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- The cover of our 2020 Annual Report, Lead Change: A Future for All, the 2020 Annual
C | AN Cﬁ Lead Change: A Future for All Report of Alliance Global Group, Inc. (AGI),

. '.-'I_Jfl.Jl"E reflects the life that Alliance Global details the conglomerate's financial, social,

f,:,r- all Group, Inc. (AGI), as an ecosystem of environmental, and governance performance for
businesses, aims to create for all. The the reporting period of January 1 to December
duotone treatment gives off a fresh 31, 2020. The report is anchored on AGI's five-
and modern vibe that aims to inspire point recovery strategy to showcase how it has
readers to look beyond the context of been integrated across all subsidiaries, especially
the world now and imagine a better in the context of the COVID-19 pandemic.
tomorrow that is ahead of us. With Environmental, social, and governance (ESG)
AGI at the forefront of leading change, data were collected by S&P Global, while editorial
there is a better future for all. and design services were provided by Drink

Sustainability Cormmunications.
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THE ALLIANCE GROUP INC

WHAT WE

STAND FOR

OUR VISION AND MISSION

We are priming ourselves for international
competitiveness in the new century by
consistently delivering products and services
that meet the quality standards of markets both
here and abroad. Through continuing research
and innovation, we will enhance the company’s
ability to gain customer satisfaction and goodwill

and build on our market franchise.

As a world-class Filipino conglomerate, we
will be an active partner in national economic
development through the pursuit of excellence
in our core businesses and investment in
industries that offer more room for profitability
and growth. As a matter of policy, we will always
adapt to the dynamics of the market. Through
export development and competitive pricing,
we will enhance our competitiveness in an ever-

expanding marketplace.

We will constantly strive to enhance shareholder
value by making our products and services
desirable, accessible, and affordable to the
target consumers in the Philippines and abroad.
Through a continuing reward program, our
stockholders will be entitled to an immediate
share in the company’'s gains in the form of stock

or cash dividends.
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A WORLD-CLASS FILIPINO CONGLOMERATE

Alliance Global Group, Inc. (AGl) is one of the largest conglomerates in the
Philippines. It continually pushes the boundaries of innovation in its diverse

businesses to deliver top-notch products and services to customers here

and around the world.

It was incorporated in the Philippines on October 12, 1993 and began its
commercial operations as a glass container manufacturer in 1994. After its
listing on the Philippine Stock Exchange (PSE) in 1999, it obtained approval
from the Philippine Securities and Exchange Commission (SEC) to broaden

its primary business and become a holding company.

As such, in 1999, it began developing a diverse group of businesses, primarily
in the real estate and consumer sectors. Today, through its different
subsidiaries, AGl engages in property development, food and beverage
manufacturing and distribution, quick-service restaurants, integrated

tourism development, and infrastructure development.
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RVICE RESTAURANT
ches Development Corporation
ic partnership between Alliance Global Group, Inc. (AGI) and George Yang, which holds the master

ise to operate the ‘McDonald's’ brand in the Philippines. It has successfully made the international brand one

the country’s top quick-service restaurants among Filipinos for four decades. It began its digital transformation
journey in 2016 in its bid to elevate customers’ experience across all touchpoints, grounded on its fundamentals of

quality, service, convenience and value.

all

INFRASTRUCTURE
Infracorp Development, Inc.
The Group's foray into infrastructure development, with plans to provide transport solutions that will improve the

connectivity of all our properties and enhance the value of our real estate and tourism developments.
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INTEGRATED TOURISM

Travellers International Hotel Group, Inc.

The developer and operator of Resorts World Manila, the first integrated tourism resort in
the Philippines that combines gaming facilities with hotel, retail, dining, entertainment,
MICE and other leisure amenities under a joint venture partnership between Alliance Global
Group, Inc. (AGl) and Genting Hong Kong Limited (GHK).

SPIRITS
Emperador, Inc.

The Philippines’ biggest liquor company and the world's largest bra

has operations in the Philippines, Spain, Scotland, and Mexico. Its local and a
brands of distilled spirits and other alcoholic beverages are currently available in o

countries throughout the world.
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LOCAL ROOTS, GLOBAL REACH

AGl's primary operations are in the Philippines,
headquartered in  Eastwood City CyberPark,
Quezon City.

Through acquired global brands under Emperador,
AGI has manufacturing and bottling operations in
Scotland (United Kingdom), Spain, and Mexico, as
well as a worldwide distribution network in over 100
countries. The global marketing arm of Megaworld
Corporation, Megaworld International, extends AGl's
presence to 60 countries.

THE ALLIANCE GROUP INC

WHERE WE ARE
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OVERSEAS
102 countries

EMPERADOR INC.

6 O countries

MEGAWORLD CORP.




PHILIPPINES

O O @ O

MEGAWORLD CORP.

EMPERADOR INC.

TRAVELLERS
INTERNATIONAL

GOLDEN ARCHES

INFRACORP
DEVELOPMENT
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CHAIRMAN’'S MESSAGE

LEADING
CHANGE,
ENSURING
A FUTURE
FOR ALL

As a world-class Filipino conglomerate,

Alliance Global Group, Inc. (AGIl) has //Our Strong

always been an active partner in national
economic development, through our perfo rmO nce |n the
relentless pursuit of excellence in our core
businesses, and through our significant

investments in industries with potential preVIOUS yeG rS hOS

for profitability and growth.

helped prepare us
Our strong performance in the previous
years has helped prepare us for the

unforeseen challenges of 2020, all the for the unforeseen

more exacerbated by the impacts of

the COVID-19 pandemic. A healthy cash Cho”enges Of
position, coupled with a comfortable

gearing, gave us the financial muscle to 2020 Vi
weather the strict two-month lockdown .
in 2020, all while still taking care of

our employees, partners, and other

key stakeholders.

THE ALLIANCE GROUP INC



The diversification of our operations,
products, and services also helped
the Group in extenuating the effect
of the pandemic on the bottom line.
These diversified investments span
geographical developments in Metro
Manila and key provincial areas, as well
as our pursuits in the international spirits
market. Our multiple sources of income
have allowed our Group to balance

our portfolio.

Together with our innovative offerings
and digitalization strategy, AGl managed
to mitigate the impact of the pandemic,
bringing our consolidated revenue to
PHP128.8 billion for 2020, with EBITDA of
PHP32.6 billion, and an attributable profit
of PHP8.8 billion.

While we remain true to the core of our
vision and mission as a company, we
also continue to support the nation in
its ongoing fight against the COVID-19
pandemic. As a Group, AGI has already
donated more than PHP4.1 billion to
various efforts aimed at addressing this
public health crisis. We continue to do
this in the fervent hope that we will all rise
together from this tribulation, stronger

and better as a nation.

As we all navigate this new reality, one that
presents a uniquely challenging business
environment, AGI will continue to be at
the forefront of leading change to ensure
a future for all. While the environment
where our businesses operate might
have changed, our vision, mission, and
values have not, and we remain steadfast
in our commitment to excellence, agility

and innovation.

“We will all rise

together from this
tribulation, stronger
and better as

a nation. ”

We will continue to fortify our core
businesses by fostering the leadership
potential of our employees, bolstering
the impact of our ongoing digital
transformation initiatives, and
maximizing the capabilities of our diverse
businesses. Through these combined
efforts, we can harness the strength and
stability that has allowed AGI and its
subsidiaries to withstand any storm—
from regional financial crises to the global
COVID-19 pandemic.

| would also like to take this time to
personally thank all our shareholders,
employees, partners and customers for
their continued trust and support over
the past year. Indeed, it was a tough year
for everyone, not just businesses. Yet,
together, we were all able to face a new
year brimming with hope and anticipation

for what is ahead of us.

Together, we can all rise above this crisis.
Together, we can lead change to ensure a

better future for all.

ool

N DREW L. TAN
CHAIRMAN
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MESSAGE FROM THE CEO

THROUGH
ADVERSITY

As the world was hit with an extraordinary
challenge in 2020, the business landscape
changed quite rapidly. AGI, with its diverse
portfolio of businesses — spanning real estate
development and investment, integrated
tourism operations, spirits manufacturing,
quick-service restaurants, and infrastructure
development—also had to adapt fast. A
pioneer of innovation, leading with change is

second-nature to AGI.

Our early transition to digital operations
was crucial in helping our Group effectively
navigate the challenges of 2020. This allowed
us to weather through the impacts of the
pandemic as we ensured that our people

were operating in a safe workspace, and

THE ALLIANCE GROUP INC

NNOVATING

that our customers were able to enjoy our
products and services in a safe and secure
environment. On the business side, AGI

remained resilient and adaptable.

Along with ensuring stable business
operations, the Group launched the Five
Point Recovery Strategy to cushion the

impacts of the pandemic.

This recovery strategy addresses five key
areas, namely: (1) earnings diversity; (2)
sustainability and well-being; (3) adaptability;
(4) digitalization; and, (5) financial flexibility.
Armed with these thrusts, we are ready to
face the post-pandemic reality with renewed

optimism, confident that these strategies



will enable us to surpass current challenges
and strengthen our position as a leading

world-class Filipino conglomerate.

The COVID-19 pandemic pushed us to
rediscover and reimagine our products and
services in ways best suited to the lifestyle of
today. Catering to a bigger pool of customer
preferences and equipped with a wider range
of offerings, our company rose through these

exciting opportunities.

At Megaworld, our township development
projects all over the country provided us
with a dynamic mix of products and services
to offer our customers. We tapped on the
popularity of our residential and tourism

estate projects in key provincial cities to

13
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“On the business
side, AGI remained
resilient and

adaptable.”

FIVE POINT RECOVERY STRATEGY

Sustainability

¥
= and Well-Being
RON

Earnings
Diversity

Digitalization

Financial
Flexibility

R

Adaptability
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augment our Metro Manila sales which
have been affected by the hard lockdowns.
Our office properties remained operational
24/7, largely unaffected by the pandemic
as they catered mainly to the more resilient
business process outsourcing (BPO) sector.
Meanwhile, our lifestyle malls served the
immediate needs of our residents and
locators within our township communities.
In all, these dynamics have allowed our
real estate business under Megaworld to

remain profitable.

Travellers came up with more innovative and
creative products and services to remain
relevant for the rest of 2020. Our Metro
Manila hotels served as quarantine facilities
for expatriates and overseas Filipino workers
(OFWs) traveling in and out of the country, or
as temporary residences for BPO employees
on “work-from-hotel”(WFH) arrangements.
Travellers also set up its own delivery system,
called Delishvery, to bring toits customersthe
various offerings from its hotel restaurants
and signature premium restaurants at
Resorts World Manila (RWM). Meanwhile,

“The COVID-19
pandemic pushed
us to rediscover
and reimagine
our products and
services in ways
best suited to the

ifestyle of today.”

THE ALLIANCE GROUP INC

the company took the gaming lull as a time
to upgrade its Garden Wing casino which,
together with the Grand Wing casino, make
RWM the country's largest gaming facility.
With this more spacious venue, the Group
aims to accommodate more clients even
while enforcing social distancing under the

New Normal.

McDonald'’s Philippines very quickly adjusted
to the current situation by reinforcing its
delivery services (both through its own
delivery system or through third party
providers), take out counters, and drive-thru
facilities while dining in was limited. It also
modified its product offerings, coming up
with family packs as it targeted its customers
dining at home with their families. These
innovations allowed our Quick Service
Restaurant (QRS) business to continue

generating sales despite the lockdown.

Through Emperador, the Group benefited
fromm a geographic diversification strategy
which started in 2014 with the purchase
of Whyte and Mackay and continued on
in 2016 with the acquisition of Bodegas
Fundador. Emperador’s international forays
not only added whisky to its spirits portfolio
but also included a global dimension to its
expansion strategy. Today, its whisky and
brandy products have been making great
strides in the markets in the United Kingdom
and Europe, the Americas and Asia. In 2020,
despite the global pandemic, it was the
international business that helped lift the
Group's performance when the domestic
market was weighed down by dry law that

limited liqguor consumption.

Through our subsidiaries, AGI also took the
lead in a digitalization strategy, undertaking
online initiatives while implementing
automation on the Group's operations. One
of our biggest projects is the AGILE Digital
Ventures under Megaworld, designed to

spearheadinvestmentsondigitalinnovations



“Through our
subsidiaries,
AGI also took
the lead ina
digitalization

strategy.”

and technology. Its first startup project,
Pickaroo, is currently one of the best apps
in the industry. Megaworld also has the iFAE
(Integrated FOPM Automated Experience)
website and mobile app for its residents,
while its lifestyle malls implemented
cashless and contactless transactions. We
have E-Concierge mobile app for our hotels,
McDelivery app for McDonald's online
delivery, RWM app for Resorts World Manila,
and Boozy.ph for Emperador’s on-demand

online liquor delivery platform.

AGI| pledged commitment to sustainability
even before the pandemic, kicked off by
our SustainAGllity Summit held early in
2020. Cognizant of our role in doing good
for the people, the country, and the planet,
we have made it one of our priorities to
achieve sustainable business operations.
These sustainability efforts are driven by two
major goals: 1) creating five million direct and
indirect jobs; and, 2) achieving 100% carbon-
neutrality by 2035.

With a 15-year window until our target,
our current sustainability efforts for the
environment include investments in
renewable and green energy to operate our
facilities, solar-powered panel installations on

the roof of our lifestyle malls, as well as new

developments equipped with hydroponic
farming and rainwater harvesting. Our
Group has also been increasing our recycling
efforts and integrating these into sustainable
materials for our new developments. An
example would be the recycled plastic
as one of the key components of cement
used in construction. Early in 2020 before
the pandemic hit, AGI reported up to 70%
completion in our shift to renewable energy.
As the economy re-opens and operations
fully resume, our Group intends to fully
operate on 100% green energy within the

next five years.

Moving forward, AGI envisions a future for all
that is diversified, digital, and sustainable. To
keep truetoour Group’s promise of delivering
excellent products and services, we will not
shy away from changes, but rather lead
with innovation together with a strategic

cautious approach.

AGI is enthusiastic in playing our part in
bringing together Filipino businesses
through  economic  connections and
synergies, throughout the islands, along with
a stronger established footprint globally. We
will continue to transform our businesses to
better respond to the ever-changing needs
of our customers. Staying agile and resilient
allows our Group to be better prepared for
risks and crises, with the COVID-10 pandemic

being just one of them.

Indeed, we are all navigating this new
normal together, and it takes great courage
to face uncertainty and instability on this
global scale. Despite the challenges of 2020,
however, | believe we can triumph over this
crisis together, all of us coming out better
and stronger on the other end.

1 ]
I -
i
| JL' LN ‘.-1.5

(L

KEVIN L. TAN

CHIEF EXECUTIVE OFFICER
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2020 AWARDS
AND RECOGNITION

MEGAWORLD CORPORATION

STEVIE AWARDS
Gold Stevie Awards, Company of the Year
(Non-profit or government organizations)
Megaworld Foundation
Bronze Stevie Awards, Most Valuable
Non-profit Response

Mega Malasakit: Megaworld Foundation

VID-19 Respo

ASIA-PACIFIC STEVIE AWARDS
Gold Stevie Award, Award for Excellence
in Innovation in Non-profit Organizations
or NGOs
One with the Aetas
Silver Stevie Award, Annual Report Awards
and Other Publications

M

jorld Foundation @ 20 Coffee Table

Silver Stevie Award, Innovation

in the Use of Events

ILO CA: Uplifting Arts and Culture in lloilo

Silver Stevie Award, Innovation
in Public Service Communication

M jorld Lifestyle Malls Pet Pass Program

THE ALLIANCE GROUP INC

Bronze Stevie Award, Innovation
in the Use of Events

Strengthening the Filipino-Chinese ties through

Lucky Chinatown's Chines
Bronze Stevie Award, Innovation

in the Use of Events

McKinley Hill Grand Christmas Parade

Embracing

“oming Together

for Christmas

GOLD QUILL AWARDS
Award of Merit, Communication Skills Division,
Publications

Megaworld Foundation @ 20 Coffee Table Book

ANVIL AWARDS

Silver Anvil Award, Public Relations Tools
Bronze Anvil Award, Digital Publications
Megaworld Foundation @ 20 Coffee Table Book
Gold Anvil Award, Public Relations Programs
on a Sustained Basis - Consumer Welfare

M

gaworld Lifestyle Malls Pet Pass Program

New Year celebrations



Gold Anvil Award, Public Relations Programs
on a Sustained Basis - Arts & Culture, Heritage,

or Tourism

Monthly E (s and Exhibits

Silver Anvil Award, Public Relations
Programs Directed at Specific Stakeholders -

Communities

Lucky Chinatown Cf ar 2019
Silver Anvil Award, Public Relations
Programs Directed at Specific Stakeholders -

Communities

1all Binan Puto Latik Festiva

Southw

Silver Anvil Award, Exhibits and Special Events -

Other Events

Lucky Chinatown Chine
Silver Anvil Award, Exhibits and Special Events

Eastwood

City New Year Countdown to 2019
Silver Anvil Award, Exhibits and Special Events

Eastwood City Enchanted Forest

of Lights

Silver Anvil Award, Multimedia/Digital -
Websites, Blogs
Eastwood NY

DOTCOMM AWARDS
Platinum Award, Digital Marketing and
Communication Campaigns - Other (Non-profit)

vorld Foundation

Mega Malasakit: M

Gold Award, Video (Non-profit)

Megaworld Foundation Supp

ainable Development Go

MARCOM AWARDS

Platinum Award, Crisis Communication Plan
or Response

Mega Malasakit: M orld Foundation

VID-19 R

Gold Award, Digital Media - Social Media

Mega Summer Ventu mMmFromHome
Gold Award, CSR Communications

gaworld Foundation Scholarship

in the New Normal

Honorable Mention, Non-profit Audio/Video

Megaworld Foundation Supports the United

Nations Sustainable Development Goals Official

INTERNATIONAL CSR EXCELLENCE AWARDS

Gold Award, Innovation

Eskwela ng Bayan: A Me

Silver Award, Commmunication
Megaworld Foundation Supports the United

Nations Sustainable Development Goals Official

2012

v

Silver Award, Commmunity Commitment

One with the

2020 ANNUAL AND SUSTAINABILITY REPORT
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Silver Award, Initiatives

Mega Malasakit: Megaworld Foundation
COVID-19 Response

Silver Award, Volunteering

Megaworld Volunteerism Program

PLATINUM PR AWARDS

Honorable Mention, Top Campaigns of the Year

- Community Relations

One with the Aetas

Honorable Mention, Publications -
Internal Publication

Megaworld Foundation @ 20 Coffee Table Book

PR DAILY’S NON-PROFIT PR AWARDS
Winner, Video
Megaworld Foundation Supports the United
Nations Sustainable Development Coals Official
Video 2019
Winner, Digital Publication
Megaworld Foundation @ 20 Coffee Table Book
Honorable Mention, Print Publication
Megaworld Foundation @ 20 Coffee Table Book
Honorable Mention, Community
Non-profit Partnership

One with the Aetas

PR DAILY’S CORPORATE SOCIAL
RESPONSIBILITY AWARDS
Honorable Mention, Report
Megaworld Foundation @ 20 Coffee Table Book
Honorable Mention, Education
or Scholarship Program

Megaworld Foundation Scholarship Program

COMMUNITAS AWARDS
Winner, Leadership in Community Service
and CSR
Megaworld Foundation Supports the United
Nations Sustainable Development Goals Official
Video 2019
Winner, Excellence in Commmunity Service
Mega Malasakit: Megaworld Foundation

COVID-19 Response

THE ALLIANCE GROUP INC

Winner, Excellence in Community Service
Mega Summer Ventures #RoamFromHome
Winner, Excellence in Commmunity Service
Megaworld Foundation Scholarship

in the New Normal

GLOBAL HR EXCELLENCE & AWARDS
Winner, Poverty Alleviation

Megaworld Foundation Scholarship Program

WORLD CSR DAY CONGRESS & AWARDS
Winner, Outstanding Contribution to the Cause
of Education
Megaworld Foundation Scholarship Program
Honorable Mention, Publications - Internal
Publication

Megaworld Foundation @ 20 Coffee Table Book

TRAVELLERS
INTERNATIONAL HOTEL
GROUP, INC.

ANVIL AWARDS
Silver Anvil Award, Specialized Public Relations
Program - Corporate or Organizational Identity
Program
Thrillmakers Creed: Vision, Mission, and Values
Like No Other
Silver Anvil Award, Public Relations Tool:
Milestones

RWM: 10 Years of Thrills

ASIA-PACIFIC STEVIE AWARDS
Silver Stevie Award, Award for Innovation in
Business-to-Business Events
Resorts World Manila's 10 Years of Thrills
Silver Stevie Award, Award for Innovation in
Brand Development
Thrillmakers Creed: Vision, Mission, and Values
Like No Other
Bronze Stevie Award, Award for Innovation
in the Use of Celebrities or Public Figures
Run With Me X An Extra Thrilling and Extra

Fulfilling Race to Win Hearts



Bronze Stevie Award, Award for Innovation in
the Use of Social Media

Resorts World Manila's Thrillmakers TV

SPORTS TOURISM AWARDS
Charity Event of the Year
Run With Me X 2019

ALIW AWARDS
Best Venue for Theater

Newport Performing Arts Theater

EMPERADOR, INC.
Brandy Category

2020 SAN FRANCISCO WORLD SPIRITS

COMPETITION

« Fundador Supremo Aged 12 Years in Pedro
Ximenez Sherry Casks, GOLD

o Fundador Supremo Aged 15 Years in Amontillado
Sherry Casks, DOUBLE GOLD

« Fundador Supremo Aged 18 Years in Olorosso
Sherry Casks, DOUBLE GOLD

« Fundador Triple Madera, SILVER

2020 THE INTERNATIONAL WINE AND SPIRIT

COMPETITION LIMITED

» Fundador Supremo Aged In 15 YO Amontillado
Sherry Casks, GOLD

« Fundador Supremo Aged In 12 YO PX Sherry
Casks, SILVER

o Fundador Triple Madera, SILVER

« Fundador Supremo Aged In 18 YO Oloroso Sherry
Casks, SILVER

o Harveys Pedro Ximénez VORS, SILVER

« Harveys Very Old Palo Cortado Blend Medium
VORS,SILVER

o Harveys Signature 12 Year Old Cream, BRONZE

« Harveys Very Old Oloroso Blend Medium
VO RS BRONZE

o Harveys Very Old Amontillado VO.RS., BRONZE

« Bodegas Fundador - World s Best Brandy
Producer of the Year - 3RD-TIME NOMINEE, 2019
WINNER

2020 INTERNATIONAL WINE CHALLENGE

COMPETITION

o Harveys Very Old Amontillado V.O.RS. - Best
Amontillado in the World, GOLD

Whisky Category

INTERNATIONAL SPIRITS CHALLENGE 2020

o The Dalmore 25 Year Old, DOUBLE GOLD,
SUPREME CHAMPION

o The Dalmore 40 Year Old, DOUBLE GOLD

o The Dalmore Vintage Quarter, DOUBLE GOLD

o The Dalmore 25 Year Old, GOLD

o The Dalmore Cigar Malt, GOLD

o The Dalmore KAIlIl, GOLD

« The Dalmore Portwood Reserve, GOLD

o The Dalmore Quintessence, GOLD

o The Dalmore 45 Year Old, GOLD

o The Dalmore Vintage Trio, GOLD

o The Dalmore Vintage Quintet, GOLD

INTERNATIONAL WINE AND SPIRITS
COMPETITION 2020

o The Dalmore 12 Year Old, SILVER

o The Dalmore 15 Year Old, SILVER

o« The Dalmore 18 Year Old, SILVER

INTERNATIONAL SPIRITS CHALLENGE 2020

o Fettercairn 46 Year Old (20 Release),
DOUBLE GOLD

« Fettercairn 16 Year Old (20 Release), GOLD

o Fettercairn 28 Year Old (18 Release), GOLD

« Fettercairn 40 Year Old (18 Release), GOLD

o Fettercairn Small Batch, GOLD

INTERNATIONAL WINE AND SPIRITS
COMPETITION 2020

o Fettercairn 16 Year Old (20 Release), SILVER
o Fettercairn 22 Year Old, SILVER

o Fettercairn 23 Year Old, SILVER

o Fettercairn 28 Year Old (18 Release), SILVER

2020 ANNUAL AND SUSTAINABILITY REPORT
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WORLD WHISKIES AWARDS 2020

o Jura 2l Year Old: Tide (Domestic), GOLD 21 YEARS
& OVER
o Jura 21 Year Old: Time (CTR), CATEGORY WINNER

21 YEARS & OVER

INTERNATIONAL SPIRITS CHALLENGE 2020
o Jura Vintage 1995 DOUBLE GOLD

o Jura Red Wine

Finisn, GOLD

o Jura French Ozk GOLD
e Jura Ji2, GOLD

o Jura Seven Wood, GOLD

o Jural® GOLD

|9 Vear Old, GOLD

o« Jura The Pc

o Jura 21 Year Old: Tide (Domestic), GOLD

rOld: Time (CTR), GOLD

« Jura Vintage 1988 (2019 Bottling), GOLD

o Jura VRV 1975, Gold Jura 212, GOLD

INTERNATIONAL WINE AND SPIRITS
COMPETITION 2020
o Jura Red Wine Cask Finish, BRONZE

o Jura Fre

N Oak, SILVER

o Jura Seven Wood, SILVER

o Jura 18 VYear Old, SILVER

o Jura The Paps 19 Year Old, SILVER
o Jura 21 Year Old: Tide (Domestic), SILVER

INTERNATIONAL SPIRITS CHALLENGE 2020
e Tamnavulin Vintage 1970, DOUBLE GOLD

« Tamnavulin Double Cask, GOLD

« Tamnavulin Sherry Cask Edition, GOLD
« Tamnavulin Tempranillo Cask Edition, GOLD

« Tamnavulin French Cab Sav, GOLD

o Tamnavulin Spanish Grenache, GOLD

o Tamnavulin Vintage 1973, GOLD

o Tamnavulin Vintage 2000, GOLD
INTERNATIONAL WINE AND SPIRITS
COMPETITION 2020

o lamnavulin Vintage 1973 GOLD OUTSTANDING
K,

o Tamnavulin Double C SILVER

« Tamnavulin Sherry Cask Edition, SILVER

o Tamnavulin Tempranillo Cask Edition, SILVER

THE ALLIANCE GROUP INC

« Tamnavulin French Cab Sav, SILVER
o Tamnavulin Spanish Grenache, BRONZE
o Tamnavulin Vintage 1970, SILVER

« Tamnavulin Vintage 1979, SILVER

GOLDEN ARCHES

DEVELOPMENT CORPORATION

PANATA AWARDS 2020
« ‘Storyof Us"
Grand PANATA Award (Grand Prix/Best of Show)
« "Storyof Us"
World Federation of Advertisers Best in Brand
Positioning Award
« "Storyof Us"
GOLD, Excellence in Brand Positioning
o “Storyof Us"
GOLD, Brand Bravery
o ‘McDeliverBack”
GOLD, Excellence in Marketing Innovation
« "Storyof Us"

SILVER, Excellence in Customer Empowerment

BRONZE, Endorser of the Year
o ‘McDeliverBack”
BRONZE Excellence in Brand CSR
« "Valentine's Lines’
BRONZE Excellence in Brand Positioning
e “Valentine's Lines’
BRONZE, Excellence in Marketing Innovation
« “Na-Lockdown Tayo, Ma"
BRONZE, Gawad Pandayon: Creative
Effectiveness
« “Aholistic and disruptive take on employer
branding”

SILVER, People’s Choice

MCDONALD’S GLOBAL FEEL-GOOD
MARKETING AWARDS

Grand Prix for “The Story of Us'



NEW YORK FEST AME (ADVERTISING AND

MARKETING EFFECTIVENESS) AWARDS 2020

“Lift”

Shortlist, Film, Best Use of Social Media
“McDo Moments”

Shortlist, Artistry and Craft in Advertising,
Digital/Mobile/Social, Animation
“McDelivery Pin”

Shortlist, Creative Marketing Strategy/
Effectiveness, Integrated Marketing
“McDelivery Pin”

Shortlist, Creative Marketing Strategy/

Effectiveness, Small Budget Big Idea

APAC EFFIES AWARDS
2020

“McDelivery Pin”

BRONZE, Media Idea

MCDONALD’S WORLDWIDE FEEL GOOD

MARKETING AWARDS

“Story of Us"
Grand Prix Award
“Story of Us"

Best in Family Marketing

ARAW AWARDS 2020

“Love Kita Ma"

GOLD, Reverence for Family Unit/Marriage/
Responsible Parenthood, Digital/Interactive/
Mobile

“Hope for Marawi”

SILVER, Respect and Care for Life/Dignity/Rights
for All, Digital/Interactive/Mobile

“Tuloy Pa Rin”

SILVER, Respect and Care for Life/Dignity/Rights
for All, Digital/Interactive/Mobile

“Cood Morning, Teacher”

SILVER, Respect and Care for Life/Dignity/Rights
for All, Digital/Interactive/Mobile

“Live Your Dreams”

SILVER, Reverence for Family Unit/Marriage/
Responsible Parenthood, Digital/Interactive/

Mobile

“Valentine's Lines"

BRONZE, Respect and Care for Life/Dignity/
Rights for All, Digital/Interactive/Mobile

“Lift"

BRONZE, Reverence for Family Unit/Marriage/
Responsible Parenthood, Digital/Interactive/
Mobile

“Wait Lang Po"

BRONZE, Reverence for Family Unit/Marriage/
Responsible Parenthood, Digital/Interactive/
Mobile

“McDelivery Pin"

BRONZE, Love of Country/Respect for National
Customs, Activation

“The Boy Who Loves to Study”

BRONZE, SILVER, Respect and Care for Life/
Dignity/Rights for All, Digital/Interactive/Mobile
“Story of Us"

BRONZE, Respect and Care for Life/Dignity/
Rights for All, Digital/Interactive/Mobile
“Tadhana”

BRONZE, Respect and Care for Life/Dignity/
Rights for All, Digital/Interactive/Mobile
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STAYING IN THE GAME THROUGH EARNINGS
DIVERSITY AND FINANCIAL FLEXIBILITY

The constraints of the pandemic put
the world to a halt before eventually re-
opening with a renewed way of living,
working, and operating a business. While
adapting to these challenges was not
an easy feat for all, AGl has remained
steadfast and resilient, backed by its
decades of operating experience which
gave it invaluable lessons in handling

crisis scenarios.

For 2020, AGI posted PHP128.8 billion of
revenue and reported PHP8.8 billion in
attributable profit, generated across its

diversified business lines.

THE ALLIANCE GROUP INC

Two key strategies helped the Group
maintain resiliency and profitability in
2020, namely, earnings diversity and
financial flexibility. The first strategy
allowed for a diversity in revenue mix
to underpin future growth, without
deviating from its core competencies
in the real estate and consumer sectors.
The second strategy provides financial
discipline and prudence even amid

continued expansion plans.

() Earnings

Diversity

Financial

@)‘5 Flexibility




EARNINGS DIVERSITY

With the vision to future-proof the
business, the Group is designed to
withstand unprecedented challenges,
starting with its real-estate development
arm, Megaworld. It currently contributes
a 34% share of core AGI revenue and
operates with a diversified portfolio of
mixed residential and rental properties.
To make the most of the cyclical nature of
real estate activities, Megaworld cultivated
a recurring income stream from its office

buildings and lifestyle malls.

Rental income contributed 33% of
Megaworld’'s core revenue and 63%
of earnings before interest, taxes,
depreciation, and amortization (EBITDA)
in 2020, a marked improvement
compared to its share of 24% of revenues
and 48% of EBITDA just five years ago.
The higher margins on rental properties
managed to cushion the impact of the
pandemic on Megaworld's operations

during the year.

The Group's diversification strategy is also
geographical, which further boosted its
performance in the interim. Megaworld'’s
real estate developments outside Metro

Manila drive strong growth for the

AGI REVENUE SHARE

A1% 34%

company moving forward. Provincial
projects, which now account for close
to 30% of Megaworld’s real estate sales,
served as the company’s primary source
of reservation sales in 2020. About a
quarter of real estate booked sales
come from overseas clients through

Megaworld International.

Business expansion and diversification
is evidenced as well in the resounding
success of Emperador which, aside
from having product diversity, boasts
of a diverse geographical footprint.
Along with its operations in Spain
and Scotland, Emperador covers
over a hundred countries in its global

distribution network.

Whisky sales from Scotland-based wholly-
ownedsubsidiary, Whyte and Mackay, now
account for about 30% of Emperador’s
business. In 2020, Whyte and Mackay
contributed strongly to Emperador's
performance as its whisky earnings grew
14%. This allowed Emperador to post a
18% year-on-year profit increase, even as
the domestic market was weighed down
by the liquor ban during the extended

lockdown period.

16%

9%

EMPERADOR INC. MEGAWORLD GOLDEN ARCHES TRAVELLERS
CORPORATION DEVELOPMENT INTERNATIONAL
CORPORATION HOTEL GROUP,
INC.
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FINANCIAL FLEXIBILITY

AGl's earnings diversity contributes
greatly to its financial flexibility, with
broad revenue sources giving rise to
new business opportunities during the
pandemic. Coupled with a history of
financial discipline, the Group continues
to maintain a strong balance sheet to
this day.

In recent years, the conglomerate
has been aggressive in its expansion
plans while remaining focused on
growing its businesses within their core
competencies. The Group exercised
financial prudence and kept its
borrowings within comfortable levels. By
2019,AGI reported aconsolidated netdebt/
equity of 49%, a favorable performance
compared to its contemporaries in

the industry.

Operating within the economic

downturn, AGI| preserved its cash by

cutting capital expenditures (CAPEX)
down to almost half in 2020, to PHP42
billion from its original budget of PHP78

THE ALLIANCE GROUP INC

billion. The Group focused its resources
on projects that were for completion in
2020, opting to delay new projects when
the overall situation improves. By the end
of 2020, AGI delivered total revenue of
PHP128.8 billion.

Cost discipline measures were
continuously implemented across
all  business segments, allowing for
operating leverage. Despite this, net
profit was unavoidably weighed down by
the impacts of the extended quarantine
periods. Our CAPEX run-rate remains
largely on-track and boasts the flexibility
to add should there be an opportunity.

