0 billion at beginning of year, a 1% growth (+P5.3 billion) in the first six months of the year. 
The Group is liquid with current assets exceeding current liabilities 2.4 times both at the end 
and beginning of the interim period. Current assets amounted to P374.8 billion while current 
liabilities amounted to P153.9 billion at end of the interim period. 
 
Cash and cash equivalents were depleted by 15% (-P11.8 billion) during the interim, ending at 
P68.2 billion from P79.9 billion at the start of the year, primarily due to uses in financing activities 
(net payments of loans, interest, lease) and investing activities (capital expenditures, advances) 
outpacing cash provided by operating activities. Net cash provided by operations and used in 
financing and investing activities during the period were presented in the interim consolidated 
statements of cash flows. 
 
In summary, the accounts with at least +/- 5% changes from year-end were as follows. 
 
Current trade and other receivables decreased 7% (-P5.6 billion) primarily due to collection of 
trade receivables and application of advances to suppliers.  
 
Contract assets, which represent the reclassified portion of trade and other receivables relating 
to rights to payment which are conditioned upon the completion of units sold and represent 
excess of progress of work over the right to an amount of consideration, increased 25% (+P3.4 
billion) for currently maturing assets while the non-currently maturing assets decreased 3%  
(-P0.2 billion).  
 
Inventories increased 6% (+P11.0 billion) mainly from real estate related accounts as 
construction activities pumped up completion, and from continuous laying down of liquids 
holding for future sales and producing ahead to fulfill customer orders without any disruption 
through the supply chain.  
 
Other current assets increased 13% (+P2.4 billion) mainly from increase in deferred 
commission, deferred input vat and other prepayments, generally due to timing of payments. 
Other non-current assets, meanwhile, decreased 5% (-P0.3 billion) due to reduction in deferred 
commissions and guarantee and other deposits. 
 
Financial assets at fair value through other comprehensive income jumped 20% (+P.07 
billion) from marked-to-market valuation during the period.  
 
Trade and other payables went down 7% (-P5.8 billion) due to timing of purchases for 
production and operations and accruals of expenses. 
 
Current interest-bearing loans increased 18% (+P5.8 billion) and non-current interest-
bearing loans also increased 5% (+P7.0 billion), for a total increase of P12.8 billion, from new 
loans, drawdowns and refinancing partly reduced by principal payments during the period.  
 
Current bonds payable shank 14% (-P2.0 billion) and non-current bonds payable also shrank 
by 39% (-P12.2 billion), for a total decrease of 31% (-P14.2B), mainly due to maturity payments. 
These bonds are all issued by Megaworld.  
 
Current lease liabilities decreased 12% (-P0.2 billion) to P1.2 billion and non-current lease 
liabilities decreased 2% (-P0.3 billion) to P16.1 billion mainly from rental payments.  
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Contract liabilities represent MEG’s excess of collection over the progress of work with 
current portion decreasing 32% (-P1.1 billion) and non-current portion increasing 12% 
(+P0.6billion) during the interim period.      
 
Income tax payable decreased 28% (-P0.6 billion) to P1.6 billion following payments of annual 
income tax which fell due during the second quarter.  
 
Advances from other related parties fell 17% (-P0.3 billion) to P1.3 billion from payments of 
Megaworld accounts. 
 
Retirement benefit obligations declined 43% (-P0.3 billion) to P0.4 billion from changes in 
assumptions and benefit payments in retirement plans of Travellers, GADC, Megaworld and 
Emperador. 
 
Deferred tax liabilities increased 8% (+P1.6 billion) to P20.9 billion due to movements in 
timing differences.  
 
Other non-current liabilities went up 7% (+P0.9 billion) to P14.0 billion due to increases in 
deferred rent and retention payable. 
 
The changes in equity components are presented in detail in the interim consolidated 
statements of changes in equity. The changes were mainly from net profit during the period, 
acquisition of treasury shares and change in percentage of beneficial ownership. 
 
Liquidity and Capital Resources 
 
The consolidated statements of financial position showed strong liquidity with current assets 
exceeding current liabilities 2.4times at end of interim period.  The interim period opened and 
closed with total-liabilities-to-equity ratio of 1.0 : 1.0 and interest-bearing-debt-to-equity ratio of 
0.6 : 1.0. Assets exceeded liabilities 2.0times, and equity 2.0times at the beginning and end of the 
interim period. 
 
In general, working capital and investing expenditures during the period were sourced internally 

from operations and externally through bank loans. The Group may also from time to time seek 

other sources of funding, if necessary, depending on its financing needs and market conditions.  

        

Amounts in Million Pesos June 2023 March 2023 December 2022 December 2021 

Cash and cash equivalents  68,154   77,087   79,929         82,278  

FVTPL/ FVOCI financial assets  15,458   15,415   15,305         13,934  

Total Available  83,612   92,502   95,235         96,212  

Interest-bearing debt- current  38,319   35,466   32,504         80,304  

Interest-bearing debt noncurrent  143,261   134,978   136,288         93,109  

Bonds payable- current  11,994   25,599   14,026                  -   

Bonds payable- noncurrent  19,004   18,664   31,213         41,982  

Total Debt  212,578   214,706   214,031      215,395  

Net cash (debt)  (128,967)  (122,204)  (118,796)    (119,183) 

Available cash and financial assets to debt 39.33% 43.08% 44.50% 44.67% 

Total debt to total equity 56.13% 57.49% 58.48% 64.25% 

Net debt to total equity 34.06% 32.72% 32.46% 35.55% 

 
Prospects for the future 
  
The Group remains optimistic in its prospects ahead as it anchors its growth on the Group’s 
strong brands, creative marketing strategies, extensive distribution network, and overall financial 
strength. It is mindful of the current challenges in global and domestic economies. 
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���T��� � � YT̀� vKw� ��x�u�cSaUWQd���V���WUX�WZR�b
���T�� �� � � vKw� ���x�u�cSaUWQd��S�d
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