Cradual easing of the quarantine
restrictions by the third quarter of the
year greatly contributed to AGI's overall
favorable performance. As such, the
Group remains optimistic about the
sequential improvement in its earnings
in line with the further reopening of

the economy.




During the quarantine period, however,
each business arm responded to the
operational challenges of the pandemic
in close alignment with the five-point
strategy. These responses, even when
viewed on their own, remain as evidence
of the wunified success that comes
from AGI.

Real estate arm Megaworld was
supported by its office segment, which
remained resilient with steady office
occupancy rates despite the pandemic.
Continued growth in this area cushioned
the weak spots of the residential, malls,

and hotel segments of the business.

The operations of these segments, along
with construction, were mainly limited
by quarantine restrictions. As regulations
eased during the third quarter, mall
operations slowly recovered and the
residential segment remained stable.
Hotel occupancy rates, however, still

remain weak.

AGI's distilled beverages arm, Emperador,
performed strongly with its steady whisky
and brandy sales. China, the United
Kingdom, and Russia drove the demand
for whisky and increased sales of higher-
priced products. Brandy sales, on the
other hand, recovered with the lifting of
the government-imposed liquor ban. A
change in the sales mix, tilting in favor of
domestic Emperador products, improved
brandy sales, led by increased demand for

Emperador Light and Double Light.

McDonald’'s Philippines continued to
deliver on its promise to serve great
tasting, quality meals to its customers
amidst  the different quarantine
restrictions. It had to close a number
of stores temporarily, especially
during the enhanced community
quarantine (ECQ). The year ended with
McDonald's having 95% of its 655 stores

nationwide operational.

Lastly, the casino gaming operations
under AGl's integrated tourism business,
Travellers, operated at limited capacity. To
adapt to the times, it launched innovative
services such as Delishvery, offering food
delivery services from Resorts World's
signature restaurants, and the live on-

demand virtual entertainment.

The overall business landscape proved
challenging, but for ACGI, it became an
opportunity to explore growth through
recalibrated priorities while maintaining

financial prudence.

2020 ANNUAL AND SUSTAINABILITY REPORT
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OUR COVID-19 RESPONSE

ADAPTABILITY
TO THE NEW
REALITY

As a Group, AGI boasts of a history that reflects a legacy of adaptability—a
muscle that it has flexed and trained over the years, further strengthened
upon facing different crises. The drive to adapt empowered the Group to
remain optimistic in overcoming current challenges and strengthening its
leadership position in this new reality. This unified commitment aims to
provide long-term value to the Group’s shareholders while taking care of
the different communities that make up the fabric of the nation in times of
difficulty.

The year 2020 started with the eruption of the Taal Volcano, followed by a
series of strong typhoons and other natural calamities during the latter half.
While natural disasters have been overcome by AGI throughout the years,
these events were further aggravated by the pandemic. The confluence of

these factors makes up the new reality businesses have to contend with.

AGI fully supported the efforts of the national and local governments to
curb the spread of the virus, including the implementation of the strictest
lockdown which inevitably affected various business segments, especially
those operating in Metro Manila. The restrictions in movement and social
gatherings due to widespread community quarantines lessened foot traffic,
decreased retail and restaurant sales, and reduced hotel occupancies in
affected areas. The Group employed stringent business continuity plans

and contingency measures to ensure continued operations and delivery of

THE ALLIANCE GROUP INC
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services without sacrificing the health
and safety of its employees, suppliers, and

customers.

Group-wide measures taken to align
with  government regulations and
transmission risk mitigation include
increasing COVID-19 awareness among
stakeholders and  adjusting  work
schedules and operating hours to comply
with community quarantine restrictions.
Face-to-face meetings were also reduced
and health and safety protocols for
employees, suppliers, and customers
were implemented. Additional initiatives
for workplace safety consist of imposing
body temperature screening, disinfecting
facilities and other shared spaces, as well

as promoting social distancing.

The Group continues to assess other
material impacts the COVID-19 pandemic

may have on financial performance.

HELPING OUR NATION
BOUNCE BACK

AGI started 2020 with a healthy cash
position and a comfortable gearing, both
of which gave the company financial
muscle to bear the brunt of the strict
two-month lockdown while still taking
care of its employees, partners, and

other stakeholders.

Given the Group's strong financial
standing, AGI was able to give rent
holidays to mall tenants, most of whom
had to temporarily close their operations
during the lockdown. This also allowed it
to continuously contribute to economic
recovery and help those in need during

this trying time in the nation’s history.
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Beyond financial donations, the Group
also mobilized the combined capabilities
and manpower of our different business
segments, a further testament to the
strength of its adaptability. Its collective
response to the pandemic, which came
in both cash and in-kind, can be divided
into four parts: (1) help for the frontliners;
(2) food donations to the underprivileged;
(3) support for COVID-19 testing initiatives;
and (4) ongoing support for displaced

overseas Filipino workers (OFWs).

Through Resorts World Manila and its
various partners, the Group was able
to distribute PHP125 million worth of
personal protective equipment (PPE) for
medical frontliners and grocery bags for

urban poor communities in Metro Manila.

To help bolster the nation's testing
capacity, Megaworld donated PHP60
million to the Philippine Red Cross (PRC)
for the purchase of four COVID-19 testing

THE ALLIANCE GROUP INC
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laboratories, which can conduct 10,000
tests daily. In addition, AGI donated to
Project ARK to make antibody rapid test
kits available to the workers of more than
200 companies. AGI also supported Task
Force T3 (Test, Trace, and Treat), which
aims to expand RT-PCR testing capacity
to 30,000 tests per day.

To support local programs related to
COVID-19 response, AGI also donated
PHP66 million tovarious local government
units  (LGUs) and non-governmental
organizations (NGOs). The McDonald’s
Philippines’ Kindness Kitchen was able
to distribute more than 350,000 meals,
whose value is equivalent to PHP17.5
million at the end of 2020. The Kindness
Kitchen began serving meals to medical
frontliners, government workers like
the Philippine National Police and the
military, at the height of the lockdown
when access to food was limited. It

continued its operations and expanded



it to serve marginalized communities.

McDonald’s also played an active role in
supporting the government’s efforts by
leading initiatives for Task Force T3 like
the Ingat Angat campaign, which aims to
help rebuild consumer confidence so the

economy can begin to recover safely.

AGI| also leveraged its manufacturing
capacities at Emperador to donate one
million liters of disinfectant alcohol
worth at least PHP250 million. The Group
denatured 96% ethyl alcohol to convert
them to medical-grade disinfectant
alcohol, which were donated to hospitals,
clinics, and government agencies to help
curb the spread of COVID-19.

The different businesses under AGI are
continuously looking for ways to further
extend the reach of its help and support.
However, the Group also recognizes that
a public health crisis of this scale and

complexity requires cooperation and

collaboration from all fronts. Indeed,
there is strength in numbers, and more

hands make light work.

AG| looked into working with other
organizations in the business community
to amplify efforts related to the COVID-19
pandemic, including Project Ugnayan, a
consortium of business groups working
with the Philippine Disaster Resilience

Foundation.

The project aims to raise funds to support
ongoing initiatives to help low income
families and other vulnerable groups that
were economically displaced due to the
pandemic. For 2020, AGI, together with 20
leading businesses in the country, raised
more than PHP15 billion to fund the
distribution of grocery vouchers to urban

poor communities in Metro Manila.
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Beyond local communities, the Group
remained supportive of the needs of
its employees across the country. It
provided them with financial and in-
kind support, as well as expanded health
coverage, especially during the strictest
period of the lockdown. Virtual training
sessions were made available as well to
introduce ways on how to cope with the

challenges of living under the pandemic-

wrought environment.

THE ALLIANCE GROUP INC

As the country navigates an environment
fraught with challenges posed by the
COVID-19 pandemic, working together
is @ must to ensure that nobody gets
left behind in the pursuit of recovery.
As a Group, AGI will endeavor to make
adaptability redound not just to its
respective businesses, but its different

stakeholders as well.




PHPFP4.1 BILLION

TOTAL DONATIONS AND PROJECTS
FOR COVID-19 RESPONSE

PHP3 BILLION
assistance to retail partners through rent

condonation in Megaworld Lifestyle Malls

PHP10O MILLION
donation to Project Ugnayan of the
Philippine Disaster Resilience Foundation

(PDRF)

PHP250 MILLION

worth of disinfectant alcohol manufactured

and donated, totaling one million liters

PHP&6O MILLION
donation for the COVID-19 test labs of
the Philippine Red Cross (PRC) through

Megaworld

PHP66 MILLION
donation to the COVID-19 response of
local government units (LGUs) and other

organizations

PHP500O MILLION
funding for the McDonald’s Kindness
Kitchen and assistance to employees and

communities

PHP125 MILLION
worth of PPE and food donations to urban
poor communities through Resorts World and

its partners

PHP8 MILLION
worth of donations to Task Force T3 and other

LGUs through Megaworld

PHP5 MILLION

total assistance for food distribution to
frontliners and construction workers,
COVID-19 facilities, and free transport for
frontliners through Megaworld and its

subsidiaries

PHP3 MILLION

worth of essentials, PPEs, and medical
supplies provided to the Inter-Agency Task
Force (IATF), LGUs, and hospitals through

Megaworld Hotels
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DRIVING

DIGITALIZATION

To keep in step with a rapidly changing
world, Alliance Global has been
aggressively expanding its digitization
efforts, an initiative it started two years
ago. In just a short span of time, the
Group's digitalization strategy has paid
off as it expanded the use and application
of digital platforms in various aspects of

its operations.

AGI further accelerated its digitalization
strategy to better respond to the
challenges and demands brought about
by the public health crisis. Digitalization
cannot be seen simply as an attractive
add-on to the current roster of products
and services offered, but a necessary
innovation to stay relevant and agile in

this new reality.

In 2020, AGI utilized its digital platforms
for its real estate sales in an effort to
limit face-to-face engagements during
the pandemic. First Oceanic Property
Management (FOPM), the property
management arm under Megaworld,
launched the Integrated FOPM
Automated Experience (iFAE), a digital

platform that allows residents in First-

THE ALLIANCE GROUP INC

Oceanic-managed properties to digitally
manage their accounts, pay their bills,

and check on their guests and deliveries.

For AGl's hotel services, E-Concierge
mobile app was launched, providing
guests with contactless interaction with
the staff as they avail hotel services.
For Resorts World Manila (RWM), its
recently-launched mobile app is a one-
stop online platform for the complete

RWM experience.

The Megaworld Lifestyle Malls App, on
the other hand, makes it convenient and
efficient for mall-goers to access parking
facilities, navigate the malls, and view the
latest mall activities, promos, and services.
Cashless and contactless digital payment
options such as PayMay and GCash
are endorsed throughout the Group's

commercial establishments.

AGCI seeks the continuous forging of
partnerships with various companies to
further expand its personal shopping and

delivery services.



MEGAWORLD CORPORATION

AGILE DIGITAL VENTURES LAUNCHES PICKAROO

As part of its move towards becoming “We want to be the first Philippine unicorn
a strong player in the digital space, startup to expand in the region by becoming
Megaworld launched its wholly-owned the household name for all-in-one and on-
subsidiary, AGILE Digital Ventures, Inc., demand delivery service,” says Kevin Andrew L.
to spearhead its investments in digital Tan, CEO of Alliance Global and also the founder
innovations and technology. of Pick.A.Roo.

With widespread encouragement to stay In the near future, AGILE will be launching other
at home and discover new ways to live digital innovations, either through strategic
safely, there is a pressing need for more partnerships or through start-up investments.

diverse options for delivery platforms.
Backed by a start-up capital of US$5
million, AGILE launched its first project,
Pick.A.Roo, on August 18, 2020. This was
an all-in-one premium lifestyle app where
retail partners could sell and deliver their

products online and on-demand.

Pick.A.Roo boasts of a unique and
remarkable selection of stores,
restaurants, and services from both
local and international brands, including
Megaworld's retail partners. Its selection
includes big-box supermarkets, high-end
restaurants, premium hotels, health and
wellness shops, and beauty and fashion

boutiques, just to name a few.

|
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MCDONALD’S PHILIPPINES

A PIONEER AND VANGUARD IN FOOD DELIVERY

McDonald’s Philippines has always been a
trailblazer in the food delivery business. It
was in 2009 that the McDelivery website
was launched, the first in the industry. It
was also McDelivery who pioneered the
delivery app in 2014; partnered with third
party food aggregators and launched
cashless in stores in 2018, once again
being the first among the quick service

restaurant players.

The continuing COVID-19 pandemic has
revealed the brand’s unrelenting capacity
to deliver on its promise despite the
challenges. In 2020, in response to the
growing demand for home food delivery,
McDonald’'s not only made continuous
enhancements to McDelivery.com.ph and
the McDelivery PH App, but also scaled
its digital footprint across other channels

and eCommerce platforms.

With its vision of being easily accessible to

more Filipinos, McDonald'’s strengthened

THE ALLIANCE GROUP INC

its partnership with food aggregators,
GrabFood and foodPanda, and
aggressively activated more delivery hubs
in ayear's time. Additionally, it introduced
a new McDelivery touchpoint with the
launch of the McDelivery Chatbot via

Facebook Messenger.

McDonald’'s also scaled its contactless
payment solution and launched online
payment in  McDelivery, providing
customers with a convenient and safe

buying experience.

These delivery innovations have allowed
McDonald's to continue operations,
especially during the height of the
enhanced community guarantine
(ECQ). As such, 2020 ended with delivery
accounting for 23% of system sales from
March to December, a marked increase
compared with only 9% in January and

February, before the health crisis struck.

McDonald’'s also launched its flagship
stores on primary Philippine e-commerce
apps like Lazada and Shopee, allowing
customers to purchase vouchers for bulk
orders, party packages, and exclusive

McDonald’s merchandise with ease.

In-store, customers could redeem deals
and discounts with the McDonald’'s App,
the brand’'s new digital couponing app
launched at the start of the year. Deals
can be redeemed at the Front Counter,
and via Take-Out and Drive-Thru. To
date, the McDonald's App has over 2

million downloads.



RESORTS WORLD MANILA

RELIVING THE THRILL AT HOME

Efforts to curb the spread of the COVID-19
pandemic have restricted the movements
of people around the world. However,
this does not mean that one cannot
enjoy world-class fine dining and live
entertainment in the comfort of home.
Travellers lets you relive the thrilling
Resorts World Manila (RWM) experience
through Delishvery and the LOVE Project.

Delishvery, a new food delivery service
powered by RWM employees, lets you
order your favorite dishes from RWM's
signature fine dining establishments and
delivered to your doorstep. RWM takes
care of the food handling and delivery,
thereby securing livelihood for both our
vendors and employees. Since its launch
in the second half of 2020, the service has
delivered over 11,000 meals across Metro

Manila and as far as Laguna and Rizal.

The LOVE Project, or Live On-request
Virtual Entertainment, is a new way to
experience and share live entertainment
at home. An initiative of world-class
Filipino entertainers from the theater,
concert, and bar and lounge circuit, the
LOVE Project allows fans to experience
live performances under the new normal,
all while giving performers a new platform

to showcase their talents.

Through the LOVE Project, you can
perform and pay for live performances
online, whether it is a mini-concert,
dance performance, magic show, comedy
routine, or just a simple interaction with
your favorite artists. It is by-request and on-
demand asyou get to choose the date and
time of the live performance. The shows
may be virtual, but the entertainment is

real, unique, and personalized.
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Boozy.rPH

DELIVERING HIGH SPIRITS

With the extended community quarantines,
Emperador efficiently utilized its
e-commerce platform with Boozy.ph, its on-

demand online liquor delivery service.

Boozy is currently the country's leading
online platform for liquor delivery, including
beer, wine, spirits,and other related products.
It offers 90- to 120-minute delivery within
Metro Manila, as well as nationwide shipping
through partner couriers. Boozy boasts of
affordable prices for a wide range of liquor,

as well as easy payment options.

To meet the growing demand for liquor
delivery, Boozy invested in a rider fulfillment
software to deploy their manpower more
efficiently, thereby reducing carbon footprint
and improving cost efficiency. It joined other
e-commerce platforms—such as Lazada,
Shopee, and Grab—to expand customer

reach and sales.

"R QWIS T ARLAE URGEE LGSR BAR

" EXPRESS DELIVERY
15 BACKL

T houre withes Melro Manila

y EXTEMDED
CPERATING HOURS!

A P I3MM with cul-afl af 10PM

, NATIONWIDE DELIVERY
S AVAILABLE AGAINI]

Oeder avypwhars in Fha Fhlippins.

| L WWW.BGOIY.PH
THE ALLIANCE GROUP INC
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SUSTAINABILITY AT AGI

Sustainability is the core of everything AGI
does as a conglomerate. It is embedded
in all aspects of the Group’s operations,
and continues to guide its actions in
navigating an ever-changing business
environment in line with the United
Nations Sustainable Development Goals
(UN SDGs). As AGI maintains its five-
point recovery strategy to cope with
the COVID-19 pandemic, it hopes that
its efforts will serve as testament to its

greater commitment to sustainability.

“We must start to become more
conscious and responsible for the long-
term social, economic, and environmental
impact of our businesses. As a responsible
corporate citizen, our decisions should no
longer just be driven by what is good and
profitable, but by what is right,” says Kevin
L. Tan, Chief Executive Officer of AGI. “Our

collective strength as a conglomerate

certainly gives us the ability to make

these positive changes happen.”

The UN SDGs are a call to action for
governments, society, and the private
sector to work together towards
achieving a sustainable future. It serves
as a blueprint for achieving peace and
prosperity. Since its launch in 2015,
the UN SDGs have gained widespread
support, with the public and private
sector adopting strategies and resource

allocations to achieve the Goals.

As part of the Group’s long-term
contributiontothe UN SDGs, AGI, together
with all its subsidiaries, has committed to
becoming carbon neutral and generate at
least five million direct and indirect jobs
by 2035.
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OUR SUSTAINABILITY COMMITMENT

TO BECOME

CARBON NEUTRAL

BY 2035

CARBON NEUTRALITY

AGI aims to achieve carbon neutrality
through the development of green real
estate, as well as through manufacturing
practices and environmental initiatives

that offset or sequester carbon emissions.

The Group's real estate development
arm leads the way through its
townships and communities that utilize
renewable energy and promote “plastic
neutrality” through recycling and waste
management efforts. As evidenced with
the COVID-19 pandemic, Megaworld’s
township model, where one's live-work-
play needs can be found within the
community, is suitable not just for public
health and safety, but also for overall

sustainable development.

Megaworld's office buildings, all of which
are Grade A, have also been branded as
“healthy buildings”. Most of these office
buildings have been certified by LEED
(Leadership in Energy and Environmental
Design), an internationally recognized
green building certification system,
which allows AGI to command premium
rent in the market. Lifestyle malls and
retail areas have also been designed with
sustainability in mind, with architecture
that makes the most out of natural

lighting and greenery
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For Emperador's operations in the
Philippines, steps towards the conscious
reduction of carbon footprint include
taking advantage of sugar cane bagasse
as coal substitute, utilizing biogas from
the biomethanation process, switching to
LEDlightinitsfacilities,and implementing
energy efficiency and optimization of
equipment with variable speed drives.
Recycling is also being implemented
in Emperador’s local operations from
reducing single-use plastic in packaging
and using recycled and green bottles,
as well as optimizing water use in the

distillation and fermentation processes.

Overseas, the carbon neutrality initiatives
of Emperador’s international subsidiaries
in the United Kingdom/Scotland, Spain,
and Mexico include shifting to green
energy with electricity from biomass,
hydro, and wind, as well as shifting
to electric cars, and eliminating non-
recyclable components and plastics
in its operations. Studies on energy
consumption in the facilities and Carbon
Footprint mapping were conducted as
well. Investments on a photovoltaic solar
plant in the bottling center and green
hydrogen-powered energy are also

being considered..



DECENT WORK AND
EMPLOYEE WELL-BEING

Through the scale and reach of the
Group’'s  diverse businesses across
segments and geographies, AGl has the
capacity to generate jobs for millions of
people locally and internationally. To date,
it currently employs over 85,000 people in

its various businesses.

For Golden Arches, it has more than
24,000 employees throughout the 655
branches of McDonald's Philippines
nationwide. Travellers International Hotel
Group Inc.,, on the other hand, has close to
6,000 employees in its integrated resorts
property at Resorts World Manila (RWM).

TO G
5 MILLIO

INDIRECT JOBS

Megaworld has over 5000 employees
and has committed to creating around 3
million direct and indirect jobs in its various
developments within 10 years. Emperador,
on the other hand, currently employs over
3,000 individuals.

Despite the challenges of the COVID-19
pandemic, AGI ensured its commitment to
its employees, reporting no lay-offs across
the conglomerate. The Group continues to
take care of its employees through health
and wellness programs, a supply of vitamins
and personal protective equipment (PPE),

and the strengthening of employee health

insurance coverage and benefits.

2020 ANNUAL AND SUSTAINABILITY REPORT
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MAPPING OUR CONTRIBUTIONS TO SUSTAINABLE DEVELOPMENT

AGI consolidates the work of its subsidiaries in a Group-wide move to achieve the United Nations' vision of a

fairer future for humanity. Across its subsidiaries, more than 100 relevant programs and initiatives address and

contribute to the attainment of sustainable development.

OUR CONTRIBUTIONS TO SDGs

SUSTAINABLE DEVELOPMENT

6
~ \

\ 8

, 9

10

11

12

13

14

15

MEGAWORLD CORPORATION* 16

[ EMPERADOR, INC.

GOLDEN ARCHES DEVELOPMENT CORPORATION 17

[ TRAVELLERS INTERNATIONAL HOTEL GROUP

Likewise, issues material to the AGI operations, particularly those
relevant to its different business segments, geographies, and financial
performance, have corresponding contributions and implications
towards the attainment of specific UN SDGCs.

*Megaworld includes its subsidiaries Empire East Land Holdings, Inc.; Clobal
Estates Resorts, Inc; and Suntrust Properties, Inc
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No Poverty

Zero Hunger

Cood Health

and Well-being
Quality Education
Cender Equality
Clean Water and
Sanitation
Affordable and Clean
Energy

Decent Work and
Economic Growth
Industry, Innovation, and
Infrastructure
Reduced Inequalities
Sustainable Cities and
Communities
Responsible
Consumption and
Production

Climate Action

Life Below Water

Life on Land

Peace, Justice, and
Strong Institutions
Partnerships for the

Goals



OUR MATERIAL TOPRPICS

4
-

SDG 3 1. Employee health and safety
GOOD HEALTH AND WELL-BEING 2 Safety management
SDG 7 1. Electricity consumption
AFFORDABLE AND 2. Use of renewable and clean sources of energy
CLEAN ENERGY for assets and operations
SDG 8 1. Labor practices
DECENT WORK AND 2. Equalemployment
ECONOMIC GROWTH 3. Employee training and development
4. Talent attraction and retention
SDG 12 1. Wastewater management
RESPONSIBLE CONSUMPTION 2. Water scarcity
AND PRODUCTION 3. Production efficiency
4. Waste management
5 Water withdrawn
6. Product design and packaging
7. Materials sourcing and efficiency
8. Supply chain management
9 Product queality and safety
10. Customer privacy
11. Data security
12. Customer welfare
13. Selling practices and product labeling
14. Responsible gaming
15, Business model and product innovation
SDG 13 1. GHGC emissions
CLIMATE ACTION 2. Employee commuting and other
business travel
SDG 16 1 Community relations
PEACE, JUSTICE, 2. Business ethics

AND STRONG INSTITUTIONS

Covernment policy compliance
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SUSTAINABILITY AND
WELL-BEING

PROMOTING SUSTAINABILITY AND WELL-BEING

AGI's sustainability strategy hinges on two vital sustainability commmitments, namely: (1) to be
carbon neutral,and (2) to generate at least five million direct and indirect jobs by 2035. Through
the collective efforts of our diverse subsidiaries, we can forward these sustainability ambitions

in a mindful and strategic manner and amplify the positive impact of our operations.

GREENING AGI'S ASSET PORTFOLIO
AGI continues to embed sustainability into its operations to green its asset portfolio. The
combined sustainability initiatives of Megaworld, Travellers, and Golden Arches contribute to

the Group's overall ambition of carbon neutrality and build resilience for the new reality.

MEGAWORLD CORPORATION

Through its subsidiaries, Empire East
Land Holdings, Inc, Global-Estate
Resorts, Inc., and Suntrust Properties, Inc.,
Megaworld continues to pave the way
towards creating sustainable townships
and communities. To date, the township
model remains to be the best example
of sustainable real estate, with its well-

contained residential coommunities.

The safety and ability of Megaworld’s
townships to make the most out of urban
living were brought to the fore during the
COVID-19 pandemic. The residential arm’s
live-work-play concept allowed clients to
have easy access to essentials without
venturing too far and compromising their
health.

These residential communities are
already utilizing renewable energy and
promoting plastic neutrality. Moving
forward, AG| continuously explores
innovations in designing townships that

are more sustainable, with the inclusion

THE ALLIANCE GROUP INC

of urban farming within its major

developments nationwide.

In the development of work spaces,
Megaworld sets the standard with all
office buildings acquiring a GCrade-A
rating, highlighting it as a premium,
professionally-managed facility that was
sustainably built and boasts all of the
requisite infrastructure. Along with this,
1 of Megaworld's office buildings are
LEED-certified. LEED, which stands for
Leadership in Energy and Environmental
Design, is the gold standard in green
building rating systems and certifications

globally.

On the retail front, future plans for
ACl's well-themed malls and retail
developments include incorporating

solar panel roofings, maximizing
the use of natural light, and utilizing
escalators with slow-start features. The
developments will also be equipped with
rainwater harvesting and hydroponic

farming systems.
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TRAVELLERS INTERNATIONAL

Travellers utilizes renewable energy,
such as solar energy, for its casino and
hotel operations. The integrated tourism
operator also implements various energy
and water conservation programs,
and promotes plastic neutrality in its

operations.

Its hotel operations, for one, boast of
numerous energy conservation measures.
Withtheinstallation of solar panel roofings
in integrated entertainment complex, it is
expected to generate 2,400 megawatt-
hours (MWh) of electricity per year, which
is enough to power 1,008 homes. This is
also projected to save PHP16.3 million in

electricity costs per year.

The district cooling system, which uses
excess chiller capacity to cool its hotels,
saves 5,700 MWh per year, amounting to
PHP49 million in actual savings per year.
The descaling system, on the other hand,
which maintains the high efficiency of
chilled water plants, saves 3,000 MWh
per year, bringing PHP21 million in actual
annual savings on both electricity costs

and chemicals expenses.

For the hotel rooms, occupancy sensors
are installed, which automatically turns off
lights and cooling in unoccupied rooms;
this saves 1,727 MWh per year, bringing
in PHP8.8 million in actual savings per
year. The hotel room faucets and shower
heads, on the other hand, have aerators
or restrictors, which reduces water flow
rate from 2.6 gallons per minute (GPM) to
1.6 GPM, saving 331,000 gallons of water
per year, and bringing PHP1.4 million in

savings. Additionally, the boiler system,

which uses steam instead of conventional
electric heating for our pools and hot
water systems, saves 3400 MWh per
year, bringing in PHP29 million in actual

annual savings.

Travellers also promotes plastic neutrality
and waste reduction through its hotel
and food service operations. Through the
continued use of reusable glass bottles,
it eliminates the use of 2.7 million plastic
water bottles per year. Through the use of
biodegradable alternatives such as paper
and cornstarch straws, it also eliminates
the use of 480,000 plastic straws in its
hotels and food establishments.

In addition, Travellers also continues to
practice sustainable food sourcing as well.
For hotel and food service operations,
around 52% of its seafood is sustainably
sourced, such as mangrove shrimps and
other products of single-line fishing.
Moreover, around 70% of produce used
is also sustainably sourced locally, most
of which are products of organic farming,

rooftop farming, and adopted farms.
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INITIATIVES

ANNUAL ENERGY/
RESOURCE
SAVINGS

ACTUAL ANNUAL
SAVINGS

panel roofings in o
2,400MWh generated PHP16.3 million
ertainment comple
5700MWh PHP49 million
Descaling system 3,000MWh PHP21 million
=r system 3,400MWh PHP29 million
Hotel room occupancy sensors 1,727MWh PHP8.8 million

tricted hotel faucets and

showerheads

331,000 gallons of water

PHP1.4 million

Plastic neutrality and waste reduction

331,000 gallons of water

PHP1.4 million

GOLDEN ARCHES

McDonald's remains

committed to uphold

Philippines
responsible
production and consumption to deliver
only the gold standard in food. This
is done through responsible product
sourcing and compliance to stringent
food safety standards in all restaurants,
while ensuring the affordability of its menu
offers. McDonald's has also demonstrated
its commitment to food permissibility and
quality by removing artificial ingredients
and flavors in its food products, and
supporting consumer transparency by
making the nutritional information of its

products available.

McDonald works towards achieving
carbon neutrality through the mindful
construction of its restaurants, as well as
the conscientious innovations in its food-
service operations. The company has
begun the study of incorporating the use
of solar panels on restaurant rooftops and

eco-bricks for pavers, as well as updating

THE ALLIANCE GROUP INC

waste segregation systems, across all our

branches nationwide.

McDonald's restaurants have also begun
the use of reusable cutlery and have
minimized the use of plastics through
paper bags and straws, as well as recyclable
food packaging materials. Moving forward,
GADC will continue to find and implement
environment-friendly solutions for our

restaurants and operations.

Finally, in response to the growing social
issue of hunger, McDonald’s through its
Kindness Kitchen initiative, partnered
with the government's Task Force Zero
Hunger for its program, Pilipinas Kontra
Gutom or PKG. PKG is a multi-sectoral
drive to beat hunger through strategic
plans and projects on food availability,
accessibility, adequacy, and assistance.
The Kindness Kitchen exceeded its initial
support to provide 100,000 meals in 2020

to marginalized communities



GREENING OUR MANUFACTURING OPERATIONS

Alliance Global also continues to green
its operations through the sustainable
procurementand manufacturing practices
of Emperador. With its vast vineyard
properties across Spain, and its state-of-
the-art distilleries in Scotland, it utilizes
technologies toward water conservation
and reduced carbon emissions in the

various countries it operates in.

Efficient energy use. Emperador’s energy
efficiency programs are anchored on the
use of natural lighting, natural ventilation,
renewable energy, as well as the use of
light-emitting diode (LED) bulbs. This is
an on-going process as it incorporates
these in the design of the existing and
upcoming facilities globally, all of which
reduce carbon emissions and lower

energy consumption.

In the distilleries in Nasugbu and Balayan,
Batangas, Emperador has invested in an
Anaerobic Digester. This process reduces
wastewater while generating a useful by-
product, biogas. The biogas produced
through this process is used by the
plant as a source of renewable energy.
Waste which is not otherwise turned into
biogas is converted into liquid fertilizer,
while residual sugar cane fibers are also
converted into solid fertilizers. These
enable the distilleries to be self-sufficient

and self-sustaining.

Biomassand solarenergy powersthevineyards

and distilleries. In the waste treatment facility
for the distillation process, Bodegas Fundador
in Spain has increased its biogas consumption
by 15%. The facility currently holds an ISO
14000 certification, the gold standard in
environmental management systems. In
Mexico, Emperador plans on shifting to solar
energy for the winery operations that will
reduce 63 tons of carbon dioxide equivalent
(tCO2e) and lower electricity consumption
by 30%.

Water conservation. Clean and clear water is a
primaryingredientforall of our liquor products;
as such, it endeavors to use water efficiently
in all its processes. Its water conservation
programs are anchored on controlled deficit

irrigation and rainwater recovery systems.

Deficit irrigation is used for vineyards in Spain,
while rainwater recovery systems in Mexico
help bring about a 19% reduction in water
consumption during the harvest season,
totalling 38% savings for the rest of the year.
Other facilities undergo wastewater treatment

and recycling.

Recycling. AGl's recycling programs are
focused on responsible plastic use and the
strategic recycling of materials. The Group
predominantly uses recyclable and reusable
materials for its products, such as glass bottles,

fiber boxes, and paper labels.
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ENVIRONMENTAL
PERFORMANCE

DIRECT (SCOPE 1) GHG
EMISSIONS

Direct emissions are GHG emissions from
organizational operations are direct (or
scope 1) emissions derived from propane,
diesel, natural gas consumption for boiler,
gas turbine, diesel generators, owned
transportation and refrigeration processes.
In 2020, AGl's Scope 1 emissions was 148,825
tCO,e, and the intensities of GHG emissions
normalized by square meter of floor area,
employees and revenue were 0.02 tCO,e/m?,
3.77 tCO,e/femployee and 116 tCO,e/PHP

million, respectively.

OPERATIONAL GHG EMISSIONS

INDIRECT (SCOPE 2) GHG
EMISSIONS

A second component of GHG emissions
related to organizational operations are
indirect (or scope 2) emissions primarily
from the consumption of purchased
electricity. 100% of electricity was purchased
from an electric grid. In 2020, AGl's Scope 2
emissions were 295,399 tCO,e. 100% of the
electricity was purchased from an electric
grid. The intensities of GHG emissions
normalized by square meter floor area,
employees and revenue were 0.04 tCO,e/m?,
7.49 tCO,e/femployee and 229 tCO,e/PHP

million, respectively.

ABSOLUTE GHG EMISSIONS,

BY SUBSIDIARY

GHG EMISSION

SUBSIDIARY

SCOPE ABSOLUTE CARBON INTENSITY
EMISSIONS tCO, e per tCO_ e per
m? of floor tCOZIe per PHP millions
(in tCOe) area SRS in revenue
Scope 1 148,825 0.02 377 116
ScC 295,399 0.04 7.49 2.29
Scope 3 21,291 0.003 0.54 0.17
TOTAL 465,515 0.063 1.8 3.62

THE ALLIANCE GROUP INC

(in tCO_e)
2019 2020
Megaworld 286,006 101,981
Travellers 123172 99,217
Emperador 104,753 146,928
Golden Arches 71,281 117,388
TOTAL 585,212 465,514
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INDIRECT (SCOPE 3) GHG

EMISSIONS

Afinal component of GHG emissions related

to organizational operations are indirect

(or scope 3). Calculated based on waste

generated in operations, and business

travel. In 2020, AGl's Scope 3 emissions

totaled 21,291 tCO,e. The intensities of GHG r st A 1 Tl ""_'I_u.r_-u-.. o
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emissions normalized by square meter floor
area, employees and revenue were 0.003
tCO,e/m? 0.54 tCO,efemployee and 017
tCO,e/PHP million.
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WATER USE, BY SUBSIDIARY

WATER USE

AGl has received permits for water SUBSIDIARY TOTAL WATER
extraction, or has permit applications in VOLUME (in m?3)
progress for all sites. In 2020, AGI's absolute 2019 2020

water use totaled 9,944,669 cubic meters Megaworld 3935238 2,667,859

(m?3) with 5,340,874 m?* from supplied water
from local utilities, 4,603,794 cubic meters Travellers 1,785,727 920,287
of water abstracted directly, with 2.94%% (or

Ermperador 5,472,306 4,849,803
292,836 m?3) of total water reused. AGI has
received permits for water extraction, or has Golden Arches 1,200,850 1,506,720
permit applications in progress for all sites.

TOTAL 12,394,121 9,944,668

Water use intensity normalized by square

meter of floor area, employee and revenue
were 12Im3*m2?, 25217 m3employee and

77.22 m3/PHP million respectively.
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WASTE GENERATION
AND RECYCLING

Major types of waste that contributed to the
total mass were solid waste, metal, plastic
and paper. In 2020, absolute non-hazardous
waste and hazardous waste generated was
58,233, with 53,184 tonnes of non- hazardous
waste and 5,050 tonnes of hazardous waste,
with 37% of all waste (or 21,826 tonnes)
being recycled. Major types of waste that
contributed to the total mass were solid
waste, metal, plastic and paper. The intensity
of total waste generated normalized by
square meter of floor area, employee and
revenue were 0.01 tonnes/m?, 148 tonnes/

employee and 0.45 tonnes/PHP million.

WASTE GENERATED,
BY SUBSIDIARY

SUBSIDIARY

TOTAL WASTE
(IN TONNES)

2019 2020
Megaworld 14,085 1,583
Travellers 975 1,255
Emperador 22,588 22,822
Golden Arches 46,192 22,575
TOTAL 83,840 58,233
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ENSURING THE WELL-BEING
OF OUR EMPLOYEES

Through its diverse subsidiaries, AGI
operates with an integrated ecosystem
of businesses that can accelerate its
nationwide job creation by 2035. The
Group follows through with responsible
employment practices by implementing
programs for the physical and mental

well-being of employees.

Megaworld commits to creating around
3 million direct and indirect jobs in its
various developments across the country
within 15 years. Emperador's global
businesses employ both white-collar and
blue-collar workers in the Philippines,
Europe, and South America, as well as
support local farmers. Travellers, on the
other hand, prioritizes local hires in its

casino and hotel operations.

Golden Arches

Corporation, which operates McDonald’s

Development

Philippines sees an average of 80 to 100
additional workers employed for every
branch opened. This also includes job
opportunities offered to students and
out-of-school youth through their special

employment program.

AG|l worked towards safeguarding the
health of all its employees during the
pandemic. Ensuring the well-being of
the Group's employees proved crucial

as it also ensured continued business

THE ALLIANCE GROUP INC

operations despite the challenges posed

by the pandemic.

To address this, AGl implemented work-
from-home arrangements, as well as
developed stringent health and safety
protocols and provisions for on-site
employees and other frontline workers.
Additionally, health and medical
support for all employees throughout
the pandemic were provided. Through
mobile apps and other internal online
communication plans, AGI improved
employee productivity, engagement,

and morale.

WORKFORCE DIVERSITY

[ MALE
[IFEMALE
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DIRECT EMPLOYEES OF EMPLOYEES RECEIVE
REGULAR PERFORMANCE

N

AND CAREER
DEVELOPMENT REVIEWS

GROUP DIVERSITY AND EMPLOYEE REPRESENTATION

SUBSIDIARY MALE FEMALE TOTAL

Megaworld 2,510 2,924 5,434
Travellers 3,341 2,554 5,895
Emperador 2,679 820 3,499
Golden Arches 12,208 12,401 24,609
[OTAL 20,738 18,699 39,437

TRAINING AND DEVELOPMENT

AGI recognizes that training and education Additionally, performance reviews are
form an important part in the development scheduled bi-annually to support in
of employee skills and supporting career career development, promotion and merit
development. In 2020, AGI dedicated enhancement. AGI also provides several
3,494,444 hours on training employees, government mandated and voluntary
which entailed a total expenditure of benefits to its employees such as leaves,
PHP37,745,859. salary loans, saving benefits, several loans

. . . . . *Estimated bast
options, medical benefits, flexible working “ °

hours, among other benefits.
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SUBSIDIARY TOTAL NUMBER OF INVESTMENT
TRAINING HOURS FOR ALL (IN PHP)
EMPLOYEES
Megaworld 886,934 9,734,048
Travellers 1,927,518 9,391,409
Emperador 657,812 13,619,013
Golden Arches 22,480 5,001,389

TAKING CARE OF OUR LOCAL COMMUNITIES

Despite difficulties that surfaced in
2020, AGI was able to provide COVID-19
response and relief operations to local
communities and continue the Group's
flagship corporate social responsibility
(CSR) projects.
Megaworld Foundation’s main
programs are divided into Charitable
Causes, Environmental Care, Academic
Scholarships, and Local Cultural
Promotions. For 2020, Megaworld
Foundation supported the Department
of Education’s Distance Learning System:
“Adapting to the New Normal” program
by donating printers and other necessary
materials for educational modules. These
were used in public schools in several
provinces and charitable institutions
that care for street girls recovering from
trauma and abuse through education and

empowerment.

To improve the basic knowledge in
English and Mathematics of orphaned
children aged 5 to 11, tutorials and weekly

monitoring during the summer break
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took place through the Eskwela ng
Bayan program with a partner institution.
Learning materials were distributed, while
pre and post-tests were conducted to
measure the progress of the learners. The
Megaworld Foundation further sponsored
one e-learning facility for orphaned

children in Alabang.

Almost 1,000 education scholarships were
awarded to deserving youth, with ©65%
being girls and underprivileged children.
For 2021, Megaworld intends to increase
the number of scholarships by 10%.

Various programs for the youth in the new
normalwere launched, including the Mega
Summer Venture #RoamFromHome—a
social-media based group organized by
Megaworld Foundation’s highschool and
college scholars. The project allowed the
scholars to encourage each other and

provide support to the frontliners.

In Sulu and Bulacan, the Taking the Extra
Mile for the Last Mile support on access to

education program supplied motorized



school boats to communities, sparing
students from swimming back and forth

to attend school.

Empire East's The Gift of SMILE brought
joy to the students of New Little Baguio
Elementary School through the goodie
bags filled with toys and food. The
students also received special piggy
banks with a year's worth of savings from
the employees. The DMG group of HRAD
Department donated school supplies,
including a printer and other materials, for
the students of Balye Mangyan Elementary

School in Oriental Mindoro.

Okura at Home also gave back to the
community by allocating a donation of
PHP200 for every minimum order of
PHP2,000. The proceeds went directly to
Virlanie Foundation’s Parola Community
Program in Tondo, Manila, and gave
hygiene kits and education materials to

children learning at home.

To complement these initiatives, Resorts
World Manila’'s League of Volunteer
Employees of LOVE Plus, launched the
LOVE Ukay Ukay Bazaar. The clothes
donation for charity meets both the
environmental and social thrusts of

the Group.

Donated second hand clothes from the
Thrillmakers and Lost and Found items
cleared for disposal were sold at a charity
bazaar with proceeds used for subsequent
relief drives and unsold items donated to
Caritas Manila’'s Segunda Mana initiative.
Travellers’ Hilton Hotel also re-purposed

condemned linens and bath towels,

donating these to the Social Development Center of

Pasay City for recycling.

For Golden Arches's CSR programs, the Ronald
McDonald House Charities (RMHC) and the Ronald
McDonald Bahay Bulilit Training Centers, have been
consistently helping the lives of Filipino children as

it has done for decades.

One of its flagship programs is the Ronald McDonald
Read to Learn that continued its commitment for
the school year 2020 - 2021, despite the pandemic.
The program was held in 25 schools in Batangas
and 22 schools in Marawi City. All 47 schools were
provided with Ronald McDonald Read to Learn Kit
which consists of 34 big books, worksheets, lesson
plans, pocket charts, and ABC banners. Nationwide,
the Read to Learn program has been adopted by
10,832 public schools. Since it was launched in 2002,
the program has benefitted 12.5 million Grade 1and

Grade 2 public school students.

Another program is the Ronald McDonald Bahay
Bulilit Learning Center. In 2020, RMHC built its third
learning center in Davao City and the first Ronald
McDonald Bahay Bulilit Learning Center in Taguig
City. These centers are learn-and-play spaces where
children are taught basic skills in preparation for
formal schooling, while also developing social skills
and sportsmanship through play. Overall, there are
currently 36 Bahay Bulilit Learning Centers in 33

cities and municipalities nationwide.

GADC and RMHC ended the year by serving 351,635
meals for 399 hospitals and quarantine centers and
391 communities through the McDonald's Kindness
Kitchen project. This was in partnership with the
Pilipinas Kontra Gutom or PKG—a multi-sectoral
drive to address the social issue of hunger in the

country—as its private sector lead.
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The COVID-19 pand

companies and its leaders to m
strategic decisions in a complex new
reality. This new business environment
is characterized by competing demands
from  various stakeholder groups,
heightened expectations for social
responsibility and corporate citizenship,
and prevailing uncertainty about the

future of business and society at large.

These factors, further exacerbated by
the challenges of the post-COVID reality,
are not only complicating Board-level
decision-making but are also challenging
the traditional shareholder-centric
model of corporate governance. AGl's
leadership’s ability to deliberate and arrive
at key decisions in a thorough, thoughtful,
and timely manner will be a critical aspect
of the Group's effectiveness, agility, and
resilience in a post-COVID world.

Through the years, even during times
seemingly insurmountable crises,
anual on Corporate Governance

as its guide and anchor in

ver-changing business

. AGl's Manual on Corporate

overnance serves the following purpose:

1. A guide in fulfilling its long-term

economic, moral, legal, and
social obligations towards all its
stakeholders.

2. An integrated system of direction,
feedback, and control through
rules and regulations, policies and
processes, performance standards,

and ethical guidelines.

The Manual also holds the Board of
Directors and senior management
accountable for reconciling long-term
customer satisfaction with shareholder
value. In their commitment to upholding
good corporate governance principles,
the Board has mandated several
committees to enact these principles and
practice strategic business management

in every division.




CORPORATE GOVERNANCE COMMITTEE

The Corporate Governance Committee assists the Board in the performance of its corporate governance responsibilities.
It oversees the implementation and periodic review of the corporate governance framework; oversees the periodic
performance evaluation of the members of the Board; recommends the continuing relevant education and training
programs for directors; assigns tasks or projects to board committees; plans for the succession of the board members
and senior officers, as well as the remuneration packages for corporate and individual performance; determines the
nomination and election process for the general profile and composition of the Board; and ensures that the nomination
and election policy and procedures for the Board are conducted properly. It is composed of at least three (3) members, two

of whom are independent directors, including the Chairman.

AUDIT COMMITTEE

The Audit Committee has oversight over financial reporting, internal control systems, internal and external audit processes,
and compliance with applicable laws and regulations. It is responsible for assessing the integrity and independence of
external auditors. It monitors and evaluates the adequacy and effectiveness of our internal control systems, including
financial reporting control and information technology security, and reviews the reports submitted by the internal and

external auditors.

It is composed of at least three (3) members of the Board who, preferably, have accounting, auditing, and finance
backgrounds, the majority of whom shall be Independent Directors and another with auditing experience. The chair of

the Audit Commmittee must be an Independent Director.

BOARD RISK OVERSIGHT COMMITTEE

The Board Risk Oversight Commmittee has oversight over the Enterprise Risk Management System to ensure its functionality
and effectiveness. It shall develop, oversee the implementation, and evaluate a formal enterprise risk management plan;
advise the Board on its risk appetite levels and risk tolerance limits; and provide oversight over the Management's activities

in managing credit, market, liquidity, operational, legal, and other risk exposures of the Group.

It is composed of at least three (3) members of the Board, the majority of whom must be Independent Directors, including

the Chairman. The Chairman of this Committee must not be the Chairman of the Board or of any other committee.

RELATED PARTY TRANSACTION COMMITTEE

The Related Party Transaction (RPT) Committee reviews all material related party transactions of the Group. It evaluates
existing relations between and among business and counterparties on an ongoing basis; ensures that appropriate
disclosure is made, or information is provided to regulatory and supervisory authorities relating to the Group's RPT
exposures; reviews and enforces policies on conflicts of interest or potential conflicts of interest; ensures that transactions
with related parties, including a write-off of exposures, are subject to a periodic independent review or audit process;
and oversees the implementation of the system for identifying, monitoring, measuring, controlling, and reporting RPTs,

including a periodic review of RPT policies and procedures.

It is composed of at least three (3) members of the Board, two of whom must be Independent Directors,

including the Chairman.
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OUR BOARD OF DIRECTORS

S

DR. ANDREW L. TAN

Chairman of the Board

Dr. Tan has served as Chairman of the Board since September 2006 and as Vice Chairman of the Board
from August 2003 to September 2006. He is also the Chairman of Emperador Inc. Dr. Tan is the Chairman
and President of Megaworld Corporation from August 1989 to the present. He is also the Chairman of
two subsidiaries of Megaworld, Global-Estate Resorts, Inc., and Empire East Land Holdings, Inc. He was
also elected as Director of Travellers International Hotel Group, Inc. in July 2008. He is concurrently the
Chairman of the Board and President of Megaworld Land, Inc., Richmonde Hotel Group International
Limited, and Yorkshire Holdings, Inc. He is also chairman of Emperador Distillers, Inc.; Alliance Global
Brands, Inc.; Consolidated Distillers of the Far East, Inc.; Eastwood Cyber One Corporation; Megaworld
Central Properties, Inc.; Megaworld Foundation, Inc.; Townsquare Development, Inc.; and Adams
Properties, Inc. He also serves as Vice Chairman and Treasurer of Golden Arches Development
Corporation and Golden Arches Realty Corporation. He sits on the boards of Andresons Global, Inc. and

Twin Lakes Corporation.

Dr. Tan pioneered the live-work-play-learn model in real estate development through Megaworld's
integrated township communities, fueling the growth of the business process outsourcing (BPO)

industry, food and beverage, and quick-service restaurants Industries.

Dr. Tan graduated magna cum laude from the University of the East, with a Bachelor of Science degree

in Business Administration.
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KEVIN ANDREW L. TAN

Director and Chief Executive Officer

Mr. Tan has been elected as Chief Executive
Officer since June 2018 and Vice-Chairman
since September 2018. He has served as Director
since April 2012. He also serves as Director
of Emperador Inc. and of two subsidiaries of
Megaworld Corporation, Global-Estate Resorts,
Inc. and Empire East Land Holdings, Inc. He is
concurrently a Director of Emperador Distillers,
Inc.; Alliance Global Brands, Inc.; Anglo Watsons
Glass, Inc.; Yorkshire Holdings, Inc.; The Bar
Beverage, Inc.; Emperador Brandy, Inc.;and New

Town Land Partners, Inc.

He has over 11 years of experience in retail
leasing, marketing, and operations. He currently
heads the Commercial Division of Megaworld
Corporation, which markets and operates the
Megaworld Lifestyle Malls, including Eastwood
Mall and The Clubhouse at Corinthian Hills in
Quezon City; Venice Grand Canal at McKinley Hill
and Burgos Circle at Forbes Town, both in Fort
Bonifacio; Newport Mall at Resorts World Manila
in Pasay City; Lucky Chinatown Mall in Binondo,
Manila; Uptown Mall in Uptown Bonifacio; and

Southwoods Mall in Laguna.

Mr. Tan holds a Bachelor of Science degree in
Business Administration, major in Management,

from the University of Asia and the Pacific.

KINGSON U. SIAN

Director and President

Mr. Sian has served as Director and President since
February2007.He also serves as Executive Director of
Megaworld Corporation. He is also the Director and
President of Travellers International Hotel Group,
Inc. since June 2008, and is the Chief Executive
Officer since October 2014. Mr. Sian also served
as the Director of Emperador, Inc. fromm August
2013 to 2017. He is also the Chairman & President
of Asia Finest Hotels & Resorts, Inc.; Megaworld
Resort Estates, Inc.; Prestige Hotels & Resorts, Inc,;
and Manila Bayshore Property Holdings, Inc. He
is the Director & President of Adams Properties,
Inc.; Eastwood Cyber One Corporation; Eastwood
Locator’s Assistance Center, Inc.; and Forbestown
Properties Holdings, Inc. He is also a Director
of Asia E-Commerce, Inc; Citywalk Building
Administration, Inc.; Eastwood Corporate Plaza
Building Administration, Inc.; Eastwood City Estates
Association, Inc.; Forbes Town Commercial Center
Administration, Inc.; ICITE Building Administration,
Inc.,; Paseo Center Building Administration, Inc,;
Techno Plaza One Building Administration, Inc.;and
World Café, Inc. He is also the Senior Vice President

& Chief Executive Officer of Megaworld Land, Inc.

Mr. Sian graduated from the University of the
Philippines, with a Bachelor of Science degree
in Business Economics. He obtained his Master's
degree in Business Administration for Finance and

Business Policy from the University of Chicago.
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KATHERINE L. TAN

Director and Treasurer

Ms. Tan has served as Director and Treasurer since
February 2007. She also serves as Director and
Treasurer of Emperador, Inc. since August 2013. She
has served as Director of Megaworld Corporation
from August 1989 up to the present, where she
previously was the Treasurer from August 1989
to June 1995. Ms. Tan is also the Chairman and
President of Andresons Global, Inc., and Choice
Gourmet Banqguet, Inc. She is also the Director &
President of Consolidated Distillers of the Far East,
Inc.; Raffles and Company, Inc.;and The Andresons
Group, Inc. She is the Director & Treasurer of
Alliance Global Brands, Inc.,; Emperador Brandy,
Inc.; Emperador Distillers, Inc.; and Yorkshire

Holdings, Inc.

Ms. Tan is a Director of Emperador International
Limited; Kenrich Corporation; McKester Pik-
Nik International Limited; Megaworld Cayman
Islands, Inc.; Venezia Universal Limited; and The
Bar Beverage, Inc. She is also the Treasurer of

Newtown Land Partners, Inc.

Ms. Tan graduated from St. Scholastica’s College

with a Bachelor of Science degree in Nutrition.
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WINSTON S. CO

Director

Mr. Co has served as Director since 1998, where
he previously was Vice Chairman of the Board
from November 1999 to August 2003, and then
Chairman from June 1998 to October 1999. He
also holds the position of President and Chief
Executive Officer of Emperador, Inc. since
August 2013.

He is the Chairman and President of New
Town Land Partners, Inc,; Chairman of Anglo
Watsons Glass, Inc.; and Director & President of
Emperador Distillers, Inc. He sits on the boards
of Alliance Global Brands, Inc.; Forbes Town
Properties & Holdings, Inc.; McKester Pik-Nik
International Limited; Raffles & Company, Inc,;
and The Bar Beverage, Inc. He is also the Senior

Vice President of The Andresons Group, Inc.

Mr. Co is a magna cum laude graduate of Jose
Rizal College, with a Bachelor of Science degree
in Commerce. and Business Policy from the

University of Chicago.



SERGIO R. ORTIZ-LUIS, JR.

Independent Director

Mr. Ortiz-Luis, Jr. has served as an Independent
Director and Vice Chairman of the Board since
September 2007. He is the President of the

Philippine Exporter Confederation, Inc.

(PHILEXPORT) and the Honorary Chairman
and Treasurer of the Philippine Chamber of
Commerce and Industry (PCCI). He is also the
Honorary Chairman of Integrated Concepts &
Solutions, Inc.,, and Vice Chairman of Export
Development Council. He is a Director of
Waterfront Philippines, Inc.; Philippine Estate
Corporation; B.A. Securities; Manila Exposition
Complex, Inc.; Calapan Ventures, Inc; and
Jolliville Holdings Corporation. He is also an

Independent Director of Forum Pacific, Inc.

ALEJO L. VILLANUEVA JR.

ndependent Director

Mr. Villanueva has served as an Independent
Director since August 2001. He also served as
an Independent Director of Emperador, Inc.
from August 2013 up to the present; of Empire
East Land Holdings, Inc. from June 2007 up to
the present; and of Suntrust Home Developers,
Inc. from October 2012 up to the present. He
is the Chairman of Ruru Courier Systems, Inc.
and Vice Chairman of the Public Relations
Counsellors Foundation of the Philippines, Inc.
He is a Director of First Capital Condominium

Corporation, a non-stock non-profit corporation.

Mr. Villanueva obtained his bachelor's degree in
Philosophy from San Beda College, graduating
summa cum laude. He has a master’s degree in
Philosophy from the University of Hawaii, under
an East-West Center Fellowship. He also took
up special studies in the Humanities at Harvard
University. He studied Organizational Behavior
at INSEAD in Fontainebleau, France. He taught
at the Ateneo Graduate School of Business, the
UST Graduate School, and the Asian Institute of

Journalism.
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ENTERPRISE RISK

MANAGEMENT

The Board, through the Audit Committee, reviews the effectiveness
of the Group's risk management system, including its subsidiaries
and affiliates, with emphasis on monitoring existing and
emerging risks, as well as implementing risk mitigation measures
and identifying risks before they cause negative impacts on

the business.

Based on the set guidelines, directors are assigned specific
subsidiaries, affiliates, or businesses where they monitor
compliance with the risk management system. A review of the
risk management system is ongoing, awaiting reports from
each subsidiary, affiliate, and business segment. Criteria used
for review comply with established guidelines and controls, and
the appropriate risk management and risk mitigation measures

were undertaken.

COMPANY

Risk Exposure Risk Management Policy

Hazards and natural or other Have an emergency r

onse

<t;aTaami>phe5 plan/action

Objective
Allow the different business
segments to continue
operations or minimize
downtime during natural
disaster or calamity

Regulatory developments Review of new laws and

regulations

Ensure the Company is

compliant with all law

regulations

Philippine economic and Re s of busin and political  Ensure the Company can

political conditions situation immediately adapt to changes
in economic and political
conditions and can devise
strategies to meet these
changes

Liquidity Minimize exposure to financia Actively secure short-to-

markets medium-term cash flow

THE ALLIANCE GROUP INC



Risk Exposure

Hazards and natural or other
catastrophes

GROUP

Risk Management Policy

Have an emergency response
plan or action

S1

243

Objective

Allow the different business
segments to continue operations
even during natural disaster or
calamity

Regulatory developments

Review of new laws and

regulations

Ensure the different business
segments are compliant with all
laws and regulations

Money laundering and cheating

at gaming areas

Constant security check and
monitoring

A systern of checks and
balances

Minimize situations where these
activities can happen

Supply of raw materials and
packaging materials

Maintain a diverse group of
suppliers

Cet at least three quotations
from suppliers

e Prevent overdependence on a
single supplier
e Ensure the best price possible

Consumer taste, trends, and
preferences

Market study and analysis

Be aware of trends and
preferences to develop new
products or adapt existing strategy

Competition

Market study and analysis
Maintain a diversified
earnings base

Constant product innovation

e Be aware of trends and
preferences to develop new
products or adapt existing
strategy

e Revenue and property
diversification

Interests of joint development
partners

Use of pre-selling as a project
financing tool

Entering into joint
development agreements for
the acquisition of land

e Minimize cash outlays for
projects, control development
costs, and maintain a net cash
position

e Maximize cost efficiencies and
resources

Land for future developments

Use of pre-selling as a project
financing tool

Entering into joint
development agreements for
the acquisition of land

e Minimize cash outlays for
projects, control development
costs, and maintain a net cash
position

e Maximize cost efficiencies and
resources

Philippine economic and
political conditions

Review of business and political
situation

Ensure the different business
segments can immediately adapt
to changes in economic and
political conditions, and can devise
strategies to meet these changes
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MINORITY SHAREHOLDERS

Risk to Minority Shareholders

lhe majority shareholder's voting power in the Company may affect the ability of
minority shareholders to influence and determine corporate strategy.

CONTROL SYSTEM SET-UP

COMPANY
Risk Exposure Risk Assessment Risk Management
(Monitoring and and Control
Measurement Process) (Structures, Procedures,
Actions Taken)
Hazards and natural or lave an emergency Allow the different business
other catastrophes response plan or action segments to continue
operations or minimize
downtime during natural
disaster or calamity
Regulatory developments Review of new Ensure the Company is

regulations compliant with all laws and

regulations

Philippine economic and Review of business and Ensure the Company can
olitical conditions political situation immediately adapt to

changes in economic and
political conditions and can
devise strategies to meet

these changes

Liquidity Minimize exposure to Actively secure short- to
financial markets medium-term cash flow

COMPANY POLICIES

WHISTLE-BLOWING POLICY
The Committee on Ethics accepts reports of wrongdoing by the Company’s directors,
senior management, and employees and investigates them while, at the same time,

ensures the confidentiality of information.

CONFLICT OF INTEREST POLICY

A director must not use his position to profit or gain some benefit or advantage for
himself and/or his related interest. If an actual or potential conflict of interest may
arise on the part of a director, he must fully and immediately disclose it and must not

participate in the decision-making process.

THE ALLIANCE GROUP INC



Before an employee enters into an official

transaction with a supplier or contractor, he
must disclose in writing to his immediate
supervisor any relationship or association that
binds him to the supplier or contractor or its
authorized representative to avoid possible

conflict of interest.

INSIDER TRADING POLICY

A director must keep secure and confidential all
non-public information he may acquire or learn
because of his position as director. He should not
reveal confidential information to unauthorized

persons without the authority of the Board.

POLICY AND DATA RELATING

TO THE HEALTH, SAFETY, AND
WELFARE OF EMPLOYEES

The Company maintains a safety and security
program for its employees, which is periodically
updated and revised. The Company provides
free health care coverage to its employees, and
periodically upgrades its security procedures and
facilities to ensure the safety of its employees in

the workplace.

RELATED PARTY TRANSACTIONS POLICY

Related Party Transactions

Parent Company

Policies and Procedures

Ensure that transactions are entered into on terms comparable to

those available from unrelated third parties

Joint Ventures

Ensure that transactions are entered into on terms comparable to

those available from unrelated third parties. These are similar to
cash advances made to landowners for pre-development expenses.

Repayment in full is made upon completion of the project.

Subsidiaries

Ensure that transactions are entered into on terms comparable to

those available from unrelated third parties.

Entities Under Common
Control

Ensure that transactions are entered into on terms comparable to
those available from unrelated third parties.

Substantial Stockholders

Ensure that transactions are entered into on terms comparable to

those available from unrelated third parties.

Officers, including their
spouse, children, siblings, or
parents

Ensure that transactions are entered into on terms comparable to
those available from unrelated third parties. Disclosure of relationship
or association is required before entering into a transaction. A director,

who has an interest in the transaction, shall have no participation in

the approval of the transaction.

Interlocking director
relationship of Board of
Directors

Ensure that transactions are entered into on terms comparable to
those available from unrelated third parties. Disclosure of relationship
or association is required before entering into a transaction. No

participation on the part of an interested director shall be allowed in
the approval of the transaction.
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The Board of Directors and the Stockholders
Alllance Global Group, Ing, and Subsidiaries
T Flogr, 1650 Eastwond Avenue

Easbancd City CyvbarPark

1BA E Rodnguez, Jr Avenie

Bagumbayan, Cuezon City

Opinian

e have audied the consoldated firancial siaterments of Alllance Global Group, Inc. and
Subsidiaries [the Group), which comprise the corsolidated statements of nancial pesiton as
&l December 31, 220 and 2018, and the corsolidsied stabements of cHMprenenane mnooeme,
corsolidated statements of changes in equity and consoldated sisfements of cash ows for
each of the ifree yaads in the penod endsd December 31, 20020, and nolés 10 the consolidsled

financial statements, including a summary of significant accounting poliches

in our opinion, the accompanying consoldated firancial galements present faidy, in a8 meteriad
respects, the comsobdated Timancial position of the Group as at December 31, 20040 and 2018,
and its corsolidaied financial perfonmance and ifs consoldabed cash fiows for each of 1he thres
years in the penod ended December 31, 2000 i accordance with Fhilppine Financial
Reporting Stardards (FFRS).

Basis fior Opinion

Wi concducted aur audis in accondance with Prilippine Standards on Auditing (PSA). Ouwr
respongiblilies uhoer thoae slandands ane fuither described in the Audiiors” Responaibhadios o
the Aucl of [he Consoldsied Financia Sialemamnts sechion of our nepoi. e ane independan
ol the Group in accordance with the Code of Elhics for Prolessional Accountants in fhe
Philippinies [Code of Ethics) together with 1he ethical requirernants that are rélevant i our
audits of the consolidaled financial statements in the Philipoines, and we s Tulfilled our other
ethical resporsibilities in accordance with these requirements and the Code of Ethics. We
barliewe thd e audit svidence we have oblained s sufficient and appropriabe bo provide a basis
for o oypirson.
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Emphasgis of Marter

We draw attendion 1o Mose 1 to the consolidated financial slatements, which descibes
managaments assassment of the continuing mpact on e Group's consobdated inansal
statemarnis of the business disnuiptons brought by the COVID-19 pandemic. Our cgHnicn is ns
rncdifiad in respect of this matter.

Key Audit Matfers

Ky awdit matbers are those mamers thal, in our protessional judgment, wane of most
significance in owr audil of the consclidabed financial slaternants of the curent panicd. These
maibers ware sddrassad n the conead of our audt of 1he condabdated financial slalemants a8 a
whole and in farming our opinian ihareon, and we do ol provide a Separate opinion on thess
rdibars.

fa} Consolidation Process
Descriplion of the Mafter

The Group's consolidated financial statemants comprise the financial siatements of Alkance
Global Growp, Inc. and its subssdiares. a5 enumerated in Mote 110 the consalidaled Enancial
stabemanis, afser the elminaton of matenal mnbercompany ransacions. The Group's
consolidadion process & significan (o cur audi because of he complesity of the process.

I invalves savaral layers of conschdabon, danbifcalion and eimination of volumenous
intercompany transactions to propary reflect reakzation of profits and measuremant of
comtrolbng and non-conlralkng silerests

The Group's policy on consobdation proceds & moare fully descrbed m Mode 2 1o the
condolidated financal stalamants.

Henr e Makter was Addrassad i e Audd

Amang alhers, our audit procedures 1o address the risk associated wilh the Group's
consolidation process are as follows:

w  Ciptained an undersianding of he Group siruciune and i3 consolidalion policy and process,
indbuding (e procedures for idenlifying iMercampany trandactions and recanciling
imercompany balances;

« Tested the mathematical accuracy of the consolidation dane by management, varified
financial infermatian used n the consolidalicn based an the audited financial stalemants of
e components of the Group, and evakuaied the consislency of the accounling policies
appled by the entities within the Groug;

o  Tesked the accuracy and appropdateness of mbercompany elimination erimhes, the
transiation of the financial statements of foreign subsidiaries of the Group, and other
significant consalidation afjusiments;

= [Parfarmed anahdical procedunes &l the consoldabed lavel. and,

«  Evaleabed ihe sulficiency and adequacy of disclosures in the Group's conschidated financial
statements in accordance with PFRS.

R L R e ]
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b Revense Recognition for Sae of Consurmer Goods and Sales from
Campany-aperated Quick-service Rosfavranis

Dezcrighon of fhe Mafar

Eale of consumer goods amounting to P52 2 billkon, which is mainly from its Emperadar
business segment, represents 40, 5% of the Group's total revenues and income. Revenus from
sale of goods is recognized when condrol over the geods has been transfermed al a point in time
to the customer, ie., generally when the customer has acknowiedged receipt of the goods,

Sale from company-gperaied quick-service restauwants amounting 1o F18.0 bilign, which is
mainly frem ids GADC business sagmenl, reprosents 14.0% of the Group's fotal revenuss and
income. The Group recognizes revenus from resiaurant sales at a poant in ime when SEnces
are randered, hal (s, when food and beverage products or promotional iems purchased by
cuglemers have bean dalvered and acceplad by the cuslamers.

Wi considered revenue recognition from both seunces as @ key Budt maker since it imvolves
shgnificant volume of ransacions, mauires proger absarvatan of cul-alf procadures. and
directly impacts the Geoup's proftabdity

Tha Group's discosures on k5 revenus recognilicn policy and calals of 1otal revenuss are
presenbed in Moles 2 and 24, reapectively, bo the consolidaled financial siatemenis.

How e Malher waz Aodresied m he Audd

Dur audd procedures io address the risk of material misstalement ralating 1o rewenue
recognilicn induded. amang others. the follewing

Cin sale of consumer goods:

s Tesied the desagn and oparabng efeciveness of the Group's processas and conbrals owver
rewenue recagnition, approval and documentation, including the implemended infarmation
technalogy genamad and application controls over automated sysiams that mcond the
FevaadiaE aRsachon;

« Evalaled the appropriateness of the Group's revenue recognition policy in accordance
with the requirements of PFRS 15, Revenue from Cantracs with Cusiomers;

«  Tested, on 8 sample basis, sales involces, delivary rebeipts and cash receipts of sales
iranisactions throwghau the curment panad 1o delerming whelher sale of geods B valid and

« Confirmed irade receivables using positive confirmation, on a sarnple basis, and perfarmed
altemative procedures for non-respanding customers, such as, examination of evidence of
subsequen colieclions, of comesponding sales mvesces and prool of delveres;

»  Tosied sakes invoices and defraeny recaipls immadialely prior and subsequent o the
proper reparting period; and,

EE L T S e
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s Padormed substantive anahdical review procedures over revenues such as, bul not limibed
to, yearty and monthly analyses of sales per productibrand and location, and sales mix
composition based on cur expeciations and following up varances rom our expeciations;
and, verified that the undertying data used in the analyses are valid

Cn sales from company-operated guick-service restaurants:

s Tesied ihe design and apsrating afechaaness of the Group's inemal santrals ever the
recognifion and measuremant of revenues from sales from company-operated
ik -garvics reslaurants, meluding test of information technalogy general cantrals (ITGC)
ear ralevant aulamabed conlnols,

= Perormad test of completeness and cut-off testng by oblaining store repors, o0 8 samphs
basis, and matching with system wide sales repart

»  Oblained an underatanding of the revenus recogrition policy reganding quick-serice
restaurant and the related significant business processes of the Group; and,

s Pedormed subsiantive analylical review procedures over revenues such as, bui nod limited
o, yearty and monthly analyses of sales per productbrand and location, and sales mix

compoailion based on our expaclationg mﬂmmm-.upwﬁlmum oUr expeslatons,
and, verifying that the underying data used in the analyses are valid_

fel Revenue Recognition on Real Estaie Sales and Determination of Releted Costs
Dezcriphon of the Marar

The Group's revanue recognision prooass, policies and procadures ane significant 1o our audit
becauss thess involve the application of sigificant judgmen and esfimation. In addition, real
aslale sales and costs of real estale sales amounted o P24.9 billion o 19.3% of the consolidataed
Revenuas and Income and P13.5 Bilban o 12.1% of the consobdased Costs and Expansas,
respactively, for the year ended December 31, 2020, The arsas afecied by revenue recognition,
which requires significand judgments and estimates, include delermining when a contract wall
qualify for revenue recognition, measuring the progress of the development of real estate projects
which defines the amount of revenue o be recognized and detemmining the amount of actual
costs incurred a5 cosd of real estate sales, These areas vere significand ba our aud® as an eeror
in appication of judgments and estimates could cause a mabenal messiabe ment in the
congglidated financial stalements,

Tha Growp's policy for revenue moognition on real estaie sales are mome fully described in
Hoie 2 1o the consolidated financial siatements. The significant judgmants applied and
&slimates usad by managamant related to revanud recognition ans mone Tully descnbed in
Moie 3 1o the conseldated financial salements. The breakdown of real eslase sales and cosls
of real exiale sales are disclosed in Motes 24 and 25, respecifvely, io the conscldated financial
siabamanis.

R L R e ]
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How fiae Madter was Agdressed i fhe Audd

Owr gt procedures 1o address tha risk ol material misstalemeants ralating io tha recognition of
e Trgm rneal estabe sales and refaled costs Inchade, amcng others. the following:

Oblained an understanding of the revenus recognition policy regarding real estale sales
transactians and the related significant business processes of the Groug;

Perormad test of design and operating effectreness on contmls regarding real estaie
rewenues and cosls recognition, mcluding test of ITGC ower relevant autamated controls,

Parprmed test of mathematcal accuracy and completenass of supporing contract
SufiMary, examination of suppanting doturents of 4 sample of sgresmants, and
performing overall anabytical review of actual results;

Inspacied sample agresmants for compliance with a sal of critena for revenue recagnition
and fesi of controds over confract approwval;

Tested the reascnablensss of management's judgment in determining the probability of
colaction of the conssdaration in B confract which irvalves a histoncal analysts of cusiomer
paymenl patern and behaviour,

Testad Ihe progress repeded Tod the year in relerancs ba the Sctual costs incured relative
bo the tatal budgeted project development costs, which includes testing of controls aver
thr recognition and aBocaton of costs per propect and dinect examination of supporting
documants. In leating the reasonableness of Dudpslany estmales, we have ascedained
the qualifications of projé<d engineers wha prepaned the budgsts and revieved the achual
performance of compisbed projects with reference to their budgeied cosis:

Performed physical inspection of sslected projects under development to assess if the
completion based on CoSE IS Not MCensistent wih the physical completion of the project;

In relagion 1o cosi of eal asiabe sales, we cbiaingd an undersianding of the Growp's cosi

secumulalion process. On a saimplng basi, we iraced costs accumulated 1o supparling

docurments such as invaices and accomplishment reports from the contractors and official
receipls; and,

Tested the adeguacy of financial siatement disclodures.
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fa Revense Recognition on Gamiing Cpertions
Descriphon of the Mafer

The Graup, ihreugh i Teavellens butneds segmen, it the speralod of imegrated gameng
regorts and bourist destination, Resorts World Manda, The bxial reverud from gaming
aparalions amoundad 1o PO 4 bilkan in 2020, reprasanting 7.0% of the Group's talal revenues.
Gaming transactions of the Group with fixed-odds wagers known at the Sme of bt ane
considered derivative transactions whenein ihe Group takes a posifon againsi a patron and
the resulling unsatiled posiion bacomes & dafmale indtrument undar PFRS B, Fransal
Insfrumands. 10 aur view, gaming ranssction is sighificant to our audil becauss the amoun is
maierial and it invoboes voluminous ransaclions at any given period of ime, which undango
complex aulsmated and manual gaming processes and controls under the Group's principal
gaming and gaming-refated sysiems.

The Group's disdosures on its revenue recognition policy and detads of fotal revenues ane
prasenbed in Notes 2 and 24, respectively, to the conselidated financial slatemants

How M Matfer was Addressed in fhe Audi

Cwr audd procedures io addmss the nsk of material misstaiemend relaiing o revenus
recognilicn on gaming aparabcns, which was conscarad b ba a significant risk, includad

the folowing:

+ LUpdated our understanding of the Group’s gaming revenus processss and controls ower
the recognilion and measuweman of gaming revenuas;

+ Tesied and evaluaiad the design and operating efeciveness of conkrols ower ITGE and
applcation conlrols oved MAHT CASING Prociddss namaly buy-n and pay-oul, fas
mainienance, end-of-day recording, casing credd biling and collecion and mankh-gnd
reconciliabion procedures;

»  Perdormed analytical review procedures on gaming revenues, drops and wan rates from
bath gaming iakies and siol machings based on cur expaciabons, and resclaad Vanances
from ouf expectations throwgh discussion with the management and corfobaralion of their
responses whether plausible snder such circumstances;

s Tesled ihe recognition and measuremant of gaming revenues by Facing a tamphs of
transactions throughout the cument penod o sounce data bo wenly the accuracy of repored
gaming revenuas, and,

= Perormad delabed abservation of cash counl procedurss al the end of the eporing paried
I werify ihe appropristeness of the Group's sut-alf procedures on GamInQ MEvenes,
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fe} impairmem Evaluation of Propery and Equigment and imvesiment Froparties

Thi Group's hibel cperations ssgment confinues 1o be advaraely affected by tha lower numbar
aof guesls and redused room rales, which significantly impacled the ravenuees repomed for this
sagrment  Mearwhile, the Group's remal segrment, both office and relsd, are alse affected
dus bo temporany closures of non-esdental stanes during cofmremunity quaranting, redwssd fool
traffic, lsase concessions and restruciuring and, mons particulary for office renal, transition 1o
wark-fam-home drangements. Similadly, the Group's gaming segiment was adversely afected
due bo temporany closure of casing operations during the enhanced community guaranting,
and, subseguently, when it resumed operaions, capacity was anly Emited bo 305, then 50%,
Liewise, the Group's company-operated quick-senice restaurants segment are also affecied
dus to resiictions in operating capacity and store hours, which also caused lower fool raffic
and closure of some siores, The impairment of real properes under the holel operations,
rental segments and company-operated quick-senvice restaurants segmend is significant to our
audil because the aforementioned evenis and conditions are impainment indicabors requiring
the assessmant of the recoverable amound of proparty and aquipment and invesimaent
proparties. which invohees significant prdgment, estimation and assumplions. In addition,
because of the COVID-19 pandamic, there is a heighiened level of uncertainty on the fulure
economic outiock and madost forecast. Beal properies and right-of-use assels under hotal
cperations, gaming ard company-cpenied quick-senvice restaurants (part of property, plant
and eqguipmant - nal), and rental segmants (par of irmesiment propedtses) am sigrificant ta the
financial statemaenis and toialled P165.4 bikon or 25.3% of consobdated toial assels as of
Decamber 31, 2020

Tha Group's policy for impairment of non-financial assels, which nclude proparty and
efuipment and invesirnant properies, and mons fuly descibed in Nale 2 101 consabdated
financial stabemeris. The significan judgments applied and eslmates ysed by managamant
redaied ko impainmsand are mane fully described in Node 3 10 e conschdabed financial
stabameris. The segment information, camyng amount of property and equpment and
canmying amount of invesimenl properies ane disclosed in Moles 4, 13 and 14, respeciivaly.

How e Madfer was Addressed in e Awdd

Cwr audil procedures 1o address the risk of material misstatement relasing o the impaimens
evaluation of property and eguipmant and investment properties included, amang others, the
tollowing:

s Evaluaied the approprialeness of the Group's policy on impairmend of nan-financial assets
particulasty in the determination of recoverable amount of il proguiries wnder ol
Cperations and rental segments, which incliudes kery inputs such &5 cash Mo lonacast and
digcounl fatles,

«  Tested the cash flow forecast considenng the judgments, estimation and assumpbions
about DCCUPANCY FAIES, AVErage rom rales, average lease rabes, restructuring and
terminaticn of lease contracls with considaration of tha efedt of COVID-15 pandomic, used
hlﬂE‘Eﬂ'l“l'u e recosarabia smount;

= Reviersad the growth rabes and discount e wsad 0 detenmining the cash flow forecast by
ocomgaring il wilh cusrent markel data; and,

& Irneghed Our indednal speciaiist in evaluating the appropriatensss of methodoiogies used in
estimaling the recowarable amount and the reasonableness of assumptions used
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0 impaiement of Goodwill and Trademarks with indefinite Liseful Life
Descriphon of the Mater

LUnder Phaippine Accownting Standard 36, impawmeand of Azsels, the Group is reguined fo
annually lesi the carrying ameunis of ils geodwill and irademarks with indefinile useful

liwes Tor imnpainmend. As of December 31, 2020, gocdwill amounied o F 1808 bilkon, while

the tradernarks weth indefinite wseful ves amounbed 1o P 104 bilion. We condadered the
impairrent of these asssls as & key audit matter because the amounts of goodesl and
trademarks are material b the consolidated financial statements. In addiion, management's
impaimment assassmenl process involved significant judgemenl and high esSmation wncertainty
based on the assumptions used. The significant assumptions include the determination of the
distount rate, growth rate and cash flow projections used in determining the valug-inuse af the
trademarks and the cash-generating unils over which the goodwil was aliocated. The
assumplions used by management are generally affected by expected future maret and
economic conditions,

Tha Growp's policy on impairment assessmant of geodwill and irademarks with indefnile usehal
lives is more fully described in Mole 2 %2 the consclidated financial siaiements; the estmation
uncerainty on mpairment of non-financial assets, including trademarks and goodwill with
indafinite wsaful ives, s preseniad in Nobe 3 io the consoldatad fnancal stalemenis; whie
their comespanding caemying amaunts are presented in Nale 15 to the conselidaled financial
siabamanis.

How e Madfer was Acdresaed i [ Aundd

Cur gudd procedures 1o address the ek of material misstalemant relaSng io the goodwill and
tradamarks with indafinie uséful ves incleded, amang others, the fallowing:

=  Evalialed he appropriabeness and reasenakieness of methodology and assumpbons used
in determining the valwé-in-use of cash-generating units atinbutabla b the irademarks and
gocdwil, which include the discount rate, growth rate and the cash flew projections, by
comgaring tham i exteamial sred histoncal data. with assistance froam cur Fam's valuaksn
specialisis,

&  Tasted ihe calculation of valuation madal for mathamalical accuraty and validating he
appropriabensss and reliabilty of inputs and amounts used;

»  Performed independant sensilivity analysis of ihe projectons and discount rate using the
valuation model used 1o delesmine whether a reasonably passible change in assemptions
could cause e camying amount of cash generating units in axceed hi recowarabe
armaourrl; and,

« Evaluaied the adequacy of the financial slalement disclosures relating bo goodsill,
trademarks and impainmient, including disclosure of key assumplions and judgments,
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{g Extstencs and Valuation of Inventories
Dwacrinbion of the Marar

Invenicries amaunted 1o P140.0 bilkon as ai Decamber 31, 2020, which are manly from the
Group's Megaword and Emperader business segments. The valuation of invendories i at the
lower of cost or net realizable value (NRV).

Real estate inveniones principally comprise of land for fulure development, property
development costs, raw land inveriony, and goif and rescr shares for sale while consumable
inveniones mastly comprise of alcoholic beverages. Fulure realization of inveniones is affected
by price changes in the costs incumed necessary 10 complete and make a sale. Duwe to the
significant volume and carmying amount of inveniories, and the high level of judgment in
eslimating its MRV, we considered the existence and valuation of inventanies as significan! to
our audi,

The Growp's disclosures on accountng policy, esSmation uncedainty, and Imenicnies acoount
are presented in Motes 2, 3, and 8, respectively, 1o the consobdated finandal stalements,

How fhe Maiter was Addressed in fhe Awdif

Qur gudll procedurss 1o address the sk of matarial misstalement relatng to the sxistance and
waluation of inveniories includad, among olhers, the Tollcwng

On exislence of inwvensones:

+ Perdormed, on a sample basis, physical imspection of real estate properties held as
nvenkares;

= Obsarved physacal invenbany cour procaduress on condumer Focds, abiained ralevant
cul-alf infarmalion and copy of count control documeants, and verified inveniory mavements
dunng the inlervening periods bebasen the actual count date and reporting daie o futher
el the quanlities of invenbary ilesns a3 of the end of 1he reporing date; and.

+  Perormed substantive anahdical reveiny procadures over inventory-nelabed ratics such as,
but ried limited 10, inventary tumover and cufreri period’s compenenis of inverdonies; and,
verified tha the undedying data used in the analyses are valid

Cn valualtion of inveniories:

e Tested the design and operating efectiveness of processes and controls over inventary
cosling, mconciliation, data eniry and mview, inclisding test of ITGC over relevant conirols;

« Evalualed the appropratensss of the method wied by management for invenfory costing
and valuation of the keser of cost or MRY and assessed the consistensy of their application
freen pesied bo periad;

«  Podormed, ona sample Dass, & price 1 of inventory lems by examining Suppaing
gocuments such as, but nol imiged o, peechase conlracts and invoices. and relevant
Imipcatation documents;
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s Pedormed detailed analysis of the Group's standard cosling of inveniories through
analytical review procedures of achual costs duning the cument peried against 1he budgeied
standard, and feged almlﬂ-l.‘.mtl-l:tl.l-ﬂ-l cosls, on B sample bAsIS, Dy agreaing with coniracis
and nvoacas; and,

« Ewaluaied the appropriatendss and suificiency of the amaunt of alcwanss ar inseniony
waribe-down By besting the key assumplicns used on the expecied realization af inventones.

i Conduct of Remote Audit
Descriphon of the Mamer

A8 dacesed in Note 1.of the consaldated financial statements, the Group has been
significantly exposed o the risks brought about by COVID-18, which has rapidy spread
wildeade and cautad GOvErmime s Soross e ward o iI'I'IFH-l'I'ﬂI'I I!dll'l'h'-l'll'qur I!||.ﬂ|‘I|'I'l'|ﬂ and
gacial ﬂil'lﬂ'lﬁﬂg measunes and resinchions, Thi.-.nmn'q:flm:l Wr‘l‘ﬂl‘lt and the audet jeam o
conducd a significani partion of the audit rematsly,

The curnent working arangements are nebevant and significant 1o our awdil since il crealed an
increased risk of matenial misstatement due b0 less in-person communicasion with the Group's
management and persannel, and lack of access 1o the physical records and criginal
documenis, Given the changes in how the audit was performed, the audi necessilated
exercising enhanced professional skeplicism,

How fha Malter was Agdressed i e Audid

Chur gucll procedures 1o Bddress the Ask of parfarming a significant portion of @ audi remctaly
inchacad the fallowing:

« Considered the nafure of the engagement and the engagement team’s knowledge of the
entty and is anvironmend when we decided whaiher it is possible s parform a significant
portion of the audit remobely,

& Inbendifiad the application of PEA requirements, aspacially in respact of prevading proper
supsrvision and review;

»  Obtained information through electranic means, which inciudes sending and recening af
confemation elecironically, cbimining caloulations in electronic form 1o check the
mathematcal Bccuracy, scanning of hard-copy iems for nevienw and using real-time
inspection schnology such as vidéo and scresn-sharing;

= Determined the reliabilty of audit evidence provided electranically using enhanced
professional skepticism and techaiques designed 10 reinfarce the skills of assastants in
evaluabng awdit evidence cbtained alectronically,

# [Perfommed inquinies through wvideo conference calls in order 1o more effecively assess the
facial expressions and body anguags of people being interviewsd as well a8 o make the
ireraction mans afectie;

*  Reviewed wirkpapers of companant auditors remodaly through share seneaming and
congtant and rgular communication g clafy cortain mathers;
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o Exarnined critical hard copy docurnents (8,9, contracts, billing invoices, puichase invoices
and cfficial receipts) physically in response fo the nisk in revenues and costs, which is
conskderad b be significant; and,

+ Adhared to and appled sincily the Finm's einforced and enhanced qualify conbrod procass.
Other information

Man ageasent is responsible Tor tha ofher miormation. Tha ofhes nfermation comprhsas the
information included in the Group's Securities and Exchange Commission (SEC) Form 20-I5
{Defnilve Infarmaton Slatemant), SEC Farm 17-A and Annual Rapan for the yaar andad
December 31, 2020, but doas nod include the consalidaied financial statements and our
auditors’ report therecn. The SEC Form 20:158, SEC Form 17-A and Annual Report for the
year ended December 31, 2020 are expecied lo bs made available to us after the daie of this
auditors’ report.

Cur opinion on the consolidaled financial statemenis does nol cover the ofher infomation and
we da not and will not express any form of assurance conclusion therean,

In connection with our audits of the consclidated financial slatements, cur responsibility

is to read the ather informason idendified above when it becomes available and, in going 50,
conscdar whathar tha othar information (s matenally incansistent with tha consaldated financial
stabemenis or gur knorwdedge ablained in the audils, or pihersise appears to be matenally
misstaled,

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statemanis

Managedent (B responsible Tor the preparation and Tair presentaticn of fe consclhidabed
financial statemends in accandance with PFRS, and for auch miemnal contral 88 management
debermines i necessary lo enatde the preparation of consolidaled inancial stalameants thal ane
trea from maserial missiatament, wheiher due 10 fraed or amor.

I praparng the conaobdated inanal sSlbements, managerment i rmaponsble fid S3sessng
the Group's abiity to continue &% a going concen, disclosing, as apphicabla, matiers ratabed 1o
going cancam and using ihe going concam bass of accounting unless managemant aither
intends 1o Equidate the Group or 1o caase sparations, of has no realistc altamative But to da
54,

Thosa charged with gowemancs are respansible for oversseing the Group's Snancial reporting
prociss,
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Auditors” Responsibiities for the Awdit of the Consolidated Financial
Sratemants

Dur chiecinees are o obiain reasonable assurance aboul whathar the conschaated financial
siabemanis as & whols ane fres from matenal missiatament, whather dus 10 fraud or sroe, and
0 i55ue an auditors’ repan thal includes our opinion. Reasonabls AssUANGE (s & high lencal of
assuwance, buf is not 8 guaraniee that an audd conducted in Bccordance with PSA will absays
detect 8 malerial misstabamen wien d exits. Misstalemaenls can anes Bom fraud or amor and
ag considered material if, indnadually or in he aggregate, ey could reasonably be expecied
B inMuencs the aconcdme: desizang of users [akean on the bass of (hese conschdabed hnancal
alabamants.

A part of an audit in aceordancs with PEA, we axercise profeadicnal judgmant snd maintain
professional skepiciam throughoul the audt We also:

Idantify and assess tha risks of material missialamant of the consoldated finan:ssal
statermants, whether due to frsud or eror, dasign and peorm audd procedures nes pondiog
1o these risks, and chlain audil evidence that is sufficient and appropriate to provide a basis
far gur gpinion,  The nsk of ned detecting @ material misstatament resulting from fraud 5
higher ihan for one resulling from errar, a8 fraud may involve collusaan, Tergary, inlentional
cimissions, misrepresentations, or the averride of intermal controd

Oblain an understanding of intemal conirol relavant to the audd in order 1o design audit

precadures that are appropnaie in the circumsiances, but ned far the purpose of sxpressing
an opinan on the effectivaness of the Group's intemal conbrod

Evaluaie the appropriaieness of accounting policles used and the reasonableness of
acoounting eslimales and relaled disclosures made Dy Managemen.

Conclude on the appropriateness of management's wse of the gaing consem basis of
accounting and, based on the awdit evidence cbtained, whether a matesal uncertainty
axxils ralated 1o avens or Sondiicns thal may casi aigrehoam doubl on the Group's abilny
Io conlinue 83 a goang concern. | we canclude thal a maberal unceranty exists, we ane
required fo drarey attention in owr audibors” repor 1o the related disclosures in the
conschdabed financial slataments or, i such disclosures Bre inateqpaabe, o modly our
opinich. Qi conthugions ane based on e sudi evidence cbigingd up b the dale of cur
lt-llﬂ_:ﬂl‘l' report. _Fhﬂllh'if. future evenits or condiions may cause the Group o oaass o
continug a5 4 going conoem

Evaluaie tha cverall presentation, stnucture and conbend of the consolidated financial
shalemanis, inclading the dsclotures, and whaiher ihe consalidasad financial stalemanis
reprasenl the wndarying ransaciions and evenls in @ manner thal achieves far
presenlatan.

Obtain sufficient appropeiate audit evidence regarding the financial infarmaticn of the
aniibes oF Dusiness aciribes wathin the GH'EI'I.IPW SXPraEs BN opinicn on the consalkdaled
financial slalemants. \We are responsible for the drection, supendsicn and parformancs of
the group audil. We remain solaly responsible for our audit opiian.

R L R e ]
Pamongooen b ke B (PR 0 e Prdppins rembe Tem o Dot Thaemdon imeasregsonsal Lid

2020 ANNUAL AND SUSTAINABILITY REPORT



78

— P& A
248 o Grant Thormiton s

W& communicate wilh those charged with govemance regarding, among othar matiers, he
planned scope and timing of the audit and significant awdit findings, including any significant
dafceencies in mlamal confral that we idendly dunng cur auc

W plsn MWHWW W'i'ﬂ'ﬂ-ﬂﬂ“'ﬁm & stalsmand that we have complad wih
redevan ethical requirerents reganding indesenceance. Bng commurscate with tham ai
relatipnsheps and other matiers that mary reasonably b .'I'H.Iﬂ'l[‘lﬂmrm QU indspandance
and, where applicable, related sabeguands.

Froem the matiers communacibad with thods Iﬂ'lhl‘ﬂ&ﬂ'nﬂ'l gummm.mdalumﬁm (i E]
Fatiers that were of Mest sigRificante = e autt of the conaobdated firancial stalements of
the currani paricd and ane [hareiore the H.!]' aukl malters. We deacribe thaas matars in our
auditors’ report unbess law of reguiation precludes public Bisclodure aboul the Matter of whan,
if E':I:I'HI'I'IH'&I’I'H! Citumshanges we delsirming hat a mater should nal Be communicated in
our report because the advarss consaguences of doing 0 would reasonably be axpecied lo
Dmiﬁ'-l H'rl!-pl.ﬂlt inferes] bBanalhits af such communicabton,

The engagement partner on the 2020 audd resuling in this independen! auditors’ repart is
Romualde W, Murcia I,

PUNONGBAYAN & ARAULLO

s

By: Romualdo V. Murcia |l
Partrer

GPA Reg. Mo GESEDE
TIM S06-174-054
PR Mo, ES33204, January 4, 20E1, Makati City
SEC Group A Accreditation
Fariner - Mo, 0E28-AR-E (unbl Sepd. 4, 2022)
Firrni - Mo, 0002 (untll Dec. 38, 3004)
EiR AN DB-002511-022-2008 fontl Sept. 4, 20&E)
Fim's BOAPRC Cert. of Reg. Mo, 0002 juntll Jul. 24, 2021)

April 30, 2021
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ALLIANCE GLOBAL GROUP, INC, AND SUBSIDIARIES
MOTES TO CONSOLIDATED FINAMNCIAL STATEMERNTS
DECEMBER 31, 2020, 201 ANTY 2005
{Amnres in Philippine Pesos)

1. CORPORATE INFORMATIOMN
fd General Fnfororagion

Allanee Global Greup, Ine. (the "Company”™, "Parent Company”, or “AGI™) waz
regstered with the Plulippme Secuntics and Exchange Commissson ('5EC) on
Cotober 12, 1993 and bogan operations in 1994 &5 & ghss-containes manufacturer,

O hasch 12, 1999, it obtained approval from the SEC to beoaden its pnmary business
into that of s hobding company, Grven a weder scope of business, AG] imesediately
diversified its mvestment hoklings and on Apol 19, 1999, AGH listed its shares in the
Fhilippine Stock Exchange (PS5, Curcently, the Company and it subssdianes,
assocuates and pant ventures (collectively referred to as the “Group™) operate businesses
in resl estate property development, tounism-entertanment and gaming, food and
beversge, and quick-service restaurant under the ollowing entities (see Motes 4 and 12},

As at Decemnber 51, the Parent Company holds benefical owmemship interests in the
following subsidianes, associates and gt ventures:

P il o
Sbashianes) fesnatee f Shoat el ctive Cnpnben o LACE
L. K Mg i s Al
baraliar
Nl gawrsak] and subsidianies
Casporation Bagaararld Y L T T
Mag el e Taaw, Ine T Rilts i L
Tewraemes Deredopivens, Ine. Eyild L L L
Thaldin Pinda-ATI Faalty Corporition L o L L1
Aacoms Propanes, Inc AFl e 7% &
Dalerszen Mewpear Lusniey Flotels, lne 5 s T LT ]
Curas Pirk Doy Haldbags [as [ &7 L]
Hatwrosd Cfber Ona Corporation BOOxC [ [-g Loy
Clotal Qo Hotel Qaoeg, Ins. ¥ ST &
CHobal One [nongraied Pusniess
Sarmioe, [nc [ 2 a0 e
Flatd Loy Clanatewn, Ine ) e T LT ]
Ladmak Seaads Fiopatws. e [ &% L]
Lurary Gilotal Fiotels and Leims, Inc [ &0 L
Lowory Silotal Ml Inc [ ETh ATl
Masan Oveinview Piapesed
el Hoddhngs, I, % STH &TH
H Copman Tdarda, Inc [:4] Ve ST LT ]
Mrgwaodld Cebra Fropeities, Inc [ 2 AT i
iagweodld Land, I [ 2 @rm T
Citywralk Bulcding Aelrenatstizn, Ine. B ST O™
Faochmtrem Comracsal Canbes
Admanizirsion, Inc. [ AT AT
oo Connar Jall Admenimmion, [ne. [ 2 ST &
Hvwvewn Comrenstoil Cenled
FAadbrigerasioey I, B & L]
Pabis Cartar Bigdnip Adssraeston, s [ . AT LT
San Locerza Flasy Commemrial Centm
Al [ne. e [T LT ]
Lt shvanacis Lifrimyle 144l
Wlarigremant, Ine [ [ . T fore
s Comamessd Cabe
AAmaniatiaticn, Ins [ T AT
Willey Paaln Propeaty Lansgemen, Inc. [ EThe: o
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Sea, Pl Developrmonl Covp S Lo L= ]
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Awsevtmies
Faws Timmaee faches Ravasat Inc. FIARL ¥ e Hrr
e Earvn et Calp Ao wanc fra % ¥
S Mome Dus Ine. MDY Gl 22 W P L L1k
iyl Coach Seiveoe, Ine. ocE] B % W
Pt Ciewirniz Froparty Manugamses, [, POPMI k) &% % 3%
Paim Teee Holdings and Durdopment
inmq FTHDE i Fiy Fill
S0 Pesjert Managemsers Lismed SPML [i=s b5 - -
T Fairject Mirigesrein TWELL B D% <
Fi-Bststs Metwak, Tnc FHHT [T 1% 1%
Fi-Hemate Saler, Ine FIiEl i 1% 1%
Bi-Huss ind Sabi
Pzl FERSAL s 1% 1%
Fi-Betats Raalty Cazp FERL it 1% it
Pornecay Brmocast Flotel Gaoap, Inc BEMIEET ), B2 - . i
Huwgisa Properoe, inc ML ] % %%
Veshires
Bodeger Las Copas SL AL @, 124 2% 2% 1%
Farnt Powr Theatw Blanagwment, Inc. FETM [ 5% TS e
Explicuisery aoter
(6 AGEEaffective cvmuaship st o disrend fo e 5% daeel oaver dhup, P4 daieet haldimgr of FLL
LEr Saet heisags of HULFL 0 2% heddngs of clive mebadianes,
b ACGE snd Wiegrworkd drectly oum 49 and 5156, sepsnrely
4] pubsdiaien in HILE
) Poodgn sbsdistien apeating wde the b of e Cpme labonds
] Insecpaisted robmdiaim UL
[ Bewdy incorporst ed pubmdanes i XXT
@ Eoosgn subadusien epeatng umnide the Busines Compurien At of thw Banish Vingss Iiands
M A robadeey s ough 50050 st af Tirseles and Megrvold i 2007, In 201E, senendhis niteren
changed b5 5% and 3V fin Megreold ind Teavllecs, oopectnaly.
0 Aomared robadiacies in J0VE socounied g 02 bugines scpanitons. Gee Plote L20)]
@ In Jare 200, Megrrartd snd 5F] aoqured commen dharss of 5TL] drom peemoms shockhaldecs
eqquivabery 15 174005 s 9745 cwnership imeren, teapemivdy. [Sor Meee 1205
B A ellmtve cvmanlsg st duge ssicnt 1 doect holdisgs the ough Blegirno bd, srhech. o EZ%
el CRHR] o ot Decermba 31, 3000 and 20145
 In 30LE Mezrworld soqared sddinena shanes of TLO from premicne socdhaldes, thardby inreazng the
Gronip's ekt cwsrrshp 1o 81%
[y O 2OLE, GEBI seeprnd all shaiw of BCFEL snd TLI dapeesgh TLC
) A rebadey veengh S0 and 4005 deem swneriiag N GHET il Ldaprwadld, codpemnely.
[ A rbadey tsegh G006 md £5% dek cvmmshp al BELHL and BLL cepectily.
Ip)  POMI w conmdared @ asmsosts of th Growp in prese veirn. A0 off Decembar 31, 2008, POMI 0

i
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1% eifocerealy cowmed by the Group. In linuary 2009, the pemes g 200 winl sequzwd by the Geoup,

thess, e Gesip pasted LD0%: el oper POML The effestive sonetibp of ihe Gioup ofes PORAT afbsr

these Hinsectiona 7% See Moter 1.hh mnd MLT,

1l wnth i by o proqmasm winch staved in 2017, BLF e chazed cotnmen shmes which iradsd

i Eher arvvease i AR e fTectire omneoshap gren TP, On Febiuary 5, 300, HAD® paamed 3 partion of

i1 eregmary shares which decreased S0 ffere ownershin. (See Moo 210

in 201, THI sequired S1% comathip and in Jarary 2000, TE] e cased ownsrahip ta 62%

mmmumﬂmmmm-ﬂnm s una U B

& A maasdiary of KA, GIES and e mubsdianes IS, RIS, GI0G, RGP, S5, and

[s mbutibary of BPS) ae opeaating ursder i bews of Spaen.  DILCs subadiarses FDSC, AL

nd CODE e apoarng under toe bews ol Meden, FES 8 oposting usder the Liis of Limermbsomy,

EGE = thi ultnits VK paret of EUK, WG, WIIGL, TML and WAL adedh i cpmifing wids

the Lo ol Srctland.

Cm Jarraary §, S0, CECF was merged with S by dbamnption whersin the latter s the absoching entity,

On Jure 50, 2005, DOSC oo s ol weth POSC by sbisorpaon whasan the ke sthe sleocbang oy,

Tha Giowp d oy thasa coxmbinitons il Sormmdn oomtial usng pochng-oFoyapes

msthodd [oss Note 2.1 1(H]]

G AR waz soqared togecher wrh GADC

fin 200E, GADHS pold e Bl owrspiixp tn RFGT wisds vepdoed in s gen of P19.5 miion.

[fen Hote 130

Trumelers' samanes shired i ey smasd 1% ke AL 15 by RO, 155 by Riasrwedd, 4906 by

Adars, XFG by Denting Fengltong Lissted (MGFLT) and 1% by the pable.




.l

[ AGPeslechve comuiakep o Grough T Srect owmeicp, §796 theeugh 755 cenecsitip of Thavels,
T deeagh ovgspdap of ctha mbadianes wilha the Qe (8. FOL Mepraaild and Aduns]

i Boosgn sbudory of MPIL spesteg usdat fo lees o] Unted States of Amarics.

18] lmiratanp ab d mebmb e o oarparifed B pAgase 1 B AT ¢ Buriifeda

[asy B 20L%, Magrwarld md TR duposed of cmtam rromba of dhaseg o SEIN. In sbiier, Magrsm|d
w2 thid pesty swrester mebesiibed b the @corser in e coptaization of SHDL and the thed paty
becams the controling sharshaldse. The Sorspoang trarasctione decreased A e effictive cumrershap omet
EHTE o 2008 chee Mooes 122 end 2LS0

[ Fabarbane of SHLIL oo sesaste ol Megrrold. Inaddessn 1o ihe dhange o Lagreodlds rvmmailep

e SHIDH, e kil chipwid 2o bien: aussbee o oo o 0051 anad POFMI, dimaltng 1o fuithe

ddution of AGT effecties comershap bo 04 P, snd TRTRL, we rewly dncorporated, wiholy camad

sobaiiries of SMDE in H020, These companses s sngaged i project mnagement e condey

e L

I J0L%, FEPT sl 5% carteicidey intsmi® ainig BAHGE b thed picbet. Tha slfefive s shop

intemwat of the Company decresmd Eom T n 2016 te ol o W19

[y A Soregen joint mentae undar GIES and opsuting wndsy the e of Span,

fes] A jotm venoure throogh FHTT

e

The Company, its subssdiancs, assocates and joint ventures are incorporated and
operating in the Philippines, except for such foreign subsidiares and 8 joant ventuse as
identified in the precedimg table (see explanstory notes d, g. 5, t, ¥ and dd abowe).

AGs shares of stock and those of Mepawedd, EMP, GERL EELH] apd SHD| ase
listed in ardd traded through the PAE as of Diecember 31, 2030, Travellers :p;plirrl for
vohmiary delsting and was officislly delsted m the FEE on October 21, 2009

The principal sctivities of the Group are fsrther described in Mote 4,

The Company's cegistered office and pamary place of busaness is located at 7 Floos,
1880 Eastawond Avenue, Esstwood City CyberPark, 188 I Rodmgez, |1, Avenue,
Bagumbayan, Quezon City.

L2 Dwsiness amd Asser Aequisivions and IDNsposals
fa) 2008 Angprtion

In 2013, the Group olstmned control over vanous entibies to expand s operations
as chisedosed i Mo L10){). These e accoaintod for under the scquntion
method, exeeps for the acqusition of PEM] [see Nate 1. 1{p)] which 1 aceounted
bor under e puﬁ|i1g—uf-imlu’nl eive Ll [HE Motes 12{*} and X1 I].

The provisnional and fnal Bur vabocs of idennfiable e assens sequired and ol
consdematicns amsferred under the acquasison method as ot the daies of
agqunrion are prosenied below,

Final Prowisisaal

Tangible assets acquired P O3IT3E20458 P 3270406350
Lashsilities assurmed (LIT63T6.369) (__LITGET034M)
Mt assets soquired 1,796,152 509 1. 902,619,790
Mon-contwellng meerest { B 0 0Ty | B L0072
Pre-acquusition oss 16660578 L6561 5,784
Met eoquity acquared 1A 568 B 1,985 285 502
Fair value of cash conssdombon

sramnslereced L0 Rk 1074400858

Goadell (gam) on scquisition E_ M A2 257 (L1 74664

2020 ANNUAL AND SUSTAINABILITY REPORT

91

248



o2

243

s Fa

A sggmificant portion of tangible assets scquired pertains 1o oeal estate nveniones,
Tanghle assets soquered also michede cazh, trace and other recemvables, conirect
assets, property and equspment and other current assets. The acquired teade and
other recepables mainly pertain to trade recevables from real estate sales,

As of Decamber 31, 3018, the accounting for the acquisiion of 5T1.1 was not yet
complete. The faur values of assets scquired and liabilitees presented st that time
were only provissonally deterrmined pencing the Brialzation of necessary market
vabuations. As allowed under PFRS 3, Barwes Comdimatians, the Group determined
the fmal fowr vahees of whentifuble asiets and halilies wihin 12 months fom the
mquui'l.l.m date. In 3:113, STLI rm:\ninn:rd revenes and mel Fmﬁ.‘l. :ml:lunhnitu
a2 mullsen ared P295.7 culbon, sespectsrely. OF these ameants, sevenucs and
metl previit of P41 mullion and F258.7 mallon, respectvely, were recognmoed foan
secquisilion daie,

In 2019, managrrrenl :ullp]r'l.rd the assesiment of the farr valwes of STLT S Aet
asgets and devermmed adpastrvents resulumg i P2446.9 onllon deceease m s et
atess vahation., The sdpsoments to the proviienany amounts kkewise cesulied
in i pecogmbon of goodeall ameounting 1 P49 milkon and addmeonal defenned
tax assets of P141,2 milbon, The goodwill comprises the fair value of expected
ppnenmes afmng from the sequesison, whach manly pertain so feal estane
development expertise of the Group and the strategpe location of real propertes
for development provided by STLL. In 2019, the 2018 consalidsted financal
statements were gestated to peflect the final faer value measmarement of the net
assets of ST1L

There were 0o conangent consadembion ansmg from the forgeing transacton,
Also, scquisition related-costs were desmed immatenal on this transactien,

As to PUMI which became a subsidiary in December 20 E, the acquisition was
gccounted for using the poolng-ot-interest method [see MNote 211 [n 2019,
ERELHI mvcreased its ownership interest, and the Group geined full mghts over
PCMIL Significant assets sequired from PCMI pertamn to real estate inventones
(land for future development).

Aggrregate Anancial mioomation, at histoncal cost, of PCKMI as at acqustion date 1
presented below,

Total siels acquined P2 420 000,739

Total lehibtes acsmied {____ B447 00

MNet assets aoquared L2420 538820
A E Digpasnls

In 2018, the Group disposed of full ownership iterests over RGFI thereby losing
control [soe Motes 1,160 and 24a)]. The earcpmgg anvwunt of net asscts of the
entities at the date of deposal and the resuling gan on deconsohdanon are
presented in the suceecdmg page.
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Current assets Exchidsng cash) P 1,502 687
Mon-current assets A R19.450
Current Eabilifics i 12,9466, 403 )
Mon-current lishalines i 243 31y
Total net kabalities { B642.504)
Total consdempon receved in cash 15,5060 e}
Cash on hawd and i banks { 4662 T
Met cash recenred lﬂﬂ'l'.ﬂ&
Cran on deconsohdation E 12470 B

The paon on deconsoldanon 1§ presented as Gan on deconsabdanon of ubaidmanes
uncher Finanse and Other Income m the 2018 coniehdated statement &l compreheninve
mceme fiee Mo 2T),

FE Rmpact o COVTE D Panfeme ow e Group's Masiness
The COVIE-19 pandems started to Become sadespread in the Plishppines moeacly

Barch XN, The measuses taken by the govesnment to contawn the vias have atbeoted
econome conditons and the Greup's Bukness operalsoims.

The enpact of these povemment-nstituted restnctions, which sase out inte four phases of
community quaranting (0, o the Geoup's sevenuse streams are as follows:

dale of Coody

Real estate sales were lower by 2% year-on-year due to limited selling sctvities and
restncted constrecton activibies resultirgg in fewer resermbons foan a year ago.
Constructeon sctivities were suspended dunng the Enhanced €O ("ECCY) and slowly
cesired ag OO protacols wrere celived. Bost new peojeet linnches were pat on hold 4
wionrk stoppage onoate eould result in delayed project completon. The Group noted a
shaft in madket demaned to lod sabes and vacaton honses nitead of verweal developments.

Contrary 1o the anpact on etler revenue stoeams, the sale of comumer goods wae 2% Tugher as

compared to 2019, Off-tde sales expanded while ea-trade sales weee goeatly affected by the
FeFtRehiond on custoimes operating eapacity and houes {and temperary closies an the onser),

Rendicine of i

Fales by company-operated quick-servess restansants and franchise fevenses dechned by
37% anad 45%, mespeetively, diss 1o seatrticns in operatug capacdy aml itore howrs
which caused bower foot traffic and clogire of stores, Stores inside malls were hardest hat
when only essentul business was allowed to operate in mall and ths esused few stores to
peernanentdy close.

Kental income declmed by 24% pomanly due to temporary closure of mall and
commescal spaces excopt for what-is-consedered-as essentisl estsblishments, and sent
CONCESSHIES “J'Il'ltﬂd to retail tenants and pariners like waner of certain rental :Fur_g:r.i.ml
restnsctuneg of lease contracts, Busmess process cutscuncing (BEC) offices remained
operatonal even dunng the ECCL
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Gaming revemues declined by 56% from a year sgo snce the Group’s sustamability and
le’lnbll-ll.]' n+'nprrah|:|r1: :lﬂl‘ll.ﬁﬂnll_lr,' rlrpfndrﬂ on ouzipamner foot traffic, local and
intemational travel and tounsm, and the abdlity 1o deliver commendable accommodation
and dining expenences, which have been temporanly restricted by the GO measures.
Fugther, there was 2 wmpooaey closuge of casno opeotions from Mapch 16, 2020 to May
_"I-'Ir M,m-:l, :uhuql.l.:nllr, when operations nr:l.ln:rl, capaciby was r_'-rﬂ’- lmsted tu:'lf.l".-"q,
then S0P,

Hotel revenees dropped by 53% as a result of temponary closure of hotels, travel bans
and limited hotel operations i accondanee with ©C gudelines. Oecupancy doopped
ﬂpll:'ﬂ.‘ll‘lﬂ" due 1o tavel restactions and cancellativn of b-nnkiri:: arud rllf-rl':in;:,
mecntwes, conventons and exhdanons actvanes. Wath hmoed opeanons allowed, iy
hotels were offered as bodnngy for BPO employees amd quarannne faclities fos

inbound ‘eutbound overscas Fipino workers,

Dracinyg thas temee, the salety and protechion of the Group's emnplovess and serkeds i3 ouse
wtrest conocin, Health gaands, vitmmm ©, and anmspont serveces are borg prosaded free 1o
employees. Physeal destaneang o siretly observed and bod out on the premises a5 well as
no-contact greeting s po-vsiners-allowed pobicres are put in place, The Group has
refocused its business strategies 1o adapt to the changing market trends and customer
belavoe, 1t has implemented and underaken the folloaning achons

®  decommalzed business oporatons as satelhe offsecs were apened;

®  maxemized the use of dapal plattorms to lumat face-to-face engagements;

® acecleoated deptaleateen, wheel was stacted couple of yoass ago, that enablad the
lsuneh of enline and mobile apps and platfooms such as Pick-A-Res, e-Conewrgr,
iIFAE, Booay.ph, RWM Mobale App and Melronald's Appa, that allew contaciless
[IRl L r tH A e

#  pasuted tenants noamplamentmg social distaneng measares; and

# implemented work- from-home, rotation snd skeletal shifts based on nature of work.

The Group's managemment belicves it hag cuackly adapred 1o the vnprescdentod pandone
tume and has mitggated ats aceerse effect to the buzsiness, 1t projects that the Group would
contimee 10 fepeit poative reiulis of opemtons and would femam lgand 1o meet curpent
oblgations s they fall due, Accosdingly, it has not determinied matersl uneertainty that
may caitl sgzrheant doubit on e Group's alahiy v contimic ai a gorg comacom,

14 Approval of e Comsolidared Fieancald Saiemenis

The Board of Dircetoss (“BOL) approved on Apnl 30, 2021 the saanee of the
coniahdated financul satemnents of the Gl:'r.rl.q.'l as an anl for the year eiec]
Drcembaee 31, X000 Gonelidung the comparative congolicated financasl statements a5 at
Drecember 31, 2019 and ler the years ended December 31, 2019 and 2018),

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting pelicies that have been used in the preparation of these
consolidated financul statements are snmarnzed in the succeeding pages. The policies
have been mrul.ﬂenﬂ].' IPPIIHJ. tes all the yEars Pr\eunlrl:L unless othereie stated.
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2E s of Freparaion of Consolidarcd Financial Srareniems
fa)  Shrment of Complianee piith Plilibpiny Finmwoa Beporting Tiradend:

The consolidated finsncial stetements of the Group have been prepared in
accordance with Phulggnine Finansial Reporting Sandards (PFRS) wheeh inehade
the availment of fiancal reporting relets ssucd and approved by the SEC
discussed i Mote 2.Ne). PFRE are adopted by the Feancal Reporting Standards
Councl ("FRSC") from the propouncements issued by the Internanonal
Accounteg Standdarcds Boasd and approved by the Phalippine Board of

Accountancy.

The conschdated financial ststements have been prepared using the measurement
bases specified by PFRS for each type of asset, bubility, income and expense.

The measurement bases are more Rully descnbed i the scoounting policics thst
b,

) Prestabion of Consofidated Imanial Seatoments

The consohdated financial statements are p.rt:-cnl:d 1n accandance wath

Phalippine Accounting, Standard (“FAS™) 1, Presewtatior of Frnrman! Stafaments
The Group presents all iems of income, expenses and other comprebensve
neome or loss s single consolidated statement of comprehensive income.

The ﬁ'ruu]:l presents a third consolidated statement of fEnancal |.|-u-si1h:l|| as

at the begonning of the preceding penod when it apples an sccounting policy
retrospectvely, or makes a o tedpectve restatement or roclassifeation of imms
that has a matenal effect on the mfonmaton m the consolidated staement of
financml posinen at the begunnmng of the precedmg penodl. The telated notes 1w
such thind conseldated staterment of finaneal posston are vt required 1o be
dischased. The Geoup presented enly one comparatice penod as none af theis
sthaamons ace appheable.

o} Foctiomal and Presmtation Carremgy

These conmbdatcd financal statements are prosented m Pliahppine posos, the
Cieoup's fancuonal and presenmanon cuereney, and all vahses repeesent absslune
amounts excepl when otherwive indicatedl

Irems ancluded w0 the consolrdated nancm] satements of the Group are measured
uzing the Parent Company's funcnonal ewrmeney (goe More 219), Funetnional
currency 13 e curmency of the prumary ceeneme enviromment i wach ihe
Company operaiei.

S hases ol Consedtalatron

The Group's comohdated fnaneal patervents compse the inaneml satervents of the
Company and s subsidiancs, as coumented in Note 1, after the climmanon of matenal
intereompany iransactens, Al matensl imescompany balaness and transactions with
swbsdmnes, including incoms, cxpenses, drvidends and unpcabzed profits and Josses Erom
inkercompany fransactions that are recognized in assets are cleninated i full

Inteecompany bosses that indicate smpanment ase recognized an the consolidated finencial

slatemenis.
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In addstson, shares of stock of the Parent Company scquired by any of its subadisnes

are recognized as treasary shares &i oozt and thezs= are prr:enh-du decucteon i the
consclidsted stasement of changes in equay (see Mote 215). Any changes an their markes
vahies, as recognized sepanately by the subsidiaries, are likewise eliminated in full. Gain
ot boss on the sale of these treasury shares 5 presented 25 addition to of deduction from
sddibonal pasd-an caputal AP,

The francul statements of subssdanes are prepared For the same reporting penod as

that of the Parent Company, using consistent sccounting principles. Fmancia] statements
of entitves in the Group that are prepared as of o date different from that of the date of
these consoldated linancal satements were mlpulnd o :rmin'mr the effects ul.'nimﬁrln!
traniactons o cvents that eccur bevweon that date of thewr reporting pened and the dare of
these consohdated fnancial Aatements. Adpstments are also made o bong mitoe e any
dissirmlar sccounting poheics that may exast.

The Grouwp aceounts bor its investinents @ subidanes and asecciates, inkecedls i joant
armangemmenis, and taniscnons sih nen-conttollag micicst as folkows:

fi)  Twrestments im Sabeilbariin

Subsslnnies are entipes (nchiding staacnared enttees) over which the Greug has
contml, The Gn:u.lp controls an -¢r'|tir!.' when (2 it = ﬁpmﬂ'l,nr Js rghl:., %)
vanisble oeturms from its invelvement with the entity and (g) it has the abality 10
aftect those returns theouph (1) its pewes over the entity. The cxistence and
effect of potentisl voting nghts that are cusrently exercisable of convertible are
consedered when assessmg whether the Group conirols ansther ennty, The
#oquesion method 15 applicd 1o sccount for acquired mabssdianes (3ee Note 2,11,

Subsidianies sre consobdated from the date the Group ohiaims control unnl such
timie that such conteel ceases. The Group reassesses whether of not it controls an
entity if facts and cerowmstances iwdicate that there are changes to one or mose of
the: three elements of controls indicated above. Acoordingly, entises are
deconsoldated [rom the date that contral ceases.

When the Group ceases 1o have control over a subsidary, any oetaned miemest m
the entty 55 remeasured 1o its Bar value at the date when controd is kst, wnth the
change 10 canming amount secagruzed 1o poohr o loss, The faur walse s the anunal
un}u‘g arnount for the purposes nrwbnﬁ.pzllll}'murll.inﬂ for the retamed
ke el @E d@n ansieple, 'p'nl.'l. venluie of fmanel azeel In idﬂ'ih.'ln. ATy armounis
prevmusly reeograzed in other comprehensrre meome m regpect of that entity ace
secounled for as b the Group had dicectly dhsposed of the relited assets or
habwhties. Thas may mean thar amoent prevouily seeogreed m ot
comprelensiee income are reclasnifved to profin or loss,

Gains and losses on the desposal of an stesest i g subsidzry include the carrying
amonant of the related gooduall {i0e Nets 2,120,

(i Tewectooemis il luociater

Asscenies are those entities over which the Group ia able 1o cxen sggubeant
influence b net conteol aed wwhech are peither subsshanes noc inberests moa gant
areangement, lavestmaents in associstes ae watslly recopnsed at cost and
subsesuiently sceounted bor usarms the equty methad rom the date on wloch the
entity becomes an assocwate,
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Goodwill, which & ihe excess of the acquisibion cest of the nvestment over
the Group's share of the net fair vale of the ssocme"s wenifable agzeiz and
labilities, & mchided in the canypmg amount of the investment. When the
Giroup's share in the fair value of identifiable assets and lisbilitees 15 higher than

the acquision cost, te excess 15 inchaded as income i the detepnination of the
l'.;mup-': share i net come of the assocute m the r.u.-m-rl of nl:qui.u'r.'rnn.

All subsecueent charyges to the ownershup interest i the equity of the assooates are
recognized i the Grroup's carppng amount of the mvestments. Changes resulting
from the probr or loss geoeted by the associates are credted or charged aguanse
the Share i Met Profits of Assocmtes and I_r-\:hmn'l. Ventures account in the
coniobdated sttement of commprchensnre meome, These changes mechide
subsequent depoecmtion, amvortizaton and npanment of the for vakie adpstments
of the asseemtes” arscts amd [abnhnes,

||‘||.an.il'nlr|l1.]t|n 1 ]}tﬂ'ﬂ'ﬂtﬂ when thete i cbjectpre evrdence that the irvestments
n assecwtes wall nog be recovered (eoe Mo 220,

Changes resulung from other comprehensive meome of the pssocwtes o items
recognized deectly m the sssocates’ equity, for example, sesulting from the
astocates” srcounting for financial aspets at faie vabue through other compaehensve
income CFYOCT™), are cecognmed i other comprehensive mcome of the Group,
s apphcable,

Any non-ncome relited aquity movements of the associates that anse, for example,
from the distnbution of dividends er other transactions with the associates’
sharcholders, are charped against the procesds recerred or granted, Mo cffecton
the Grooup's net result or equaty s recognized in the course of these transactions,
Hnmr. ‘1?“ thl' nmlqﬁ‘: 5'1“!" nr1n5“: il'l an lﬂl:\-l:i.il:l.' f‘frllli mfm 11:
interest in the associate, nchuding any other unsecured recemvables, the Group does
not recogmize further losses, unbess it has incurred obdigateons or made payments on
behalf of the assocwte. IF the associate suwhsequently reports profits, the Group
resumnes recognaang its share of those profits only after ns share of the profits
excesded the accumulated share of lbosses that has pm"bml.'ﬂg' not been mn:hgnind_
Distnbutions receved from the assocates are aceounted for as a reduction of the
carrying; value of the mvestrent.

I_:I'II:ElliEfd ﬂlilﬁ £H D‘Iﬂlﬂl:li.l’.l’ll! b‘El'lﬂl'l II'IE GI.'DIJP llld :il.l ﬂl-ul:i.l[!l i
clrninated o the extent of te Group®s inteiest in the assocutes. Uniealized loaies
are dblie chrmunated unlkess the mansaction provides evedence of an mpaianent of the
wsset transfereed.

Trieresiy i [ it Arroggesseniy

For interest in a jomt operation, the Group recognazes in its consolidated financial
statemenis nis share of the asscts that 0 centrols, the halaliees amd the cxpenics that
it mcnrs ancd its share in the ncome frem the sk of grods or sernces by the jomnt
opeabon, MNe sdjusiments or other consoldahon procedures are requared sinee the
assets, labilibies, mcome and expenses of the joint operaton are recopnized i the
separate financel satements of the operators,
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For interest in a joint venture, the Group recognizes in its consobidated Bnancial
statements its mterest using the equity method. Under the equity method, the
interest in a4 josnt venhure s |n|.|ul1].' mrngnl;:d at cost &l the CARTRIRGE anount

is increased or decreased to recognize the Group's share in the profit or koss

of the joint venturs after the date of scquinton. Unsealized prins ansing from
transactons with prant venhane are eliminated to the extent of the l'.;mtp'.'l interest
in point veniune against the relatbed investment. Ulnrealized losses are eliminated
sarularly but ondy to the extent that there & no evidence of snpamment of the asset
transferred. Dstnbutions recenved Erom an snvestee reduce the canrping amount of
the mvestment  Impaioment loss is provided when there s obgectrve evidence that
the nwestments in et armangement will not be recovered [zee Note 237).

el Trrmsrotons woil New Confrofioms et

The Group's traniactons sath non-controlhng meeeest thar do not sesulr 1o bose

of eontiod are secounted For as equity transactons — that @, & teasaction with the
awners of the Group m e capacity as oamcrs. The dhfferones bevaeen the fam
vakie of any conteleration pael and the relevant share acqueed of the careping
vabue of the net assets of the subschary 1 recogpnized in equity. Disposals of equay
investments io non-contrelling interest that sesult i gains and losses for the Group
are akio pecognazed i equity, (See Mate 215,

The Parent Company holds beneficial interests i vanous subssdianes, associstes and joint
wenniges as presented i Notes 1L apd 12

2F Adaprims of New aod Amended PERS
fa)  Eiffetiee in 2020 that are Bedmant fo the Corop

The Group adopted for the first teme the following proncuncements, which are
mandatonly effective for annual penods begemngg on or after January 1, 2020

Conceptual Framework : Revised Concepual Framewark for
Financial F‘.q:n-rr.lng
FAS 1and PASE
{Amendiments) : Presentation of Financal Statemments and
Aecounting Palicses, Changes m
ﬁ.-nnnunﬁnﬁ Esturnaves amd Errors
Drefirntson of Materal
PERS 3 {Amendments) :  Busnpess Combmatons - Defination of
a Business
PFRS 7 and PFRS %
{Amendime nig) : Financsl Instrameniss Dhisclosares and
Finaneial Instmirments — Interest Rate
Bienchmark Befomm
PFRS 16 (Amecmbments) : Leases = COVID-1"Eelated Bent
Cloncesssties

Diascussed in the succseding pages are the relvant information about these
PrORoURCEMEnts,
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(i Pesond Camupiual Framseort for Finsasa! Rgvorting. The revised conceptual
fremework will be used in standard sesting decisions with immiediste sFect.
Key changes include (3} increasing the prominence of stewardship in the
objective of financil reporting, @) reinstating prudence as a component of
neutpality, ¢c) defining 2 epormng eangy, whach may be a lepal entity, ora
portion of an entity, {d) evising the definibions of an asset and a labiity,
{e} remowing the probabaity threshold for recognition and sdding: gidance
on derecognison, () adding guslance on different measurermnent bass, and,
(g} stating that profit or kess & the prmary performance indicator and that, e
prnciple, meome and expenses in other comprehensere meome should be
re-l:_l,tled where this enhances the relevance o fanhful representabion al the
futsnsial starements, The appleaten of the revised conceptual farmework
hacl mer sapmufcant mpact on the Group's conselidated financal statements.

fw) PAS 1 (Amendrnenes), Pressdation of Fivanand Sietommis, and PAS 8
{Amencments), A oo Pebden Chageer o Avmwnting Bsfomaler and Frrers —
Dgfrtron of Materand The amendmentz provide a el defomton of ‘marcnal
i PAS 1 by inclading the concept of "obsounng’ matenal mfoamatson with
smmatenal mbormaten as par of the pew defininen, and elandypng the
assesgment theeshold (L., misstatement of mformation is maters] of it could
reasonably be expected to mbuence decwions made by primary users, which

consider the charactensns of those wsers a5 well as the canty’s own
circumstances). The definition of materal in PAS 8 has been acoordingly
rer.-'lzmtd b" reference o the new defindbion m PAS 1. In addsison, smendments
hawe alen been made 1n other standards that contain definmtion of matenal or
refer to the term ‘material’ to ensure consistency. The application of thess
armendments had no sgpifcant imgact on the Group'’s consoludated Gnancial
statemienis.

() PFRE 3 (Amendments), Busines Combinations - Defoitien of o Boomers. The
armended defiibon of & besmess requuces an acquisitan i e hode an npat and
a substantive proccss that tegether sgmufcantly contmbute o the abulity to
cieaie outputs, Tle defmsien of the tenn “outpuls’ 15 amended 1o foous on
poods and services peovided 16 cuitomer, peacrihing investiment weoene dnd
eher incorme, and 1 exozleles tetuma m the foan of bwer eoits and other
cocmeamic benehits. The appheaton of thess amendments had no sgmficant
smpact on the Group's consolxdated binancial statements,

() PFRS 7 (Amendments), Fimsoa Tty Disdaoes, and PFRS 9
{Amendments), Faadal nutrmmts — It Rt Bapobazavi: Rofirss, The
amendments clanfy that an entity would continue w0 apply cerfain bedpe
accountng reeuigemments assuming that the mierest rate benchmark on whach
the 11||'-rIE|.-|:| cazh flows and cash flows from the he@nﬁ instooereent are based
will not be altered as a cesult of mterest mte benchmark refosm. The appBcstion
of these amendments had no sgnificant impact on the Group's consolidated

financial statements.
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PFRS 1 (Amendments), Loer— OV 0P Redrtd Rt Coreevrions The
Crroup elected to adopt eardy PFRS 16 (Amendments), whach is effectve
for anmisl reporting penods begnming on or after fune 30, 2020, The
amendments penmit kessees, a5 3 practical expedient, not 1o assess whether

£ 050t CONCessons occurmng as a direct consequence of the
CONIDS an'h-mu: are lease modifications and instead to sccount bor those
eligghle rent concessions as iF they are ot lease modifications, 1.2., as a vanahle
lease pavment. The amendments do not affect accounting for kessors. By
applying the practical expedient, the Group i no kenger required to remeasure
the lease labaities 1o reflect the revised conssderaton wing o rovised diseount
rate. [nstead, the effect of the Chrl# un the bease labalises 15 reflected in
profit ar loss in the penod m whech the event or condition thar gpers the
rent concession oocurs T he amount of reduction m lease hanhtes that was
rocogrueed in predit o loss amoumed o P4T4S millen and 15 presenied as
Gan an COVID- 19 related pent concessions under the Funanee and Orher
Treeme account in the 2020 consolxlated statement of comprehenine ineome
(see Maobes 135 and 27).

) Eftive Subeogurns fo 00 hut wot A dapded Barfy

Thee are pransuncements effectae for anmial penaeds subsequent o 2000, which
are adopted by the FREC, Management wall adopt the relevant pronouncements =
secorcdance with ther transitionsl provisions; and, unkess otherwise stated, none of
these ape expected o have significant mmpact on the Group's consolsdated Brancal
statements,

)

()

()

THE ALLIANCE GROUP INC

PERS 3 (Amendments), Hageess Cominantion — Refrema fo By Comriteal
Frameor (effective from January 1, 2022), The amendments update an
nuh‘h.‘lﬂ‘l. I'E"-Eﬂ'l'll:l." [ 1x] lI'E r.ﬂl'ﬂ'.!'r]tllﬂl FﬂmE"ﬂ'H'k. il'l PF.R.:;- 3 ""i.‘lhnllt
sipnificantly changing the requirersents in the standard,

PAS 16 (Amendments), Property, Plant and Exeiperent — Procends Before Intersnl
Ll felfectve from Januacy 1, 2023, The amendments prohibit deducung
from the cost of an stem ufpmp:rl:,' plnnl n.rrl:qu.l.prrbcnt any pnn-nr«nd: Erom
sellmg erms produced whale bangmg that asset 1o the location and condition
necessary for it 1o be capable of operating i the manner mitended by

management. [oitead, an eotity secogpuscs the peoceeds Erom sellng such
derns, and the cost nfpn:dl.lrinﬁﬂlm wlEnns, m Pmrl o loss.

PAS 37 (Amendments), Promeons, Comdopyed’ Linbifites amd Contingent

Al — Olmerais Contirats — Cod off Fanlilltng o Cowfrindt (effectvre froam JTarmany 1,
2028, The mmendments specily that the ‘coar of ml6ling" a contracy
comgnaes the ‘cogts that relate darectly fo the conteset’. Cosis that relate
directly o 6 contmect can either be inceermental ecats of fullllng that contract
fxamples would be direct labos, matenals) or an allocanon of other costs that
rchate diccetly to ulhllng conteacts (an exampl would be the allesaton of the
deprecation charge for an vem of property, plant and cquipment wsed in
fulfilling the contract).



. B -

() Annual Improvements to PFRS 2018-3020 Cyele, Among the improvements,
the following amendments, which are effectve from Jamsery 1, 2022, are
rekevant o the Lrroug:

#  PFRS Y (Ameoddments), Frvavea! lesmments — Focron e "1 pror cem” Tt for
Dherevogeitions of L iabilitiee, The anprovements clanfy the fees that a
company inclodes when asiessing whether the terme of a new or modifed
financal labdity ase substantially ditferent from e teoms of the ongnal
Bimancal labdity,

#  [hustrative Examples Accompanying PFRS 16, Leaws — Laase Ivcendoes
e improvements menely remove fom the example the dhsstraton of
the sesnbuerscmient of leasehald smprovements by legior i ofded to
resshe any potental conbisen regarding the tieatment of lease
incentives,

(v} PAS 1 {Amendments), Presentation of Fimnncial Stntoments — Classfiaation of
Liabiliries wr Cuerrent ar MWow-swrrens {effectioe from Jameary 1, 2023, The
amendments &im o promets consstency in appiving the requurements by
helpeng companies determane whether, in the statement of financal positien,
l.'k‘ht HI'H.'l -.11‘|1rr Iﬂhﬂllﬂ 'a'lﬂ'l An Uﬂl:l‘mi.ll ﬂ."ﬂ*ﬂ'lfl'lt I.'I.ﬂtf 5I1DII1E1 l'h!'f.h!ilﬁﬂ'l
a5 current [due or potentially due o be setthed wathen one yeag) or

NON=CIrTeEnt.

fr) PRERS 10 (Amendments), Comphanted Fingmsad Statementy, aned PAS 28
{Amendments), Taveswrents fn Acsdates and Joimt | emtires = Sale or Conteibution of
Asels Between aw lnvector awd ifs A oaciates ov Joind 1 mtere (effective date defeored
mdefinitely). The amendments to PERS 10 require full recogritson in the
Ervestors financial statements of gains or losses ansing on the sale or
contnibution of assets that consunte a business as defined in PFRS 5 between
an wvestor and s assocuate or pint ventwee, Acconhingly, the partal
pecoprution of gams oo losies (Le., 1o the extent of the uneclited wwreseas
mlerests i an assocute or ol venture) only apples 1o tose sale or
contnibution af assets that do not constitute a buaness, Comcsponding
amendments have been made po PAS 38 wo reflect these changes. Inaddinen,
PAS 28 has been amended e cliniy thay when determining wlether assets
thuat age sold o contiaited constihste a '|.al|.|:tilu::u-. anm l::llil!r shall connder
whether the sale or eontsbunen of those asses 15 pan of mulople
arfangrimenls that skl be accounted for as a single transas bon,

f)  SEC Fimtnciaf Reporting Rl Araibel by the Grosp

The Grougp has avialed of several bmanes] reportng reliels granted by the SEC
under Memomandum Cirealar (MC) Mo, 14-2018, Plefepanr Infrpreininor Casnier
Lavatiom and Ammver (PIC QeFA) e, FI1E-12 Tagilrsrentatian auwer Affeating Real Edate
Trdustry, MG We, 32019, PIC Gend MNaw 2005-12-H aiad 200514, and MG

Mo, 42000, Darmnt of the liplsseniatian of IFRLT Latrrpretations Camswitive {IFRIC)
Agesia Decizives o Govr Tinee Trazsfor of Comsteweted Crands (PAS 73, Barrewing Casts) for
Roral Ectrse Tudestey, eelating to several mplementation ssucs of PFRS 13, Revsr
Jrom Contencts with Cudossery, affecting the seal estate industey. These MCs deferaed
thes erlji'lrrnrnlnflm of the relevant ACCOUNTG, PIOnRoECEm ents il December 31,
20T,
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In December J020, ihe SEC maued MO 34-3020, Dfrral of FIC 054

Poa FOIE- 17 amd fﬁﬁﬁ:w e an Dimer | isse T:I'I.qﬁ'r g,l"ffﬂ.l.iﬂ"l'.':l'ﬂ:l' L P
(PAT 230 o Pl Fatate Imdsentry, prowoding anotler relief by further defereamng unal
December 2023 the implementation of certain ssues under MC Mo, 14-2018
and MG Ho. 4204,

Presented below and in the succeeding pages are the fnancial reporting reliefs
avarked of by the Group, inchuding the descnpbons of the implementation issues
and their qualitatve impacts to the consolilated financial statements. The Group
opted o avail the rebels until the end of the deferment penod s provided under

the relevan: ME,

Relicf Description and Implication Deeferral Period
[FRIC The IFRIC conchde that any wventory Ohrgpmally unnl
Decwion on | (work-n-progress) s wnselkd umits uncler Diecemler 31, 20230
Cheer Temie construction that the coney recogruzes 5 not Jundee MC 4- 2000
Trawler of a epsalifpangs asset, as the asset & ready fod ue | furtler deferred
Construcied intended sale m it corrent comdiom wntl Decanber 31,
Goods fie,, the developer sntends 1o el the partally (2023 undee
(PAS 23 for  |constructed unni as soon as it s soiable  |MC 34-20X)

Real Estate cistomers &nd, on si.gu.iugi. contract with a
Imcustey austomer, will tramgter control of any
work-m-progress melanng o that vt o the
mmn{nﬂ}. .‘I.rrm'diugl;', #3 hnrmwi.ng costs
can be capatalizsd on meh undold real estate
INVERTONEE.
Had the Group elected not to deter the
IFRIC Apends Decison, o would have the
fn"nw.-ing irnpnrr in the consoldated
financzl statements:
i)  nterest expense would have been
L
{1} cos ol real estate wventones would
have been lower;
{un} tistal compre hensie income would
have been lower;
{7} revained carmings would have been
lovacer; anel,
() the cadrying amount of teal estate
urventanies would have been lower.
PIC Qdeh Moo | PEFRS 15 recpures thar i determuining the Orgnally until
18120, transaction prce, an entity shall adjust the Diecernber 51, 230
'E:nlnitlﬂ'g.r.l'&r animﬂ amount of consderation for the wncler MC 4. 2020
spgifiorns effects of the ume value of money il the further disferred
fowtwang mrmuyy of pagrmcats gpecd 1o by the parties  Junul Decamber 3,
omspomemt on fhe | 1o the contract feither explicitly or M2 under
soelrined fo velf enpheitly) provides the eustomers er the ME 34-20.30
entaty with & sgguficant berefit of findneug
the transfer of goods or secvces to the
custorer. [n those cireurmstances, the
contracl contans 3 agnalcant fmancing
CCHTROEnL
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Relicl ]-:lntripliun aned Inpﬁnl'mn Dheferral periad

PR Q&ﬁ Mo, |Had the 'L';n:l.lp elected not to defer this
ANE200, provision of the stewdard, st would have an
e wripact in the (nancial statements as there
spmffaand would have been a significant financing
Fmancng component when there s a difference
compamend ra the  |betaeen the percentagy c!l!-nurn‘ﬂ:!l:n
contract fo st FPOC") of the mal cstate progect and the
fiaweiiemarat) ryght 1o the consideration based on the

payment schedule smved i the conterct. The
Group would have recogguzed an interest
meone when the POC of the oeal estate
propect i greatee than the aght w the
conamlertvsn and miciest expenic whon
besser. Both miceest meome and expense
would he caleulated usang the effeetwe
interesl rate methsl These woukd have
affected the retaned camings, real estale
sales, ane peofit o bag in 200 and 2019,

The SEC Memerandurn Cieeulacs also provided the requured diselosures in the
motes 1o the fmancas] satements shouldd an entity deesde o avail of any meliel,
whch inchide the followang

the accounting polees apphed;

a dsseussion of the deferral of the subject snplementation waues i the

PLC A

a qualtative discussion of the mapact on the fmancal statements hasd de
comceried applcaten gudelmes m the PIC O8cA been adopied; amd,

the cormesponding requred quantitauve desclosures should any of the deferml
options result inio a change in accounting polcy.

Ay Pres-l.'rﬂm.l |:|:f SHE ME Moo 34-2020, for hnancal reparimg P:r.iun'k b:u;innillu;
an o after famuary 1, 2021, the avalment of the absve defermbs sl mrpact the
Group's fmancal seporting durngg the pened of delfomal as folkows:

-

The financial satements are not considered 1o be m zccordance wwh PFRS
and should specify in the “Basis of Preparation of the Consoldsted Financial
Sratements” section of the consolidated fnancial statements that the
sccounting fmrmework 8 PFRS, as modibed by the appleatsn of the
financil reporting relels swed and approved by the 3EC in response 1o the
COVIR-19 pandenuc; and,

The aucditor’s report shall refiect in the opinion parsgraph that the
comsohdated financial statements are Fmpnrrcl in accodiance with FFRS, as
miodified by the applicanion of the financial reporting rehiefs woued and
approved by the 5B [n addition, the externsl aoditor shall include an
Emphasis of Matter paragraph in the suditor's report o dovwe attention to
the basis of sccounting that has been used in the preparation of the
comsohdated financal staterments.

103

243

2020 ANNUAL AND SUSTAINABILITY REPORT



104
g

248
() PIC D¢nAs Refenst to the Red Fictute Tndiestey

Iny 200, the PIC has ssoed feur PIC QG.:.A.L whach are relevant o the real estate
inchistry.

fa) PIC QA No. M20.02, Camdiegion ar PIC (et q No. 2008.12.5: On the
Treentrrere? of Materseis Dedirereal aw Site Bt wat et Tmtalieed im Mosveing Bhe Progress

[n recognzmg revense wang o cod-based mput method, the cost meunmed
for customuzed matenals not yel installed are to be included n the
mcasurcment of progress o peoperdy capnace the effons cxpended by the
Crrougs in completingg s perfomnance oblyption. In the case of uninstalled
materals that are mot cupomazed, sinee the Growp @ not mvobeed m thei

de g and manufacnare, mvenue should ealy be reeogrured vpon meytallanen
oF ude i conFimiclsn. T e Gh‘.‘.lq: dees vt mehide unmstalled matesals
that are not customuzed o determamng the measure of poogiess; henee, the
adoption of thas PIC QA wall ot have a signabicant enpeston the Group's
eongshdated fmancial stements.

(4 PIC Qed No. N2003, Cameleian am PIC (¢4 No. M18-12-Dz O the
Ascounting Treatewent for the Diffevence whew the POC i Abead of the Bayer's Paysaent

The difference when the POC is shead of the buyer's payment can be
accounted for either 45 & contract asset or recenable, The PIC has
conchded that both views are aceeplable as long as this 15 consistently
appled in transactions of the same nature, The Group mtends to continoe
#s current treatiment of sccounting for the difference when the POC 1s ahead
Df"l'ltl.' 1'.||I':'|'f'|'.5 Fﬂ:ﬂl’lfl’l‘t #% @ confract asset.

f PR O8eA No. 2020604, Addmsdionr fo PIC GemA 2008120 Sigficant
Errawcny Companen! lnsing froee Miswatds batwven the Pervemlage of Complefron awl
Scbealule of Frpments

There is no symificant finencing component if the difference between the
promased conssderation and the cash selling poce of the good or service anmes
for reasons other than the provsion of fmance to either the customer or the
entity, and the difference bevween those amounts is proportsenal to the reason
for the difference. Further, the Group does not need to adjust the promased
amsunt of eonssderation for the effects of a sigmbicant Bransing companent if
the enty expects, at contract incepton that the tming daifference of the recep
of fll papment of the conttact prce and that of the complenon of the proect,
are expected wathin one pear and sguficant fmancmyg companent i not
E!q.llr'tl.rd tix bse {g'lifl:nlll. The dl:l'_'lpli.tm af this PIC Qﬂn’l. will be consstent
anth PIC CeA 2018-12-D,
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) PIC QBeA No. 202005, Arndivgg for Cenmorlirtions of Rl Fistnte Sales
(P LA Mo, FIRE0S wild aopersle PIC CoemA Ne J018-04)

Theee ape theee aceeptable spprosches in accounting for sales caneellation
and repossession of the property as follows:

{1} repossessed property s recognized at fair vahes less cost to repossess,
& repossessed property s recopnized st fasr value plus repossession cost; o,

fij cancellation s socounted for as a madification of the contract,

“The Group accounts for cancellation of sabes contract as modification of
contract; hence, the adoption of this PEC Q8A will not have sigmificant
'rnl:u-:! on the Grﬂup’: consolelated financial stataments.

2d Funancral Assefs

Fmancial assets are recogmeed when the Laroup becomes a party to the contractual terms
of the finsncial instruments. For pusposes of classifping Brancisl assets, an instrument
conswiered as an equity instrument it i non-dernative awd meets the definition of
equity for the ssuer i accondance wath the cntena of PAS 32, Fossoie! eciets
Presemtagion. All oither non-derwvative financial istruments are treated as debt istruments,

) Clroofartion and Masreset of Fimsaoal At

The chsnficanon and measurement of Gricial assets i domeen by the Group's
businiess model for managng the Goancal asscts ("busaness meodel test™) and the
contractual cash llow chamctensues of te hrancal assets Coash Dow charsctersbcs
test) te schieve a parbcular business obpectve, The bus=ess model s deterrmined
at a haghee level of sppregation (postfelio or group of funancu] assets managed
together) and not oo an instrument-by-instrument spproach to classiBeation

(i.e., not based on stenton for each or specific charsctenistic of mdavidual
instrarment) in order o achieve the sated objective and, spectfically, realie

the cash flows.

Fanancisl assets are insally measured at Gir valuie and then subsequently messused
wither at amortzeed cost, fair valee through other comgrebensive income

(VO or at Bawr value theough probit or loss (CFVTTLY), depending on the
classification determined at iatial m:nﬁni'tinn. Finarcial assets tl-rnﬂnl.l:ﬂ] amnd
eflective as hrﬂhingindlurm—rﬂ: are classsbied as finamcial assets ai FVTPL.

fif  Praesaal Aoty of Ametid Con

Financwl astets ane elaggified at amormeed cost of both of the following
conditions sre mek

#  Business mode] test: the asset is held within the Growp®s business model
wheose objective i 10 hold fmancial assets moorder v collect contracual
cash Dews ('hold 16 colbleet™); and,

®  Cash flow charsetenstics tes the contracnsl weams of the instaiment gve
mise, o specifed dates, 1o casls Ao et are solely payments of pancgpal
and interest (PP on the principal amount outstanding,
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Except for trade and other secenables that do pot contsin a significant
financing component and are measursd st the transachon price i accosdance
with PFRS 15, Revewwe fruer Confrints wigh Cstosees, all financal assets meeting
these critera are initially measured at fGir value phis transaction costs. They
are subsequently measured st amortized cost usng the cbiective mterest
m:lhud,iﬂ: any mpasrment in waluoe,

The Geooup's financisl assets at amortized cost are peesented as Cash

and Cash Equivalents (see Nose 33, Trade and Other Recenmables

{except Advances to supplers) {see Mote 6), Restncted short-teom
plecements, Teme deposits and Retundable depossts, and Property mortgape
recervable [mchuded under Other Current Assets and Ciher Moni-cunnent
Assets accounts (see MNote 9)).

For purposes of cash flows reporting and presentation, cash and cash
equivalents comprise cash on hand, demand deposits and short-term, highly
liguid mvestments with crginal matnties of three months or less, readily
converithle to known amounts of cash and which are subgect to insspmaficant
sk of changes m value,

PFinzncml assets measured at amortized cost are mchuded i cuprent assets,
l"!ﬂ:EPl for thoss with maturites ﬁrﬂfrr than 12 months after the end of the

reporting penod, which are classibed as non-ourrent assets,

[ntetest inceme e caleulated by applang the effeeuve intecest e 1w the
grodt carryeng armant of the financial saets exeept for those that are
subsiequently wlentified as eredit-rnpared,  For ceedit-mnpamed fnmanesl assets
at amortized cost, the effective inferest rate is applied to the net canrying
amoupt of the fnancal assets (gfter deduction of the less allowance), The
interest eamned 15 recopnized & the consclidated statement of comprehensive
income & part of Faance snd Other Income.

Fimanaial Assets wt Faiv Vafwe Though Otber Comprebensive lmwe

Finaneml assers are classbicd ar FYVOCL il both of te followmsg condinem
a0 D

&  Husiness model test: thrlrlri.'n-. hield under a business model whose
obpectve s achieved by both collecting contractual cash flows and selling
the financial asset {'hold to collect and sl and,

#  (Caih flow chamctenstcs it SPPL on the poncpal ameunt cutstandmg,

Financwml assets st FVOCT are mnally measuied an Gur valoe plus transaciion
coitt. Subsequently, they are measused at Bir valoe, with no deducbon for
any duposal cous, Chargzes m fr vahie, nchidmg the {oregm exclhange
comnponent, ane reoogruzed in other compachonnve moome, net of any cffcets
ansing feom incoms ties, and are reported as Met Fae Vahoe Gaing (Losses)
o Financial Adsets at FVOC] sccount m equity, When the aiset o dapoied
of, the cumulstive gain or loss preveously moognieed is not seclassified to
probt of bbas but @ eeclissifed direetly 1o Reained Earnings acoount, exeept
for those debt secuntes clissified as FVOC] wheremn cumubitere fair value
gams of losses are secycled to profit or loss,



fiei}

. Fha

[nterest income on debit nstruments is caloulated by applying the effective
interest rate io the gross carrping amount of the financsl assets except foe
those that are subsecquently sdentified as credbt-mmpaired. For credit-imgaired
financial assets, the effective interest mte & applied 1o the net carying amount
of the fimancial assets (after deduction of the loss allowance). The intrest
earned mnn-gnmr-:l in the consohdated statements n'annprehrmm

income as part of Finance and Other Tnoome.

Equity instruments that are not held for trading may be trrevocably
chesgmated at FVOC] ar mutmal recogmition om an mstnement: by ms noment
ha.m: hu-'v.'-rl.'i.-r._ such d::@lllﬂn 1= ol P:n'ml!lrd il the rqull:,' neElrent
held by the Goougs for tradings o a3 mandatoaly sequued 1o be classibed as
FYTPL or it 5 a contingent consiclemtin recogmnzed ansing from a busmess
emmbmaten.

Drvadensds meceived are tecopnied mn the pro o kas (sden the Group's
tighit 1o recerve dndeneds s catabhsbed, ns probable tha the ceonorme

b eefing assocated with the drsdend will flew 10 te Group, and the amount
ol the dvplend can be measured relaably), unless they clearly represent a
recovery of the part of swestment,

Fimaweaai Azt af Faie Vadee Thevsgh Pl or Loss

Fingncel a3sets are classified under FVTPL of they do not mest the
conditions for mesmrament at amortized cost or FVOCT mstesd, these are
Teeld within a bussess model whose ohjretive is to realize chages in fair
vaboes theouph the sale of the assets. These include financial assets that are
held for trading, which ase soquired for the purpose of selling or repurchasing
in the near femm -e'l-.:'qpuwd KM bl rrl:up;rih'nn ax FVITPL: or
mandatonly required to be messured at Buir value, Depratives, including
sepanated embedded denvatves, are also classified a5 held for trading unless
they are dessgmated as effective hedging instrumenis,

Femancaal assets at F¥TPL are measursd at fair vales with Eﬂ.i.ru or bosses
recopmuzed m profit or koss as part of Fmance amd Oither Income sccount in
the consolidated statement of comprehensive meome, The faar values of
these bnancial assers are determmncd by ocforence 1o actiee marker

1.1'.I.II5II:|-I:|'IIl- O ullltﬂl 'i'llJH!i.U’II 1.E|:IIIIii.'.II! Wl'IEI.'E' I'Il.illl:li:'l'\l! I'Illl.'l.ﬂ Eﬂilll\.

The Greaip cecanonally wies decrratrre fmanca] mstnaments, such as fercgm
exchange loroand comracts, (o manage its naks assocated wath fuctuatons in
e currency. Desnvative assets and dermvanve halalatees anse feom oy
exchange mangans tradng spot and forward contracts entered inte by the
Growip, Dhetivatives aie carmed ad agsets when e i vahie 5 positive and a4
liabilitics when the fair vahee i negative (see Note 213). The tenm of these
terssid conteacts i wiaally one month o one year.

The Group's fenancasl assets a1 FVTPL consist mainly of investments i
imarketalle el and n.}u-'il.}' sceuiibies and devatore sstriments wloch ane
held for trading purposes (see Note T

Interest and dendend camed on these mvestments are secopnazed as pact of
Femance and Other Income account in the comsolsdated statement of
ﬂm‘lp-n-hrru:w. HECIETIE.
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Revdassifiiations of Fimnnaial At

The Group can enly reclasaly Brancal ssect of the busmess model for managimgg
these fnaneial assets changes, A clunge m the business mode] anll take eflfeet only
at the hegnning of the next seporting penod Bllowing the chamge,

#*  From amortmed cost to FYTPL: Fasr vahee is measoned at reclassificatson date,
with the difference between the smortized cost and fasr vahse recognized a5 gain
of loss in probit o loss,

4 From amortized cost to FYOCT {debt mstnmments): Fair valoe 15 measured at
roclaszibeaten date, wath the differenee berween the amorazed cost and the Gar
walue recogpuecd a5 gam or loss in other comprehensee income FOCI), The
effective mntedest fale wnd the measurement of expected credit kasses (“ECLT)
rermam tie same.

& From FVITPL o snomed cost: Fasr vahee at the reclasubicabon dase beoomes
ity new gross carrying amount. The effectnve nterest maie 15 determamed on the
basis of the Sz value at ceclassificatson dete, which i acow weated as the date of
amitial pecoEniton.

#  From FVTPL 1 FYOCE The financeal asset contanvucs 1o be measured at B
value.

#  From FVOC] o amorzescd cose Far value a1 the reclassificaton date beecomes
18 new gross carrying amaeunt, The cormlatve gun or less previously
recogruped i CHC] i verteved fooo couty and adpisted againat the Buir vabue of
the binancal asset at roclasndeation date. As a result, the measusement at
ieclassifeaten date w as f the hinanaal asset had alvaye leen mveasured at
amortized o, This adjustme nt affects OC] bt does not affeet probit or loss
angd thercbore 18 not a reclasselseation adjusiment. The elicctve interest rate and
the measurement of BCL semain the same.

& From FVOC o FVTTL: The financeal asset continues to be measured at Guir
value, The cumulative gain or kess previously recognized in OC] is reclassified
L] pmﬁ! of loss as a reclassifcatson .ldjull.rllerll at reclassificatson dite.

There were o reclissificatson of financisl assets m 2020 and 20010,

The Group assesses anpainment using ECL mode] on o forasrd-lboking bass for
Bimancel asscts cacsed at amortzed cost and debt instaaments measuned at FVOCL
The canrying amount of the fmancisl asser at amomzed cost are adusted for
impairment thoough a loss allowance socount. The loss allowance for financial
assets at FVOCL however, 15 camed mn 0] and does not reduce the cammying
amount of the financial assets.

The Groap considers a broad range of informaton in assesaing erodit risk and
measunng BCL, including past events, current conditions, and reasonable and
supportable frecasts that affect collectibilsty of the future cash ows of the
financil assets. The Group conssders all reasonable snd supportable infommanon
that is avaalable without undue cost or effort, as well a5 obseovable market
information about the credit sk of the particular financial mstnement or simdlar
tinancEl mstnEments.
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The Group applies the senplified approach in mcasunng BCL, which uses a hfetame
EiL. allowance for all trade sned other eeenvables and contract assets Lsng
provisesn matre appaocach and koss mies approach, as the case may be, The
Tifetsmie BCL is estimated based on the expected cash shontfalls in contractual

cash fows, consdening the potential for defauly at eny point dugng the Iife of

the fmancisl sstrument. To caloulate the FCL, the Giroup uses its histoncal
expernienice, extemal indicators and forwand-boking information, The Growp also
assesses imgairment of trade recervables on a collectve bass as they possess shared
credit nisk charsctenstics, and have been grouped based on the days past due

[see Motes 3,41} and 32L3),

For the other finencial assets measwred at amortized cost, the Group apples the
low credit nsk simiphfication and measures the ECL on the fmancul asscts based on
the credit losses expected to result from default events that are possible wathan the
peext 12 months (12-month BCL) unnl there 15 a significant mcrease in credit nsk
SEncE :lriﬂi.n.nl!inn,nl whch 'puinl!.lhe Jois allowance will be based o bifetme ECL,
When there has been a signaficant increase in credit nsk on a Anancial asset since
kil eeecgmation, a kst allowanes w coquuecd For coedit losics expected over the
remanming life of the exposure, irespective of the tening of the default (Bfetme
ECL).

T caleubate the BECL of selated parties, the Geoup detesmunes poisible imgaioment
based an the suffeiency of the telated parses” haghly beuigl asscts moocder 1o fopay
the CGrooup's recercables of demanded at the reposang dave taking e coninderation
the histerical defails of the telated partwes. T e Group cannot snmedhately
collect its recesvables, management conssbers the expected manner of ecovery o
mcasure ECL. [ the ceeovery strateppes unkicate that the cutstanlmg balanes of
advances o related parties can be collected, the ECL 5 kmited to the effect of
discounting the amount due over the penod unnl eash 1 realmed,

Measurement of the ECL i determined by a probstality-weghied estimste of credit
losses {Le. the present wahse of &ll cash shormfalls) over the expected lfe of the

financal mstnament. The key clements used in the cakoubinon of ECL ar as
bollows:

o Protaboldy af Defrad ("FD7 - It g an cotarmate of Lkelhood of o counterparty
defaulting at is fmancal ebhpuon over a gven ime honzon, either over the
next 12 months or the femamng lifetrne of the oblyggaton,

*  Foeinm Defawd “LGD") = It 5 an estumate of bess amsing in case where a
default oecurs at a given tenc. [t is based on the difference berween the
contractusl cash fows of & fnancul mstrament due from o counterparty amd
thosc chat the Groug would expect 1o cecorve, ncluding the cealzanon of any
collatena] or cffect of any credit enhancement.

*  Esaoer af [Defdt (CEAD — It epresents the B0 CATTYHR Ao of the
financul instnements mh]ﬂ:l! it the wmpainment caleulation which p-rrhin: [LL
its amortized cost.,

Imgairment loss on fmancial assets at amorted cost are presented as part of Crther
Operating Expenses acoounts m the consolidated statement of compachenine
ineone See Mote 26),
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3.

Puet Coptia Avwoserted for a3 @ Fimawcal O aenmater Confned

The put option on a co-development agreement meets the definamon of finsncial
puarantee contract, wherein it provides the holder of the instrument wath protection
gpainst an adverse event [put option event). The put option transfers a nsk to the
Group, in which the Group is obligated to pay a speabied amouwnt if the holder
chooses o exercise the put option upon the happening of any put option event

[see Mote 318%]))-

In accountng for financual guanntes, the Groug considers whether the fnancial
nisk transferred 15 sl.p'niﬁnnl of nol. When the financial ask 15 consslersd
sggpufscant, it should be accounted For under PFRS % othermie, under 'FRS 4,
Inserwwer Comtrraty, whersn the general peoviison for acoounting of insurance
contracts shall apply.

When accounted bor in accordines with PFRS 2, the Gransial gsasantee 3 smbally
tecogneed at far value, which 15 equnvalent 1@ the promnem recenved it necpton of
the conteact, Subsequent to mital reeogrition, financial guarantee 5 meamned at
the higher of the amsunt mitally fecogrzed or ot the amount determined i
gccordance with the ECL meode],

In EREATAITIIE the put ophion under ECL moeie], the I.'.irrmp n“ﬂp:l. il grrrml
approach of ECL measusement, wherean the Group recogizes hfetime ECL when
there has been a sipnsficant increase in credit sk oo a Bnancel assct since inital
recopnition, However, if the sk on a fnancel asset has not increased significantly
sance inatal recognition, the Group measures and provides for credit bosses that sre
expected to rerult foom default events that are possible witha 12 mooths ater the
end of the repomtmg pencsd,

D e p—

The fmancial assets {or where applicable, a part of 3 fimanceal asset or part of a
proup of inancil assets) are derccopnaed when the contractusl aghts to e
cash Bows from the financie] instnuments e:tTJi.re, or when the financual assets and
all subsmnnal nsks and rewards of ownershgp have been transferred to another
party. 11 the Groug nether transfers nor retans substantally all the nsks and
rewards of ownershap and contnues to conteod the transberred asset, the Group
recopgnizes s retained interest in the asset and an assecuated kabdity for amounts i
may harve Lo pay. If thee qu:h refasng nﬁlhnmll}' all the msks and rewards of
owmesthip of a transferred fimancal asier, the Group continues to eceogmuze the
frmncel asset and also recopniees a collutenlized borrowng for the proceeds
pecerved,
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25 Desvanve Pinancid Instrmens avd Hedge Acoounning

A derwative is a financial instmument wherein its value changes in response 1o a speaibied
change in vanable; i1 pecueres no mstial net investment or on an inswal vestment that s
senaller than what would be requised for other types of Binancial instruments thas would
e ::u:prl:luﬂ io have a semidar eSO nse L] chlnj;ﬂ in market Eu:l:nrr. I.I'.H‘l‘ it 1z settled on a
future date, The Group cocasonally uses dervative Bnancal instrments to manage its
nsks assocuted with forergn currency and imterest rates. Denvabves ane recogrineed
initeally and subsequently at fair vabue. Such denvatres are carned as assets when there is
g in the net faer value and as Balalites when there = ks i net G value. Aoy gaing or
leses ln'sl.ng: from clunrlin fair value of derreatnve (nancal metruments whach are not

desgmated as aceountiyy bedges are secoppuzed dircetdy i probt or loss [sec Nare 2.40)].

The Growp uses hedie aceounting wlen 1 asssgms hedpng selanonships bevacen a
bedpmg metriment, uosally a decaere financu] meensment, and a hedped wem. The
hrdg-rg; fthLiumhi.p midst meel several steet condiions: with feEpecl o deciimentatesn,
probabiliy of cocurrence of the hedged mansacton ad bedge cffectveness 1o quahly fod
hedge scocunieng, The hedpng melationshap mast be expeeted 1o be haghly effective over
the perwsd for wheel it s desggnated as cash Now hedge.

Changes e faer valiee of dervateees desyggnated as hedpng instruments s cash floar hedges
are recopnazed i other comprehensve income and schuded under Revaluaton Reserves
on Cash Flow Hedgr s equaty to the extent that the hedge & effective. Any
ineffectreness in the hedpe relationship is recopnized mmmediately in poofit oc loss,

1f the hedged ftare cash flows are no longes expected, the smount that has been
wccumulated i Revahation Reserves om Cash Flow Hedpe shall be immiediasely
reclassabied o protis or loss.

Gaming transactions of the Group with fxed-odds wapers known at the time of bet are
conswiered denvaive transactons wherein the Group takes a posibon against a patron
wnd the resulting wnsetiled posston becomes a denvatve mstrumient under FRRE T that is
setiled by the Group 10 or collected from the patren when the outcome of the wager has
been detenmined. 3ee Mote 2.16 for the accounting policy reparding geming transsctions
covered under PFRS 9.

The desrvatiee habuday ansing from scenial of uniended wagers celated 1o the expected and
ﬂ'rrll.uul]ﬂg,‘-uull of shot machine |I.I:|.1J'L'II i rlrﬂ.aﬁni.'mlﬂ Sﬁﬂp:h'.l-m labaiey inchucled
ches Tracle amd Onlues F:.}'.Ih]ri acseoniml in the comiolxdated statement of Gl [.H.I-:rili.r.rll
(see Mee 1T

26 feventoncs

loweenteies afe vahied at e lower of codt and net fealeeabile walise (“NMBV™), Cost
determined usang weighted average method, except for food, paper, and prometions]
matenals and supphes, wlssh uic the bimt-m, fest-out method,. Funsled gpoods and
work-n-process mchide the cost of raw materals, direct bibor and a proportion of
manufactunng overhesd {nchuding an clement of deprecastson) based an normal
operating capacity. The cost of pow matesisls inchodes all costs directly atrdutable to
wcoquisstvens, such as the purchase price, mport dutes and other taxes that are oot
subssauently recoverble from toeng authonties, (Se Note 8).
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MEV of finished goods is the estimated selling price in the osdinery cousse of busness,
less the estenated costs of completion and the estimated costs necessary to make the sale.
NRV of rew matenals, spare parts and other operatng supplies is the current replacement
cost. [bee Mote 3.2

Acoouni=ng pni:i-u for real estate mventones and transactions are discussed in Mote 2.7,
A7 Heal Bstate faventories and Trarsactions

Cos of mventones mcheodes acquisition coats of mw land miended for futae
dﬂmlnpm:nl. 1n-r_1|.|n|ling other costs and EXpEnses incurred too eflect the transler of the
propeety o the Grougs sclared propeny development eosts; and, borromnng costs on
certamn loans ncurred dunng the devebopanent of the real estate properies are also
capitaleed by the Group (see Note 21T) All costs relatng vo the real cstate propeny
sald are recopnozed as expense as the wodk 1 which they echite it performed. Coses of
invenlenes are assgned using specibie slentification of their ndwadual eodts. Theie
propertes and paojects are vahiod a1 the lower of cost and net ealizable valuc, Ner
reakzable value a5 the estamated selling price i the ordenary course of business, bess
cvtmmated costs 1o complete and the estimmted coss necessary to make e sale,

The Group eecegrzes the effect of revisioni i the todal peojeet ot estmmates i the yesr
in which these changes become known, Any impaiement loss from a real estate project is
charged to operatens dunng the penod @ wheeh the loss 5 determined,

Repossessed property ansing from sles cancellibon s recognized at cost {see Note 216}
The difference betasen the carcpmg amownt of ithe neoevable of contract asset to be
derecognuzed and the cost of the reposscssed property 15 recogruzed in the consolidated
statement of comprehensive icoms,

L& Chilver Azzers

Crther assets, prri-rnl:ﬂ'] either uneder current or none-ourrent assets classificabion i the
consolidated statement of financial position, pertamn to other resources controlled by the
Gm-up-u a result nfpul: evenis. 1']-,,,1. e m:n@ﬁrd m the |:|:||1m'|idlhﬂ:| fmancil
staternents when it 15 probable that the fture economic benefits wall ow o the entiy
ard the asset has a cost or value that can be measured relably (see Nole %

Where future econoamie benelits are 1.-.'«:p|:i:l=|:|.1.u flow o the 'L:n:!up b:].md. e year alfter
the end of the reportgg penod (o i the nemal spemting evele of the buimess, of
longery, such aisets ane classifued as non-current asses,

Aubeances o supphers that wall be apphed as payment for purchase of inventones or
seivices 16 be peipdered = the fubice age clagsabed and pl'nrlllrd under e Trade and
Crher Becervables acesunt, On the other hand, advanecs to supplicss that sall be applied
g payment for purclese of tems under propeny and cquapment are clissabcd and
prescmtcd wnsber the Other Mosn-cuerent Assets acesunt, Theie clhssabeanon and
presentaieen aee bagsed en the evental reabzaton of the asset to whieh o wus sdvanced
for.

A assel's cAFRIng amonnt 18 watten down immedeaiely o a5 cecovenable amount of the
a5set’s CARTFIng amount is preater than sty estimated recoverable amount (ses Note 220}
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28 Properoy, Flane aod Fguipmeny

Property, plant and cquipment (PPE') are stated at cost and, except for land, less
#ccumulated depreciation, amectization and any snpainment = valie. As no finite usetil
lifes for land can be desermined, the pelated carmmng amount i not deprecated, Land held
for use m chh:hnn or administration 1s stated at cost less any impaarment i value.

(See Note 13).

The cost of an assct compnses its purchase price and disectly attnbutsble costs of
birngng the asset 1o woding condinon for s miended use, ineluding bormowing costs
(see Mote 217} and asset cetirement obligatson celating 1o property and equigment
ngtalled feonstructed on leased propecues [soe Note LNn)l.

Expendimires bor addimons, major inpeovernents and renceals are capatalized, whale
fHPEIIdIl.IJIEI foor r:-[.rl.'ir:- anecd mamtenance are c?u:gud.iut'q.mu: 2% menrred.

Depreciation s computed on the stragght-line basis over the estimated useful bves of the
apsers an follows [pee Mow 3.2(0)]:

Buildmgs and land soprovements 5 tor 50 years
Comdemmmmn uats 10 ve 25 wewrs
E'r!.ll:lli:l.n'_l,' and I.'\i.'.lil:l'l'lll:l'll 2 12 Fears
Foitizres and cdhee ecuapanent 3 v 10 peans
Transporabon equpment 3 vo 10 peass

Leasehold impeovements ate amemized over the useful hie of the asseis o the o of
the bease, whichever if shonee.

Conmetssn in progress repiesents propertes under comstroction and @ stated at cost
Thiz inchudes eost of canstruchon, appheable borrowing costs (see MNote 2.1 7) and other
dircet costi. The account g not deprociated or amorzed untl such trne thay the asacts
are completed and svasable for wse.

An asset’s canrping amount is wokten-doewn immediately to it recoverable smount if the
&s5ct’s Carryug amount i preater than iis estimated recoverable amount (see Note 200,

Fully deprecaated and amortzed assets are petuned in the accounss untl they are no
longer i e and no further charge for depreciation and amommation & made in respect

of those assels.

The resedual vaboes, estimated useful loves and methed of deprecation and amertization
of PPE are ceviewed, and adjusted if appropnate, a1 esch seporting penod,

An isem of PPE, schading the related acoumulited deprecatson, amostizstion and
imgairment losses, s derecognzzad upon sake or disposal or when no future economc

benciits are expested to anse from the contimeed e of the asset. Any gae or loss
ansing on derecognition of the asset [caboulsted a5 the difference between the net disposal

proceeds and the carrying amount of the stem) & inclsded in profit or kss in the year the
iterm 15 dierecogrized.
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2AG fervestment Properies

Properties held for kease under operating lease agreements, which comprise mainky of
land, baskdings and condominiim wnats, are classified as Investment Properties ard are
carpied at cost loss socunulated depeecation and any impairment in vahse, sxcept for lind
whech 15 not subjected to deprecation [see Motes 230, 3.1{g), and 14].

Cost capitaleation, deprecateon, mpairment loss and asset derecogrution are reconded m
the same manner as in Property, Plant and Equipment (see Note 29). Deprecution of
investment property (exchiding land) w computed wimg the straight-line method over the
estunated usebul bves of the assets mnging from 5 to 50 years [see Note 3.2(hj].

Transbers to, or from, mvestment property shall be made when amd only when theve 15 a
change in use for wch property,

AAE Business Conrbinations and Assot Adogasssttens
) lemining for Budner Combinaton weng B Aapeliittas Mebad

A business is an entegrated set of actviiies and sesets that is capable of bemng
copfueted snd managed for the purpose of provelog 3 retuey o the foam of
dnsdends, lower costs or other eoommmic s e fits dirrrll}' bo mveesions of otlwr
eownees, membens amd parcpant. When a wmt accpiired does not constitute a
business, & 5 accounted for as an asset scquintion. Under the asset puschase
socountg, the purchsse costs are sllocated 1o sentifisble ssscts and labdlities
based on relative Bie values of individual itemns, goodwill er gein on bangain
purchase is not recognized, and transacton costs e capimlzed,

Business acquisitions [see Mote 3,1(k)] are accounted for using the scquasstson
method of sccounting. This requises recopnizing and measunng the identifuble
assets acquered, the labilitees assumed and any non=controlling interest in the
woqueree. Identifisble assets acoured and habilities, mchding conmmgent labslines,
assumed are measured initally at thes far values at the scquisiion date

[see Motz 32090 On an acquisition-by-accuisstion basis, the Group recognizes any
vy coavbre] gy interest i the acquires, enher at fr value or at the non-controfling
interest’s proportonate share of the recogmized amounts of acquiree"s wdentifiable
el aksciy

The eonsaderanen trnsbeired for the #q.lnilir.rll ofa ul.llri'ld'i.l.ﬁ' wi the Bair values of
the assets ansferred, the lmbdines meurred to the Bomer ownens of the acquuree
arn] the equity interests soued by the Geoup, ifany. The comulemton transferred
alss ineludes the Gar value of any asset or halnliy cesuling fron a contirmgge
consberation arangement.

Acquasstesn-related costs ane expensed & mourred and subsequent change s the
Bair vahie of contmgent conmderation B reecgmescd diccetly cither n paosbn or loss.
Contingent conssderation thet i3 clasafied as equity i not remeasured, and s
subsequent settlement 15 sccounted for withan eouity,

Goodwill represents the excess of the sum of the considenatson transferred, the
smount of any non-conirolling interest in the acouaree and the fr vale of any
NP cquity mterest in the acquires over the fair vahue of the Growp's share of
the net wlentifiable ass=ts at the date n'Fa-nq.l.i.:il.h:m- i"\u.":-:::1:|'|.|-:nr.I|:| amitial
recognation, goodwil] is measured at cost less any scowmulated anpammient lsses,
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Any enpainment boss is recognized immedistely in profit or loss and i not
:uhnﬂrlrﬂll}' reversed (see Mote 230, Negative g::-n-ehn.l which i the excetz of
the CGrroup's interest in the net fas value of net identifable assets acquired over
SCquUEsHION oot 5 recognized directly to income [see Note 2.2(3)]. For the purpose
of enpaisment testing, poodwnll i3 ellocased o cash-penenating units or proups of
uﬂhg«rmmhng units that are r:-:r.u:l:l:ﬂ'] to benefit from the business combunation in
which the goodwil arose, The cashi-generating units or groups of cash-genersting
unts are whentibed acconding 1o openibing segrment.

IF the iatial accounting for a business combination is incomplete by the end of the
rEportmng p-rnml.m which the combamaison ocours, the {Emup FepeTts prnu'r:u:ml
amounts tor the tems which the accounting » ncomplete. Those provisional
amounts ere adpmsted during the measurement periosd, or addional assets or
labahities are I.'EI:UEI"IH]. to rellect new mnbfommaton olstamed abowt faces and
circumstances that existed a3 of the date of scoqusstion that of known, woukd have
affccted the amounts recojmeed as of that date. The measrement penod = the
penad from the date of soquisition to the date the Group receves complere
wfarnabon about facts and currcumitances that exwsted as of the acquinton date
and & .-.'l.l.rjnrt! o o maxumnun of done YEAL

1t the business eombmation 18 acheved mostages, the sequarer 18 teguared 1o
remEasure ik }:m‘iull.l:l].' held 1:\-|:|ui|.‘:|l mierest i the l|:r.|ui.|1:l|.' at és fawr valoe at the
date af acqparition (the date e Gioup atans comal) and teeegrize the resulting
gam of kess, f any, 1 peedit o loss o other compiehensore mwcome, a3 appropnate.
Ammounts ansingg foom nteress m the acquires preos e the date of scquistaon that
Tave previowsly been recogruzed i other compachensive mecme are peclassilved vo
poofit o bads in the coniobidated itaterent of comprchensne income, where such
treatment would be approprate of nech microits wore dspoicd ob

Alerwien g of Naerasin Concbaation stng M Posdoy-af eaferets Melbad

Busimess combmations ansang from mansfens of mterests n entibies that are uncer
the common comaod of the prneipal sieckholder are sccounied For under the
poslg-efnterests methed Trnsfers of asiet between commeonly-contoalled
enbitics are aocsamited For under listoreal eost acesuntingg, henee, the assets and
halwhtics are tellecied an the comsalelated fnancal statements at carryng vahecs ansd
ey adjusrments are made o retleet fir values o secogniee any new 335611 OF
liabshiies, at the date of the combumanon dui oilbersvse would have been done
uniler the acquisition method,

Mo pestatements are made to the financial infoamation i the conselidated financial
statements for pemods prior to the buesiness combinstion as slowed wnder PIC
(Q8eA No, 2012-01, PRRS 3.2 — dpmication of Poading of Interest Mathod for Buginess
Coomediraition of Fatities wader Caemaron Contend i Conselcdeivd Fimrecal Statesents (a3
amended by PIC Q8A No, 201500, Conferavne Changes fo PIC JesAs - Gk 7010 3,
and PIC Q8cA Mo, 2018-13, Cenfarmny Clamper fe FIC G4 — Crale 20084 henes,
the profit and loss of the acquaree 1 inchsded 10 the consolkiated fnancial
statements for the full year, Erespective of when the combination took place. Also,
oy gosaschanll s recogriseed as & result of the business combanatson and any exoess
between the net assets of the aoquiree and the connderstion paid is accounted for as
“ecquity reserves”™, which will eventmlly be closed o additional paod-m capaal, Also,
any pre-acgueihion mncoame arid exgenses of o subsidiacy are no longer mchided in
the conselidared fnancual saternents. The Group used the methed in ascountng
for the meger between BES and CESP m 2020, the megper between FLSC and
BDSEE m 2009, and the sestractarmg of WIS m 2009 [sec Mote L1{E) and (1)
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2A2 Twramgible Assers

Intangble sssets inchede poodenll, trademarks, leasehold aghts, computer softwase and
franchise foe, Except poodwil and some speaific trademarks, all other ntangble asscts
have finste lves and are carned st cost less acoumulsted amortizstion and any empairment
in value, Goodenll and trademarks with indefinite useful bves ane not amortieed, bt are
reviewed for mnpaimment at least annually (see Notes 211, 2.30 and 15).

‘The cost of trademarks, beaschold nghts, computer software and franchase fee inclades

Lhe Hl:l:llli!’lbl:ln prece and other direet costs. 'l'_'q:-.lr:l]ized ooty are smoered onoa
strasght-lme basis over the estimated usefil lves of the assets as follows [see Note 3.2(H)]:

Trademarks [except those with indefenne

useful loees (see Mare 15)] L) penrs
Franchise fee L} years
Cermgiter wfiamre 3 years

Leaschald nglits are amonmized over the usefl life of 20 years of the teem of the lease,
whechover 15 shoriern

When an intargghle asset B teticed o otherwase disgosed of, the carppng value valioe i3
removed from the accounts, Any sesulting gan o loss s eredited 1o or charged agasnat
CIEITENL Speralins,

Coats agsocuted with maintamag computer software and any costs assocmted wth
cescarch actwitecs are recoppmuzed as cxpenic in peoht of loss as wwurred,

A3 Financial Liabilives

Fanancal lisbiltes, wheeh inclade [nterest-beasing Loans (s=¢ Mote 18),

Boreds Payabile (see Mot 199, Lease Labahines {see Note 133, Trade s Criher
Payables (sxcepe tax-pelated payables) (see Mets 17), Advances from Related Partics
(see Note 30.6), Redeemable Preferred Shares (see Mote 20}, and Equaty-linked debit
secunibies {'ELE"), Derratove lishality, Guarsntee deposits, Commssson paysble,
Subscopion payable and Retention payable [which are presented as pant of Other
Current Labilities and Other Mon-Current Labilities accounts (see Note 21} are
recognized when the Group becomes a party o the contractual agreements of the

inslrurmsenl.

Except for capitalized borrowing costs whach are inchudid as pant of the cost of the
celated qualifpiog asset (iec Mote 217), all interest-cebated charge s meurred on financul
labdites are recogmzed as an expenie in poobit or loss under Finance Costs and Other
Chatges in the consaldited statement of compiehenine income (pre Mate 2T),

Interest-dsanng Loam, Bomds Payalile and Equity-lnked debt secuntss are rassed bor
suppat of keng-torm fundhng of operatons, These are secognuecd at procecds seoemved,
net of direet sme costs, Funanee chagges, ineluding premiemi payable on seitlement or
tedermngion and dueet diue conts, except for capitalized borrowang coits, ane charged o
profit or loss on an accnaal basis using the effective miesest method and are added to the
carepig amont of the instnament 8o the extent that these ase not setibed o the peood in
whach they anise.
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Trade and Oiher Payables, Advances from Related Parties, ELS, Guarantee deposits,

L CHTIET B R [-’i'.ﬂh-l- and Ketentson [-"n:.'ahle Are fﬂmpmd ||1|lul|'!.' at thedr fasr vahses amd
subsequently measured at amortized cost, using effectve interest method for matunbes
beyond one year, ks settlement payments,

Redeemable Preferred Shares of GADC and T1E, which are mandatonly redeemable at
the option of the holder, are recognized at fuir value, et of transaction costs, on
mception date and presented as a hability in the consolsdated statement of financal
poston; the labilty s subsequently measured at amostized cost (see Note 201 The
comesponding sccretion of the hability and the deadends pod on those shares are
chlr_ied as part of Interest EXe e undler Finance Costs and Onher L'hlrg:: wocomnt
(sec Mote 2Th n the consohdated statement of comprchensive mesne.

Dirvedend dhstnbutions 1o sharchoklers are reeognized as fnancial habihues on the reeord
dare wet upon decliraten by the BOD,

The Group's dervative labdity ansing from inancial instruments designated as cash fow
hedpes i recogruzed and subsequently measnared i accondance sath ats hedie accountmg
poliey e Mote 25, All other denvatve labilities are measured at fasr vahee

{see Mot EI}.

Frnancial lalalies aie clasabied a3 current labalites of payment 18 dise 1o be settled wmlun
ane fear or ke after the el of the freporang pened (o m the nommal eperatmg eyele of
the busincis, if longer), of the Group docs net have an uncondateenal eyghi 1w deler
setllernent of e kabdiy b at least 12 menths aftes the end af the reporting peoed,
Criheranse, these are presented as pon-current labihbes.

Financial labibtes are derecognized from the consolidated statement of financial posstion
only when the obligations ase extinguished cither threugh decharge, cancelliton or
experstion, Where an expsting finencial labdity & repleced by another from the same
lender on substantally different terms, or if the teams of an exsting labdity are
substannally modified, such sn exchange or modsfication s treated 55 a derecognibion of
the onpinal labdity and a recopnition of the new lkabdity, and the differencs & the
n:q:-acl:'n'i.- url].'ing amiownts s rﬂwiﬂ:ﬂ‘l as gn.'in or loss ;pn:rﬁt or loss.

20 Proviseons amd Contiongencies

Provisions are recopmized when present oblganons will prolably kad o an outflow
of economu: resoarces and IJ'lrg,- can be estunated relill:l:r wven if Lhe Lumuangg o amoant
of the sutflow may sull be uncermm. A present eblgmhon anses from the presence
of a legal or constructive cormmstrment that has cesulted from past events.

[#ec Mot 30 )]

Pievisions ace measaiied at the estumated exgendiniee requited 1o ietle the present
oblgmanen, based on the most rehable evidence avalable an the end of the repomng
peresl, inckiding the miks amd arecrtantics assocatcd with the prescnt obhgaten,
Where there are a pumber of sumilbar obligateens, the Tkeldhood thar an outilow wall be
eeepuired in setthment is determned by considerng the cliss of obligabens as a whole,
When tune valie nl'll‘ﬂ.'lrrr!r 18 fraterual, kulg—l-rhﬁl. pn.l'r'dm.:lll- are ducowmbed e thew
present values using & pretax rte that reflects market assessments and the rsks specific ©
the oblygstion, The incocase in the provisien due o passage of e i recognazed as
ingerest expense. Provisions are reviewed at the end of cach reponmg pessod and
sdpested 1o peflect the curment best estimate.
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In those cases, where the possible outflow of cconomic sesource s5 3 result of present
ohlgations s considensd Lr'rqh-mhl'hlr of remminte, of the amount o be prr.-'l.'ﬂrd for cannod
be measured relably, no lability is recogmized in the consoludated financial statements,
Similarly, possible inflows of economic benefits to the Crroup that do not yet meet the
recopnibion cotena of an asset ane consdered contingeat assets; hence, age not eecopnized
in the consoldated financual statements. O the other hand, any reumbursement that the
Group can be virtually certain to collect from a third party weth respect to the obligatson
15 recogruzed a5 a sepanate asset not exceeding the amoaunt of the related provison.
Contingent asscts are not recopnized, but disclosed where an inflow of economic benefits
is probable. The asset & only recogmized when it is virtually cectnn that the inflow of
economic benelils will ame 10 the Gmp.

2145 Equity

Capunal stock sepoesents the nooinal value of thares thar heve been issued
(iee MNote 22.1).

APIC wnchides any premams eeecwed on the sance o mesmianes of capital steck. Any
transaction costs pssocmicd with such mouances of dwres are dedueted e APIC, pet of
snny related incomse tax benefits, Excess of proceeds from sale of treasury shanes over
gecuasstesn coit of such treasury shares, and amounts of unexesened share ephions am
alze added o APIC, (Gee Mote 2220

Treasusy shares refer to AG shaces reacquired by the Company but not cancelled and
AG] shares held by subsdisnes for wvestment purposes. These sre carmed at cost of
reacepireig such slares (see Noses 2.7 and 213,

Net actuanal gains or losses on post-emplopment benefit plan pertan to actusnal gains o
losses from remeasurement of post :mph:r:[rru-nt heneifit 1:\-11|:|.E.1H!rrl and the Group's shane
in other comprehense income o loss of associates and joint ventures,

MNet unrealized fair valoe guins or lbosses on financial assets at FVOCT pertains to
cumulatve mark-to-market valwtons on such secuntees [see Note 24{a) ()]

Accumnalated translation adjustments represent the translation adpstments resulting from
the translabion of foresgn cumency denomansted fmance] staternents of certam

subsidisres into the Group’s presentateon currency [see Note 2.LMb) ()],

Revaluaton reserves on cash flow hedges pertain to the cumulanve effective portion of
gams and losses recognazed on hedgng instruments in a cash low hedge (iee Note 2.5),

Onher reserves inchide kgl reserves and reserves from changes n ewnership interest n
subsidiames that do not cesult moa loss of control.  Legzl reserves represent the statutony
recuirerents in Luxemboung, which comprse of net wealth tax reseree and capital
reserve. Cerdain statulory requiresnents based em Spanash legpslanion were abso mchided as
pact of tas accownt

Crlitzan gam or lois {presented ag part of Oiher Reserves) anses when an investor or the
CGroup eXcpcies it poc-empuve aghts o mantun it swnecslap mbesest in an nwvestee,
This represents the dilberence between the beok vabie per share un an investee versus the
Gaoup's offcr prce at the tme the fights are exersised. This alse inehsdes the Groag's
shase i peevicas penod's peofst (Josd) as a resuli of the cusrent ineresse (decresse] i
eaquaty owmecshg over s subsehanes. Dilution gain o koss 18 cecognnzed onoinvestiments
of which the Group contiues to exercise control (see Mose 22.4),
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Share options represent the vahie of share options durig vesting peniod upon

reCognibon of share hazed remunemmton EXpense m T:rnﬁl or lozz, net |.'|-+'1n:|| share

ophons exercised or expired [see Notes 2.21() and 226,

Retained carmng, the sppropnated postesn of which s net svadshle tor dedend
declaraton, repeesent all cureent and poos pened results of opemations as reposted in the
profit and loss section of the consolidated sutement of comprehensive income, reduced
by the amount of dvedends declaned (see Mot 227}

Mon-controlling interests represent the portion of the net assets and profit or kess not
attnbutable to the Parent Company's shareholders, which are presented separately in the
Group's consohdated statement of comprehensie income amd within the equity in the
Group's consolidated statement of fnancial position and consolidated statement of
changes m equity. [See Notes Z20d), 211 and Z2.8].

g Revenwe and Expense Recognition

Revenue anses mainly from sale of consumer grods and rﬂl;pm-p-rrl:s and rendersng of
services wWloch melude |:|1.|:'r|:k SEFVIEE Peslaurants, p_'n.ln'llg' related actevities, hotel upcrlli:!ll:
ancl Eranchise revenues.

Revenue 15 recognized m @ manner that depicts the pattem of goods and services to
customerss at an amount 1o which the Growp expects to be entitled in exchange for those
g«n-nq‘l: and servaces. The boous of reveres reCOETIbIon 8 On the transber of control of
goods or sennices, whach could be at a point e time or over tane, Bollowing thas e -step

e S

I. ldentify the contract with a customer;

2 In:EnI!Lf:F the F:rfum‘lnn:: d.'-]lgu.m |:_d|:'l.|.11.l:1. w:lnd: O SECVICES med];

i Detenmine the transaction price (inchiding fived amounts or vanable amounts, o
both, fimancing components, non-cash comsxlemton, conademtion payable to
customer, if anyj;

Allocare the wransaction price to the perfonmance shlymuont; and,

Recognree revense when {or as) performance oblgtons are sanshed

(a1 @ point in e oF over haee).

ol

In wlentafying whether a contract with a cumtomer exists, the folleaing fve giting entena
riisst be present

. the parties 1o the contract have approved the commet either in wnting o in
sccordance with other customary busincis pactees and comrmatted o perfom

therr respectve oblgptons;

b, esch pany's nglits regarding the goods of serveees 1o be transfenied ar peifomrmed
can be wdennfied;

@ the payment teema bor the geods or sconecs to be tranilored o peelommed cin be
adentifiec;

d,  the conteact has commermal substance (1.0, the aak, ming er amount of the fuiuee
caih fews o ﬂq:rﬂlu]- 1u1:|‘|.l.||g;r a4 a fesult of the t"l.illll.'l"'."..l.]i and,

e, collection of the conssderation in exchange of the goods and services is probable
(i-e., moee hkely than pot o ccour).

A comtmaet, for punpeses of revemie reeogmtion, does not exist of each pany lasa
unalsteral enforceabile Aght 1o remminate a whally unperfoemed contract without
cernpensating the sller pany.
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Revenue is recognized only when (or as) the Group satsifies 2 perfommance obligation by
transferning control of the promised goods or services to @ customer. The transfer of
contne] Can COCr oVEr e of at a4 Point W kme,

A performancs obbgation i satisfied at 2 point in ome unless it mects one of the
Fu-'“nv.'i.rﬁ cnbere, i which case it s satished over teme:

®  the customer simubtancously seceives aned consumes the benefits provided by the
Group's perfommance as the Group perfooms;

#  the Group's performance creates or enhances an asset that the customer controls as

the siset & created or enhanced; and,

& the Group's performance does not coeate an asset with an alternative use te the
Geoup and the eatity has an enforceable rght to payment for performanes eompleted
o date,

The: transaction prce allocated to performance ohligations satsfied at 2 point in tme 35
recopnized a5 revernes when control of the poods or seovices transters to the customes.

If the perfonmance obligation is satisfied over time, the transaction price allocated o that
pertormance oblgation o recognized a5 revenae as the performance obligaton 15 satsfed
The Group uses the practcal expedient in PFRS 15 wuth respect o non-disclosure of the
agpregate amount of the transection price allocated to unsatisfied or partally satisfied
pf-rt:nnnmr:r nhigh'nn: as of the end of the reporing penod anad the rx]ﬂnnlhnn of
when such amount will be recognoesd a5 revenue.

The following specific recognition critens must alse be met before revenee s
recogmazed (see Mote 247

faj  Sale of sonswmrer pooeds fimder Sade af Coedr) — Revemnues from sale of poods ame
pecopnazed at & point i time when the customes has acknowledped the peceipt of
the goods.

fl  Foraf ectate saber fmder Safe of Cromli) = The Group develops real properes such as
developed land, house and kot, and condominnem units. The teming of revenue
recognition i based on whether the real estate sold s pre-completed or completed.
The :lg;mﬁr.:nl! p:dgmrnl! used 10 &l.:rm'mmg the Tamang; of mtslacton of the
Circaip's performance ohlgaben aath respect 1o 18 contracts o sell real properscs i
dischosed in Mote 3.1{a).

The Group often enters intoe contracts to sell real propertics as they ane bemg
developed. O such prrmmpldal ral atals prfertier, sevenue 15 teeogmneed evver tame
propartionate 1 the poogress of the development. The Gooup measusss 8 projpcss
braseel o actual costs inssreed rclative to the etal expeeted coats to be insisred in
completing the development. On sl rnd et fraderfées, tovenue 18 recognized
&t point sn time when the control over the real estate property is transbersed to the
biger,

Salkes canorlbitons are secounted tor on the year of forbotueee. Any gaan o loss on
cancelbinon is charped to profit or Joss,

For tax reportng parposes, a modified basis of computng the taxable income for
the year based on collections from saks 15 uwsed by Megawodd, GER], EELHI, 5P1,
BCOC, MBRIHI, SEDL, LFT, AP MOGAT MCTT and 5TLL

THE ALLIANCE GROUP INC



T

o) Sal of sedrvdsiad fend awd gaff ard reiorf sharei imoladed woder Brad Fataty
Sates) ~ Fevenues on sale of undeveloped lind and golf and resort shares for sale
are recognieed at post in tme when control on the undeveloped bind and golf and
resort shares have passed to the buyer and the amount of revenue can be measured

pelzably,

fl  Food, Sevevage awd stbers (oo in Hatel Oerations andor Roudering of Somiar] - Revernses
are recognized at pomnt in tme upon delvery o and recept of consurmer goods by
the customer. Invoices for consumer geeds tansferred are due upon receipt by the
CusboITET,

i Hetel arcommaditees (imowdnd re Hotel Operatuons wnder Bemderogg off Servces) — Reveniacs
are recojmiged over tme dunng the sooapancy of hotel geest ol end ahen the
scheduled hote] room accommodanon has lpsed e, the telated toom services
haee been pendered). As appleable, mrsices for hotel accommedatons are due
gE redlqr'l. l.:r_ﬁ' the cusbesmer.

(0 Gabe frow Compasy-ap el gt st (wwdee Remdering of Teniery) — Reveres
are tecognieed al point in ime upon delivery o and eeeipt of comsumer goods by
the customer, and the Group hes no oblgation that could affect the customer’s
soceptance of the poads, loveices for copumer goodds tranibeesed aee due upen
recespt by the custemer,

(g Freashise navas (smde Rodeimg of Sesiei) — Revennes from franchised MeDoaald's
restausints (nehicing the restaurant operated by a jont venture) inehade royaloy ansd
management fees. These are recognized o the penod camed.

{4 Bendeing of otber seviers — Revernss 15 recopnized over tme (Le., ome-and-materals
sz as thie services are provided) until the pecfommance of contracheally agreed
tasks has been substanially rendered. Keverue from other services mochsde
commissons, cinema and produstion shows and ether actvitics incidental to the
GIV.'HIP"I I'I'ﬂ.il'l npﬂ'ﬂ.fmru

Revermies and expenses ane recognieed exclodog the amount of vahie-added tax
CWAT As applealsle, when the Group s eoquered o achind the rebated puschase
prce for returned poods, ot recopnizes a sebund Lability for the expected refunds by
sdjusiung the amount of revenues recogrized dusing the penod, Also, of appheahile,
the Growp recognizes a npht of refund asset on poods o be secovered trom customers
with & coresponding adjustment to Cost of Goods Sold account, However, there
were no contracts that contam sgnificant nght of retum armngements that remain
cutstending as of the end of the wpeting penods.

Contract assefs pertam b nights to consderation s exschange for goods or senaces that
the Groug has transterred 10 a custormer that 1s condiioned on something other than
passage of e, Under its contracts with custemers, the Group will receive an
uncenchional mght 1o payment for the 1otal comrlenation upon the completon of the
development of the propeny sold. Any nghis to consideration recognaed by the Group
as it develops the property arc presented as Contrace Assers i the consobdated statement
of fnancial positon. Contrd msels are subsequently tested for impamrment m the same
manner as te Growp asseascs smpainment of its fnancal assets [see Mowe X4()].

2020 ANNUAL AND SUSTAINABILITY REPORT

121

248



122

243

« J7-

Any considerstion gecerved by the Group in excess of e amount for which the Group
is entitled 15 presented a5 Contrect Lishibities in the consobdated statement of fnancsl
posstsen, A coaviract Iﬂ]mhl;:,l 15 the E:mllp H :ﬂnlgnlu:n m'rmu;l'ﬂg;xxls OF SETVECES 1o &
customer for which the Group has receved consideration (or an amount of consxderstion
15 chee) from the customer,

If a transsction does not yet quabity as contract revenue under PFRS 15, the deposat
method 15 applicd unal all conditions for recording the sale are met. Pending the
recognibion of revenie on real estate sakes, considerstion recerved from buyers sre
presemted as Customers’ deposits under Other Laalilises account in the consoludaied

statemnent of Bnancil posiion (see Note 21}

The: Growp provesdes a membershap card for is gaming patrons (Le., of Travelers)y.
Bembers carn poants on garang actvay and such peants are redeemable for
complimentary goods and seorices such as room sccommodations, food, beverages and
others. Members may also eamn q‘wml coupons or awands as rhlrrmmrrl dureng
marketng prormotions. The Group records revense for the ongnal transacton and a
provissen (@nd a cormesponding recognition of promiotionsl allowances mprofit or koss)
for the value of the points earmed by mesnbers by reference to the relative fair values of
the complimentary goods or serveces.

Gaming revemess from table games and slot machines are recognized from net wins
(losses) from gmming actrabies, whach represent the difference between coms and
currencies deposited into the gaming machines or operations and the payments to
cisiomers; and for other games, ihe difference bewesn FAMNE Wns and loszex, lexs
sales ivcentoves and other adjustments (e, ,pmmul.ml allowances) (see Mote 24 The
payout for wagers placed on gaming activities Tl','purﬂl'!.' 5 known at the ime the wager

is placed (Le., foed odds wagenngg. These gaming ransactions are accounted for as
dereeative transactons i accordance with PFRS © (see Mote 2.5), ';.:i.l'nll'lﬂ revenues from
these transactsons ac n:l:up:ni.:td al far value, which repacserity the poes that woukl |
recenved 1o sell a wager position or paid 10 transler a halulnty in an ordecy transacton
bemwcen marker parsaipants at the measucernent dare.

Premotonal allesaness melude rebates under the casno rebates progran and the
provuien for the vahie of the parang poants camed by members, Le. ui i a
memberilnp camd prevcded by the Geoup, by relerence 1@ the relatvee e vabaes of the
complhmentary goods or sernecs, Promotional allowsanees are prcsented as a seducton
of gemmng revenued,

The Groarp abeo administers games in which the Group recewres & fee eather than the
Crioup baing at ek 0 wn of loge bazed on the cuteoms of the game, 1o, touenaments
inclading card pames and bingo operstions, Reveres from thess paming-related
sctivitics, which are scoounted for in sccosdance with PFRS 13, are secognized over time
5% the s=rmces for ul.mmul:rn.ng the FEmes are rendered, &t an amoumnt fqlm"ﬂl‘ﬂl‘m the
Eee collected,

Cost and expenses fother than cost of real estate sales) are recognized i profit or bess
upen utilizateen of the seovices or receipt of the goods or at the dste they are meurred
(see Notes 25 and 26}, Incremental costs of ohtaming a contract io sell a real estate
PLOPELTY 1o & customier are recopnized a5 an asset and sre subsequently amorzed over
the duration of the coniract on the seme basis as revenue from such contract &
recognized. Incremental costs in obtameng other customer contracts are expensed as
incurred since amortization penod of these costs, if capitalired, would be less than one
vear (3 practical expedsent in PFRS 15).

THE ALLIANCE GROUP INC



ZUAT Marrowing oses

Bomowing coMe are teeogmiped ai expenses m the pemid in which they are insereed
(see Moie XT), except to the extent that they are capstalized (see Notes 17, 29 and 200,
Borrowing eosts that are divcetly attnbutable to the soouisihon, conitiicton of
production of 2 qualifung asset (1.2, an asset that takes a substantal pened of tme

to get ready for o5 intended use or sake) are capitalized a5 part of the cost of such asset.
The cﬂprhlinhnn n'F'hnrn::l'u‘.E oosts commences when ﬂ:prrui!hl.rrs for the asset and
bomomng costs are being incurced and actorites that are necessary to prepare the asset
for its intended use or sale sre in progress. Capitabzation ceases when substantially all
such sctwvybes sre commplete,

Tnwestment meomse eamsd on the temporary ITvestment nfq’m’.iﬁr hnrrnwing: prnrhng
their exp:ndiuru [il]] q.lﬂ]il!_:.'i:l.g assets 1 deducted from the IJ-L'-I'I.'D'-I.‘.irIE coals t'|-55i|.1|= for
capitalizaton.

LAR Leases
The Groap aceouits for s loases as follows
fi)  Croagp sy Tavae
) Arosmiing fiv Larier in Assvelanes with PERT 16 [NE2D and 2079)

Fir any new contmacts, the Gooup conmders whether a contret 15, o comtams,
a leage. A lease 13 defened ag a contract, or pan of a conteact, that eorveys the

rght 1o use an asset {the undedyng asset) for a peoed of trse m exchange (or

canside raton,

The Group asscises whether the contract meets the followmg theee key
evalusions:

& the contraet conting an elentified asser, whach i cither explenly dennbed
it the eonteact of mpleuly specabied by being wentifeed @t the tome the
asct m made avalible o the Group;

*  theee 1 & mghe 1o obtaun substanmally all of the ceonamac benefits from use
of the identfied asser I]'.||:|:|ug|rcl1.|l! the |.|-lrri|:rd ol wse, mmill:rinﬁ it rig]il.l.
wathan the defined BT of the ConkfEace l:II.I'J-..

# there is 2 mpht io derect the use of the sdentfied asset throughout the
penod of use. The Group assesses whether ot has the nght to dimect
‘how and for what puspose’ the asset s used throughout the penod of wse.

At cormmmencement date of the lease, o nght-ofuse asser {ROUAT) and a lease
lsbulny are recognezed in the consolidated statement of financal position. For
shoct-beom leases and leases of lowr-vahse asiets, the Geoup uses the poacteal
expedients where related lease payments are recognized as expense in profit or
boss on a straght-line basss over the lease weom,
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The BOUIA §s measured at cost, which i made up of the mitisl measunement
of the keaze Hﬂhllll:r. any snitial direct costs 'irHTIII'I.'h.'I.h}' the CIroup, an £stmEte
of any costs to dismantle and remeve the asset at the end of the lease, and any
bease payments made in advance of the lease commencement date fnet of any

inentves recerred). Subsequently, the ROUA & depreciated on a strasght-line
basis from the lease commencement date to the earier of the end of the wse ful

life of the ROUA or the end of the lease term, The Group also assesses the
ROUA for mpairment when such indscaton exust isee Node 2230, The
ROUA & abso adpasted for any re-messurement of the related lease habalstes,

except for changges in lease payments in which the pracneal expedeent on
COVID-19-related rent concesseons a5 apphed.

O the other hand, the lease Babadity 15 measured ag the present vabue of the
lease pavanents ungand an the commencement date, discounted usang the
unterest rate wiplieat i the leage, of thar cate 1 readily avadlable, or the Group's
urcremental bomowing rate, Lease pagpments inclade [oied papments Gochading
un-substanee fooed payments) kess lease meontnees reccvable, of any, vamblke
begse papmeniz based on an indey o sate, amounts expected 1o be payable
under a pessdual value garantee, and payments ansing fbom optione (eitler
renewal or temmmaton) ressonably cerain to be exercised,

Subsequent 1o initial measurement, the labadity will be reduced for papments
miatde and incecased for interest, 1t is semeasuned o reflect any reassessment o
meodificaton, o if thers ae chapges i in-mbstanos foed payments, When the
besse liabdity is remeasured, the cormespondmg adjustment & reflected i the
nghi-of-use gsset, or profit and loss if the mght-of-use asset s alresdy reduced
o 00,

Cin the consolidated statement of financisl position, ROUA are inchided

as part of Property, Plant and Equipment sccount. O the other hand, Lease
Liuabilities sre presented a5 a separate bne ttiem wnder Current Lisbibtes and
Mon-current Liabdines sectons.

GATMC 15 E-F'"T r\-rqu.imﬂ under varous lease agreements o dismanile the
unstalbions and restore the leased sites at the end of the lease eom. It s alsoa
Group's poley to remove permanent improvernents or addusns which
contan deigms and eonfigurmtons inberent v GADC s bufiness signs,
traclernarks, trade names, patent aod other sumilar intellecual propenty nghts
belomgng o MeDonald's Cospoateon (MeDhonald 57} span the tefrunatien
ar exparation of lease contract, The present vabae of these citmmated codts i
iecogreed and being deprecmted enoa stcight-line basis over the shomer of
the useful life of the relaved asscr or the kease torm [sce Nowe 3.200)]. The
carrying values of these costs which were previously taken up as part of
buikings arnd beasehald anprovements aere trasledied 1o ROLTA on

Jarmary 1, 2010 (see Note 13}, The asset retivement ohligstion &ARO™)
rocogmend at faw value, wath the porodic acerction reecgnized in prehit o e
as part of mtcrcst expense. The outstanding ARCY as at the end of the
reporting prood s presented a5 part of Othee Noa-Cugrent Lishilstses acoount
in the consolidated statement of Bnancial postion (3e: Note 21),
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Ascusnting for Lasses in Asoondawee with PAS 17 (015)

Leases which transfer to the Group substantally all resks and benetits
incidental to ownership of the keased ftem ame classified as finance leases and
are pecopnized a5 assets and Labilsties in the consolsdated statement of fnancal
posibion at amounts fqu.nl to the far walue of the beased prroperty at the
incepton of the lease or, if lower, at the present valie of minemim lease
payments. Leass payments are apportioned between the fnance costs amd
reduction of the kease [abdity to achxeve a constant rate of interest on the
remnaming balnce of the habdity.

Furance costs ace secoppuzed mn profie o bes. Capmalized leased assets are
clegreciated owver the shorter of the estwnated vuseful life of the asset or the lease
e,

Leases which de not transber 1o the Gasug substantally all the tisks and
benefits of cametshp of the asset are classabed az operatmg beases. Operatmg
bease papments (et of any meentive eoerved from the legior) are secogmized as
expense in proht o loss on a steught-line basis over the lease teem. Assocmted
costs, wich as repsirs and mainienance and insmrance, sre expensed as incurmed

Crrow ai [ eviow

Leases wherein the Geoup substantally transters to the kessee all nsks and benefits
incidental to ownesship of the lessed item are chissified s finance leases and are
presented as recesvable at an ameant egaal te the Geoup's net mvestment i the
lease. Fmance income is secopnized based on the pattem eetlecting # constant
penodic mte of ream on the Groap's net investment cutstanding in respect of the
EI'HI'II:E' 1-“5-!.'-

Moreover, the Group derecognmes ROUA pertainingg to subleases clissified as
finance lease ard recogmzes 8 cormespomdng finamce lease recermable m s
consolidated statement of financial position. The difference between the
derecognized ROUA and recognized finance base recerable 5 recopneed in the
comolklate] prof or boss.

Leases whech do not wansfer o the lessee substantally all the cuks and bencfits
HFWHL‘FJI.;P |:|l'1.'|1.r arsil are :ln.::-iﬁnd s DPEI'HJ.EII.E h:!!. LEI.DE i:II.DuInE EI:L'IIII
apetating leates 18 tecognsed m profl o boas om a staasght-line bass over the kease
b

Pred 10 sdopaeon of PFRS 16 m 2009, the Geowg determmes whether an acmangoment 15,
of coqtams, a lease bazed on the substance of the arrangement, 1t makes an assessment
af whetler the belfillment of the Armngement H] d-r[.'ﬂ.-lrdenl el Ul s ol a l-[.'rmﬁl.' el
o assets and the arrangement conveys a night te use the asset for a period of tme in
cachange lor conaderation,
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249 Forcdge Cureeney Transacnomns amd Translanion

)

it

T rereeanfions gl Haloaes

Foregn ourrency transactions dunng the peniod are translated mto the functional
Currency .l'trn:'ltm# rates which approsuTabe thise prmi]mp: on transaction dates.

Foreygn currency guns and losses resulting from the settlement of such tmnsschons
and from the transhition st penod-end exchange rtes of monetary assets and
labahties denominated in foren currencies are recognied m the consohdated

:llb:menlnl'cmnl:-mhn:we LT
Tramidatnem of Froaancad Jiatmwents of Formgn Swbwasayme

The operating resales and finanew] postion of forcgn subnidanes (iee Mot 1),
wheeh are measuied ﬂiiug the Llmited States {""'LLS.-"_':I daellars, Batish }:ﬂ.:uml |1.n"|.i||g
ari] Buropean Ulnion cure, theie kmetonal currensies, are tamskaned o Philppmne
peiod, the Parent Company’s functienal cureency as follows:

fil Assets and labilities for cach ststement of financial posstion presented are
teanslated at the closeng aate st the end of the mpermg peaod;

i) Income and expenses for each profit or koss account are transkted at the
sverepe exchanpe cates over the seporting penod (unless this sverape 15 nota
reasenable approsimation of the cumulatwe effect of the rates prevailing on the
transacissn dutes, in which case income and expenses are tramslated at the dates
of the tmnsacnonsy and,

fit} Al resultng exchange differences are recognazed in other comprehensie
wcome and in 4 separate component of squity under Accumulated Translation
Addpstments account.

When a foregn operation i partully disposed of or sold, such exchange differences
&re iﬁmgni.m‘l in the consolidated statement of :nrrq:-rrh:n:-ivr INCOme as part of
the g or loss on sale.

The wanslanon of the financial staterments e Philppine peso should mot be
E\DHHH.IE'I:' [Eo-1 I:EFI.'E‘!EI'IuL'iIDI'I ||.'III ||.'IE [I.'!rEtﬂl tIJI.'I'EIH:}' amounts E\L'II.I.H I:I'E Wm‘l’!ﬂﬂl

1ritE F]rirgng'nl.r peEr mmounts gt the analation fabes o l1r_l,'i.1!hn:'|!' fales ol

exchange.

2208 Fmpaierecod of Mon-Froaecal Asses

The Gmup't Ieveestrents i Associates and ]uhl[vtlll.l.lm [l-n' Mites 13:1.-:},

2.3c) and 17], Intangble Assets (see Motes 2,12 and 15), Tnvestmens Peopertes

(ice Motes 210 and 14, Propecty, Plant and Equaipment (inchading nghit-of-uac aisets)
(see Notes 29, 218, and 13} and other non-financial sssets (see Motes 2B and 9) are
subjeet to impairment testang [soe Note 3.20)]. Intangble assets with an indefenite
usefial life or those not et availeble for use are tested for snpeionent at kast annually,
All oher indovichial assets are tested for snpainment whenever events of changes o
ciroumstances ndscate that the carmping amount may not be recovershle,
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For purposes of sssessmg smpairment, asscis are grouped af the lowess levels for which
there are separately sdentifishle cash Bows (cash genemting units). As g result, sssets are
tested for npaimment ether indwichuslly or at the cash-generating wmt kevel.

Impaioment loss 15 recopnized for the amount by which the asset's or cash-penemting
wit's CACTYING, ameaLnt exceeds sts recoverable ArmAruais, which 1s the hqﬂwr of its far
vahie less costs w0 sell and s value inuse, Tn determining value in use, marsgement
estenates the expected fuure cash ilows from each cash- genemting unat and determanes
the sustable nterest rate in onder to calculate the present value of those cash flows. The
data wsed for snpatmment wsting poocedures are dicectly linked 1o the Group's latest
I_PPL'D'.'E\'J bud#l'.. n.dp.l:[ﬂl AE MECESSACY e soclucde the ellectz of axset enhancermvents.
Chscount factoss are demonined mdsmdually for cach cash genemtmg ure and reflect
managEment's assessanent of respective nsk profles, such as macket amd asser-specifc
fizk Gacrors,

Eml fos illll.l'gi.r]-r awseks wilh indefnie wiclul hie of these not el avanlalale Eor use, all
apscts are subsequenty ioassessed fof mdwanons that an mmpaimment los provesusly
recoqpmaed may ne lomgee exast and the canrping ameunt of the st i1 adusted o the
tecowerable amount pesultung in the reversal of the impaioment loss,

2 Emploves Benciies

The Group prevrles post-employment beneins 1o employees through a defined leaeii
plan, ax well as a defmed commbeton plan, and other cmployee benelng wluch ase
recoqpeed as foflows (soc Mot 28

) Showt ferne Employec Dosifits

Shont-term employers Bene bits inchade wages, salanes, bonuies, aml non-manctary
benaebits provaded bo current emplovecs, whaeh are expected 1o be senled hefoes
tarchee months alter the end of the anmual reporing pevesd dunng whieh an
employes serviees are rendered, but does pot sichide termination benefits, The
undeeounted amount of the benelis expected to be paad i pespeet of seeves
rendered by emplopess in an ascounting pened 15 recognazed an the protit of loss
during that peniod and any unsettled amount st the end of the reporting penod &
mchyded as part of Accneed employes henefits under Trade and Other Payahles
aceount in the consolidated statement of fmancal position.

() Post engplgyment Boncft Pl

A defined benefit plan s a post-employment plan that defives an smount of
post-employmeent benefit that an employee will recerve on retirement, usually
dependent on ene or more Bctors such as age, years of seovice and salary. The kegnl
|:||:||w1:i|:|n four any beenefits from this kied nf[mt :mp‘l-ngmrni pl:ln remams with the
Crrougs, even if plan assets for funding tee defined beneft plan have been acqumed
Plan assets may nchide assets speciically desgmated to a Jong-teom benefit furd, as
well as quakBarg iiurance polews. The Gooup's poit-anplofment defmed benchiz
pension plans cover all regular full trme employees. The respective pension plans are
tax-gualibed, noncontebitoy and admmmstesed by sespective thivlees af fur
sypubicant subsidanes.
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The Babulity recognaeed in the consolidsted statement of finsncisl posision for a
detined benefit plan is the present value of the defmed benetit obliganon (DB
less the fair vahie of plan assets at the end of the reporting penod. The DBO
cakculated annually by independent actuanes using the projected wnit credit method.
The present value of the DBO 45 deteomuned by discounting the estamared funure
cash cutflows for r:»:pe.:‘l:ed heeneefit payments using a discount mte derpred from the
inberest rates of zero coupon government boneds, that are denominated in the
currency i which the benefits will be paid and that have tems o matunty
approxmating te the twoms of the related post-employment habdity. The interest
rates are based froin the reference rates published by Bloombeng using its valuaton
technology, Bloomberg Valuaton “BVAL"). BYAL provides evaluated prces that
are based on macker obseoratons from contabuted sounses.

Remeassrerments, comprsmng of actuanal gains andd losses amsing froom cxpenence
sdjusements and changes in acmaarml assumpnons and the ceniem on plan assers
fexehudmg ameunt inchided in net intecest) are reflected wnmediately mn the
consolkbied statanom of il postwon smh a chagge or eredht teeogmzsd n
ather comprehensive income & the penad i which they amse, Metinterestia
calculated by applying the discoum cate an the begmnung of the persod, enless these
is & plan amendiment, curtaibment or settlement durning the eporting penod. The
cakeulanion alio takes nio acesunt any changes = the net defined benefit habdiy o
wssct dunng the penod as & result of contnbutions o the plan or benefit papments.
Met interest is repodted a5 part of Finance and Other Income or Finanoe Costs snd
Dther Chagges account in the consobidated statement of comprehensive incoms.

Past serviee costs ame secognized immediately in profit or loss i the penod of 2 plan
amendment of curtadment.

Past employerent Contribution Plan

A defined contributeon plan 15 a postemployment plan under which the Group
pays teoed contnbutions nio an independent entity (e, Socal Secunty System).
The Group has no kegal or constnsctive obligatons to pay funther contnbutions
affter payment of the fixed contrbution. The contributions m:l:lgmzﬂi i resperct of
defined contrbuton plans are expensed as they fall doe, Labilies and assets may
e recogmized il undespayment or prepayment has cocurred and are included n
current habuliees o cument assets as they ace noomally of a shact- e natise,

Tersvimatiser Bengfits

Termination benelits are payable when emplopment s temmunated by e Groip
before the nommal reteement dave, of whencver an employee aceepie voluntary
redundancy s cxchange for these benehite,. The Growp recogmzes terminabien
benelas wlhen o s demonstiably commated e either: ) terminating (e
employment of current employess according 1o a detailed formal plan wethout
pensibahty of withdrawak o, (w) provading eonmatsen beoclis as a waal of an
offer made to encourage veluntary rechandancy. Berefits falkng duc more than
L2 months after the end of the reporing peesod see discounted to thesr present
vahue,
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The Grroup grants share ophions o key executrve officers and employees ehpble
under each share option plan of the Parent Company, Megawerdd, GERI, EMP and
Toellers, The seorvices pecerred i exchange for the grant, and the coresponding
share ophons, are vabued I:-].- reference to the fair value of the ooty instrusments
granted at grant date. This fir value exchades the impact of non-market vesting
cordinons (for example profimabality and sabes growth targets and performance
conditions], if any. The share-based remunenation is recognized as an expense in
profit or oss and the corresponcding share opton is recorded in the Equity section
af the consalsdated statement of financial position.

Esgrense 1 recognmeed durng the vesting penod based on the best avalable
colwmate of the number of share opnons expeeted 1o vest, The estumare 15
subsequently censed, if neceseary, tuch that it equals the mamber thar ulumarely
veibed on ".'-"'I.'ing cate. M l-uhl-rqurlll gilpistment 1 macde 1@ CAGECINE afbber 'hrl-l.i.llg
date, even iof shate ophons arc ultonately not cxere e,

Ulpan exercige of share option, the proceeds recerved net of any directly anrbamakle
transacton costs up 1o the pominal valee of the shares issued are sllocated 1o
capital seeck wath say exeess beong deeonded az APIC, and the cost of the share
ophen under Share Optons account i reclassabed o APIC,

Lipen expication of shase option, the value assigned to the Share Optons i
rechissafied to the APIC sccount & the Equity section of the consolidated statement
of financial positon,

(0 Foms Plams

The Group recopnizes & lubibty and an expense for bopuses, based on 2 formule
that takes mto conswlertson the Group's profits after certan adustments. The

Group recognimes & provision where it 15 contractually obliged oo pay the benefits,
or where there s a past practice that has crested a constructive obligaton.

o) Compensaial A bregors

Compensated absences are recogmizzed for the number of paid leave days
fncluding holiday enttlment) remaming at the end of the ceporting penedd. They
are inchsded in Tesde and Other Payabiles aceount m the consshdated statermen of

financil posation at the undiscounted amount that the Group expects to pay asa
result of the unused enntlerent.

222 Twcome Taves

Tax expense seocgruzcd i poeht or less compnac the san of curent tax and debremeed
tass 1pct pecogmeed moother comprchensve inceme o dhreetly i equity, WCany
(see Maic 2,

Cureent tax assets or current tax lishilitses comprse those chums from, or oblgations o,
fural authoniees relating to the eusent oF poor repomng penod, that ame uneollected os
unpaid at the end of the seporting pemed. They are calcubited vsang the tax rates and
taxs laws applicable fo the fiscal penods to whaeh they relste, based on the taxable prof
for the year. All changes to curnent tax assets or habihties are recognized as a

component of tax expense in profit or Joss,
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Dreferred tax is accounted for using the hability method, on temporsey differences at
the end of the repeorting penod hetawen the @y baze of sizett and lahilines and ther
carryuyg amounts fior financas| reportng purposes. Under the lability method, with
certain excepiions, deferred tax [abdities are recognieed for all taxable temporary
differences and defereed tax assets ane goopnized for all deductible temporary
differences and the :ﬂ.rrrli:hr'l.'ﬂ.rﬂ of unused tax losses and unused tax credits to

the extent that it is probable that taxshle profit will be available agaimst which the
deductsble temporary differences can be ubleed. Unsecognieed deferred tax assets are
reassessed at the end of each reporting penod and are recopnezed to the extent that st
has become probable that fre toeable profit will be avathble o allow such deferred
b assels 1o be recovened.

Drelerred tax assets and defered tax mbahties are measured at the mx ates that ane
cupected 1o apply 1 the peniod wahen the asict is reahized or the habnlay s seitled
provided such mx raves have been enacted or subsmntrecly enacted at the end of the
fepontmg peiisl

The casrping amount of defeeeed tax aseets o evewed at the end of cach reporming
perwsd ancl peduced 1o the extent that it s prebable that sulfeient nxable prodin will T
svailshle to sllow all or part of the deferred tax asset to be utlbzed,

The measurement of deterred tax assets and habilines reflects the tax consequences that
would follow the manner in which the Group expects, at the end of the reporting
penod, to mcover or settle the carmying amounts of i3 assets and Labdites.

Most changes i deferred tax assets or deferred tax Liabilities are recognsed as a
component of wx expense in consolidated profit or boss, Chaly chanpes m deferred tax
asscts or labiltes that relate to items recognized in other comprehensse imeome or
directly in equty are recognired in other comprehensiee income or directly i equity,

respectvely.

Dreferred tax assets and deferred tax lmbalities are offset if the Group has @ kegally
enforceable nght 1o set-off current tax assets aganst current tax habiluses and the
deferred taxes relate to the same enl:i]::," and the same taxatson nul:‘h-nrilg'.

22E3 Noneowrrent Assets Fleld for Sale

Mon-curment assets classafied as held for sale refers 1 constuction in progress, arnd Banel
and buileq:: theat the Gmup ntends to sl within one jear from the date of
ceclassafianon as held for sake (e Mot 18

The Group clissbics a nom-current asset (of dhaposal group) as held for sake o s
carrping arvount will be reeovered pancipally theosgh a sale manssenon mther than
thioisgh contmang uie. T the event that the wale of the asset s extended beyond
ane fear, the extensan of the penod foquired 1o complete the sale does not peechide
an asicl from bong classbod as hekl for sale of the delay 1 cawsed by cvonts on
circumstances beyond the Group's control and there 18 sificient evidence that the
Giroap pemaans eommitied to s plan 1o sell the saet,
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Men-current sssct held for sake is measured at the lower of ifs carmping amount,
i.|'|'|||1'|ﬂ.'|mrl:|I [reoT b their clazmfication az hekd for zale, and s f@ervehe ez cons
to sell. The Group shall recognaze an impairment loss for any initial or subsequent
write-down of the asset at fir vahie less cost to sell. Gain from any subsequent
inceease i faer vahes loss cost to sell of an asset 35 recopnized 1o the extent of the
cumulateee uTipEETTE ik boss prrvrnlulr re::-:ﬂ;nmrd. Assets classified a5 held for sale
are ot subiject to deprecation.

1f the Crroup has classified an asset as held for sake, but the cotena for 210 b
recogmized as held for sale are ne longger satsiied, the Group shall cease 1o clissaly the
assel as held for sale.

The gain or loss ansang foom the sale or rereasurensent of held for sale assets s
recogmnzed mprofil or ks in the consehdaed watermnent of eomprehensve mesme,

22 Harmiogs per Shane

Bz casnngs pee shace (“EPS7) g computcd by deiding ner profie attnbumable to oquay
holders of the parent company by the weighted average number of shares isued and
outstanding, adjusted retreactvely for any sieck dvadend, sock phe of teverie stock spl
declared dunng the current pened (e Mot 21,

Crluved ETS 13 compaed by adpastong the wegghted avenage number of ordinary shares
owtstanding 1o ameme cenvernon of potentially diluteee shares [ege, vested share opteen
{see Male 22.46)].

225 Segovrent Reprosting

Chperating segments see reported s manner consistent with the inteenal reporng
provided to the Group's Steatepse Steenng Committes ["550'7, s chief operating
decimon-maker, The 350 i responsible for allocatng resouinces and assessing
performance of the opematmg segments.

In ilinh'ﬁ'i.ni_rr il n-prrn'l.i.nﬁ segments, mnrl.n#mrntﬂ.-n:u"" conseders the Gmll.p': MR jor
subsidarnes, as disclosed m MNote 4, whiarh repiresent thie mam '|'.|I.'I:|-ﬂlll'.r‘5 and services
provided by the Group and the hoe of business in which the Group opemtes. Each of
these operating segments, which represents the magor subsidanes within the Group, =
managed separately by each respective officers and mansgrovwent. Al ntersegrent
transfers are carned out al arm's hnglh [HRICE £,

The measurement policies the Group uses Tor segment ceporting under FFRS B, Cperatigy
Sy, aie the same ag those wsed mons consehdated fumnaal staromente. However,
corpormie asbets which are not diccetly anedbatable o the buginess actrnmes of any
apetating segment are 1ol allocated to dny segpment.

There have boen ne changes Erom pres peessdhs e the mcasusemcnt me theds uscd 1o
derermane feported segment probit or loss.
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22 Relaved Parry Tranvaceioms aod Relariensfips

Felated pasty transactons are transfers of TESOUICES, SETVICES OF Dh||.ﬁi|:|n|'ll. bstween
the Group and its related parties, regardiess whether a price s charged (see Note 30}

Partees are considered to be related if one party heas the l1'.-|||'tr ter control the other
party or exercise sigmaticant inflience over the other party in rni'kin‘;: financial and
opemnng decisions. These partes include: (2) isdnadusks cwning, directly or
indirectly through one or more intermedianes, control or are -:vnnimﬂrrlhr or under
comimon control with the Grougy, (b)) astocutes, €} indveiduals ownimg, duectly or
u'rdu'l.-cﬂ].' an interesl i the ¥ voding: powier of the G PO that es them niml._'rrln!
influence ever the Geoup and elose members of the famaly of asy such mdirdaak
ard, () certain funded retwement plans, sdomstered by tnastee banks, of four
sygrilicant subsdianies,

In comsedeting cach poinble celated party telabonshsg, attention s deested e the
substance of the telatienzhip and ot memely on the legal foam.

Transactens islvsbaally of 10 ageregate over a 1 2-moenth penod with the same
rebited party, amounting fo 10%% or more of the total sssets based on the latest
sishited consahdated fnancal statements that weee entered ante wath eeluted paries
are considesed materm], s s bazed on the Tequarements af SEC M Mo, 2019 1k,
Rusies off Maaterind Folated Poarty Tramsactions of Padfily fistod Covmparnies

Al sieedual materal related party transsctions shall be approved by at least two-thirds
vate of the BOD, with at besst a majerity of the mdependent derectors voting (o approve
the matenal relased party transactions, In case that & magonty of the independent
directons’ vote w not secused, the matenal related party transaction may be ranfied by the
vote of the stockholders representing at least two-thirds of the outstandeng capital
stock. For apprepate related party transactions within 2 L2-meonth penod that bresches
the matenality threshold, the same board approval would be required for the
transaction{s) that meets and exceeds the matershiy threshold covermg the same related

party,

Dhrectors with personal mterest in the transsction should abstan from partcipating m
discussions ancd vnl'l'tﬁ on the same. In case I:‘l'n-egI refuse 1o nl:-::l'.:ui.l'lr theeir attendance shall
nol be counted for the purgseses of assesangg the quonmm amd thar vates shall not be
counted for purposes of detenmimgg approval

227 Fvowres After the Eod of the Reporting Perod

Ay post pear-cnd cvent that provides addinonal infoonaton about the Gooup's
conilnlated financul posaten at the omd of the tepoomg peaed GEdusting cvent) =
teilected in the consohdawd Gnanesl satemems. Post year-cnd events thar are nen
sdjsing events, of any, are dhselosed when matenal to the consohdated Brsncial
slaternents, There ate ne post year-ond events that eecurred up 1o date of isruanee
of the financial statements that would requine adjustment (see Note 37),

THE ALLIANCE GROUP INC



=

SIGMIFICANT ACCOUMNTIMG JUDNGMENTS AND ESTIMATES

The preparaten of the Gioug's consoldated hrancml satements m sseordanee wh
PFRS ne-ql:lirﬁ T U P ) ke il:rrlgnrnu and estimates ihat affect the amounizs
eepoted i the consolidated finameial statements and selated notes.  Judgments and
estemates are contrually evahated and are based on histoncal expenence and other
factors, mehiding expectations of fuine events that sre believed to be reasomble under
the coroEmstances.  Actual resuls may ultsEnately dhitfer from these estenabes.

A1 Crivical Managemens Judgmenrs in Appliing Acoswnting Policies

In the process of applang the Group’s aceounting policacs, managoment has made the
following judpments, apart from those Eveling estimation, which have the most
sagrifecant effeet on the amounts recogmzed o the consolsdated finaneial statements:

f)  Emdvaforg the Tomong af Sabifaction of Performame O artfon
fr Mo Bty S

The Groap exercises crnincal judgment in determimimg whether cach
peddormance obligation 1o develop properties proised i its contracts with
customers is satsfied over time or at 2 pnin‘t in fame,

In makargz ths pedament, the Groug consslers the ollowings

HII}' 1 I:I'EE.I.ETJ or EIIIIII'I-EETJ. F |IIE GIT.H.IIJ ]Jt'l:rl:‘l'l:llh;

®  the abaliy ef the custeaner to control such asset ax it o being ercated or
enhanced;
the trnmg of receg and consumpiion of benefits by the customer, and,

the Grnl.lp': enforceahls I'iﬁhl for payment for prrfnmurmr r\nl'nplrlrcl o
dlate.

The Groap detenmaned that s perfomance oblypxon for pre-compleiod real
esinke P\'.FI'LEF 1= mu:!rlﬂj over lirmee Ii.l'll:c ||. |:||I:lr: nok I'l.ﬂ'r" A 1|'I.EI.'I'III.TI.'E LIS
of the specific peoperty ol ag it 1 poechaded by s contact feaen sedireetmg
thee use of the property for a different purpose. Funher, the Group has nghes
over payment for development completed g date as the Group can ehasac to
complete the development and enforce ity oyghas wo full payprent under s
contrasis even if the csstomer defaulis on amomizatieon paament.

) Sadeaf Cansimer Ceadds

The Groap determines that revenue s recogmized at & pomnt in Dme when the
eoantrol of the goods has passed o the customer, Lo, geaceally when the
customer scknowledped delovery of poods,
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fead

fi)

fi)

Hatel Avosmsockeiions

The Group determines that its revenue from hotel scoommodations shall be
recognized over tume, In making its judgment, the Grrowp considers the
g of recespt and consumption of beneBts provided by the Group to the
customers. The Group provedes the services without the need of
reperfonmance of other entites. This demionstrates that the customers
serultaneously recerve and consume the benefits of the Group’s rendermg of
heotel services as it performs.

Food amd Bevevages, and Doz

In d.el.:rmmm‘lh: appropnale miethed bo use in L':n:!im::ing the Gmu{.r’::
revenues from food, beverage and other consumer goods, the Group
dhetennmes that revenue 15 recofpzed at a pomt m trme when the control of
the goods has passed 1o the customer, 1., geoenally when the customer
acknewledged delarery of goods. The servece component of the restanrant
opetations 1§ deemed as an meigmalicant cause on the ming of @tsleton of
petfomanse ohliganon anee o w enly passage of twne untbl the customer
recenvek and consurmes all dhe bencfits after deliwery of the Bood and beverage
I,

Furfritad Calfections aud Dipasits

The Gasaigs determanes that e eevermee fromn forfeited colleetions and depoats
shall be pecogneed at pownt i tmes i the pear the contesct wag cancelled,

Frg!w_r; Jrl'ﬂ.f_rwﬂ.r YT

The Greup determines that its revenue from property management servees
shall be recognmed over time, 1n making its judgment, the Group conssders
the tinung of receipt and consumption of benefits provided by the Growp w
the customers. The Group applies the practics| expedient 1o recognme
revenue &t the amount to whach o has a nght to mvoice, whach comesponds
directly to the value 1o the customer of the entity's perfosmance completed to
date, Le., penenlly when the customer has acknowledged the Group's nght to

AV OenE.

) Estimating Callctior Theshald for Roaa? Einte Ruvemse Rovspuition

The Group wses pdgment in cvahssting the probability of collection of contract
prce on eeal extate sabes as a entenen for revenue eecogmibon, The Goowp uics
histoncsl papment pattern of customers in establishing 8 percentage of collecton
threshald over which the Group detesmines that eollection of total conteact paice i

reazonably assured.
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Mm'ﬂ&MﬂTMﬁfﬂnﬂﬂg B rveveaver amader PFELY # awd PIFRT 13

The Group exercises judgment in detesmming whether s gaming transsctions amd
garming-eelated setnvities ane within the seepe of PFRS 9 or PFRS 15, I making
this edgment, mamagement conssders whether both the Groap and the patrons
have the chance to win or lese money or other isems of economic value based on
the outcoame of the game;, or, enly the patron has the chance towin or lose MONEF
or other items of economac value, with the Group only recenning a fee for
sdminstening the game (PFRS 15}, rather than the Group being at nisk to win or
logz based on the cutcome of the game (PFRS 90, When the Group takes a
positicn agamst a patron, the resuliung unsetthed wager or positson 15 & financal
il'llu‘ll'llﬂ'ﬂ'l'lt tl'llt 'I'ﬂiIH Ihl.r meet I'J'Ii." drfmﬂm ﬂr'.'l."ll"«"ﬂl.l'lu'\f 'ﬁl‘ll.l'iﬁiﬂl ‘iﬂ“l‘ll.l'ﬂfl'lt
and B accounted for under PEFRS 9.

Feelative 1o thes, the mansggenent has determmmned that iz gammg revenues from
table gumes and slot machines are withm the scope of PFRS ¥, whale gamang-related
revernes from admustenng bngs and wumarment gaces are withm the soope of
FFES 15.

Fmafating the Huerimers Mode aad Cash Filaw Chanvforraties of Frammad A sty

The Group apphes the busmess model test and cash fow chamctenstcs st ata
portfolio of financial assets {ve, group of financial instrurments that are managed
tegrether o schieve a particular abpectree) and pot on an wsmarment - by anitmiment
:Eptmrh [i_r.. nol based onontenbon for each or h-l.lﬂfifl: characbenste of
indrvidual instrument) as these relate to the Group's mvestrment and trading
STrARCEC s

The busaness mode] agsessament o performed on the basis of reasomably expecied
scemanos [l not on reasonably expected net o oceur, such as the so-ealled
“woiarsd case’ of ‘steess case’, wemanoe). A business ovedel e managgng fnancaal
aszets 15 typacally obicorable throwgh the setremics that the Group undertakes 1o
achieve the olgective of the businecss model.

The Gerougs wies pdgment when it assesses ii business mode] for managag
Bimancel aisctz amd that asicziment i3 not deteommed By a angle Getor o sty
Instead, the Growp considers all relevant evidence that is svailable at the date of
assesxment wheeh inchudes, but not lmanee 1o:

# How the pcrfmrum:r: of the business model anxd the fnancal assets beld
wathun the buissimess medel are evaluated and reported to key managerment
personnel

#  The nsks thae aficct the perfommance of the busmess model (and the financal
assets held within that business mesdel) and, in particular, the way i wlhach
those ks ace managped; and,

=  How managers of the business am compensated {for example, wheiher the
comipensteen i based on the far value of the assets mansged of on the
contraciual cash Bows collected).
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Drvferminming the BT oo Tiedle aned Otber Riaceveriifer aud dormers fo Fordated Pastier

The Group apphes the ECL methodology which requares certain judgments i
sebecting the approprate method of measuring ECL. Inmeasunng BCL, the
Geoup considers 2 broad range of infonmetion which incheds past events, curment
1::|:-|'.|n|:'|||:||:|n:.I and reasonable and m.p-pnrl.nH: torecasts that affect :n.ﬁ:hblh.‘tr of the

firture cash flows of the financial assets.

The Crroup uses a provissen matns to calculate BECL for trade and other recevables.
The prowision mies are based on days past dwe for groupugs of vanows customes
up‘n:—nl: that have swrnlac boss Fll!l!rrn:: I:_i.E.. 1:!5' ﬂ:nimphf. Fmdu:l! Iypl.-. ausboumier
trpe and ratingr, and coverage by lemers of credit and other fonns of erodit msumnce).
The provision matns 15 based on hastoncal observed defiult mies. The Groug's
management mitensds to regulacdy cabbaate {ie., on an annual bagas) the matns 1o
consuder the hastoncal eredit loss expencnee wnth foreard. looking informanen

(e, Fotecast cconome conditionsl The Group has conidered wnpact of COVID-19
parsdermee arnd revised wi sssuomphons mdeteanmng the macroeconmme vanables
apd kg rates in the eomputaton of ECL, Detads aboar the ECL on the Giooug's
tewide and caher recenvables are disclosed in Notes 24(ch and 322

For sdvances io related pamess, the management determened that the uie of houedny
analysis model 15 applcable in the ECL assessment. In the case of these receivables
from related parties, which are repayable on demand, the contractual period o the
very short penied needed 1o transfer the cash once demanded, Manapement
determines possible snpasment based on the wfficiency of the related parties”
highly Ecpaid assets in order to repay the Grogy's recesvables of demanded at the
repormi date taking inte conssdenation the histomncal defauks of the related parties.

Dretails about the BCL on the Group's financial assets at amortzed cost are
disclosed in Mote 322,

Dreternarioimg [rase Tew of Contracts b Fenewe! art TemmeSor Ciptions (2020 aned 20099

In detenmining the lease term, management considers all relevant factors and
circumstances that create an economic moentve to exercise a renewal n-pl:'rnn oF
mixl exercise a tenmmation option,. Renewsal sptions and/ar penods afer
termenatzen options are ondy mchided in the lease term f the lease o reasonably
certain 1 be extended or not teommated.

The lease tedin ik teassessed of an q.:ﬂ:iml i nl:1l.|i||].' exeieried o not exeicised o
the Group becames obliged o cxertite o not exercise 1t The assciament of
reascamble certammy i only revased of a sggnileant event o a sggmilbeant <hange i
circurnstanecs oceurs, which alfeets ths assezmment, and that ic sadan the conral
ot the Group,

Thee Group determines whether any non-cancellshle penod or noboe peniod @
leaie okl meet the defmsteon of a contract and s, woukl be mehided as part
of the lease term. A contract would be considered to cxast only when it creates
nghts and obligations that are enforceable,
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In assessing the enfosceshdity of a contmet, the Group considers whether the
lezzor can refise o agree b 8 request from the Group to extend the lease. In
contrast, & kessors nght to teeminate a lesse & goored when determining the lease
term because, in that case, the lessee has an unconditional obiigation to pay for the
nght to use the asset for the penod of the kase, unless and wntil the lessor decedes
to terrmanate the bease.

The Group also considers any potential cost of demanthng and restomton of
buldings and leaschold improvements for which the Group maght be held habde in
evaluatmng whether 1o renew the lease.

[ pimgershirg Tavesterens Propertivs, Owwer-Oicpivd Properties awd Feal Fstate Inmventevtes

The Group determines whether a property quahfies as mvestment properies

(see Mot Z10), ownerocoupsed properties or mventones. The Group apples
jadgment upon initial recognition of the asset based on the intention and alse when
theere i;ithll:lgr in uge, In |nnkinﬁ ils F.l'h]lll.'lﬂ.. the G-n.'u.‘.h conskbers whether the
property generates cash lows bngely independent of the other agsets held by an
cauty. Inveitment properics compoise of propertecs held @ cam rental o For
capital apprecation. Cmer-occupied propedies (ee Note 29) genenate cash Oows
that are atedatable not onaly 1w te properry but alio @ other assets used m the
prodiscticn or supply process, whie mventones {see Mote L7) are propertes that
are leld for sibe in the oednary eouree of business, The Geoup consuders cach
propeoty scpamately 1 makugs s judgmnent.

Some properties comprise a porison that & held 1o cam rental o for capatal
apprecaton and another porson that i held for use m the Grosp's mam lne af
business or for adminstratee purposcs. 16 these pornons can be sold scpamately

(or braged cun separately varler finanee leage), the Group accounts bor the pemons
separately, Il portions cannot be sold separaely, the property 1 aeoounted for
a8 ivestment propery onlp o an evnignificant postiom o held for use s the Grogp's
mam lme of Busness of (of sdmmsteatve parposes, Judgment s agphed o
determining whether ancillary services ae 5o significant that a propery does net
quahify a3 invesument progeny, The Group considers cach property separately an
making its pedgment.

Driesimpinhing Inveiwments i Finsased Inctruments and Ooff awd Bt Sharvs Inveriarier

In derermmng whether golf and resort shares shall be accounted for as cother
irvventeniies of hinancial insimments, the Group conixders its role in the
develogament of tuw chibs aned 1k intent log halding these ghases. The Geaip
clasnifes such shares ag wventones when the Group acts ag the developer and it
interrls 1 sell a developerd propenty together with the clubs ehare,

Clreaifvimg Perpetwal Debs Sevrties

Thee Group exercives judgment in classifymg ns perpemal delst seeunties s finanesl
labwhtes o cpany instmirsents.  lnmakng us judgment, the Geoup eonmders the
terms of the secuntics weludang any restnetions on the Group's abshiy o defer
interest payments, As of Decamber 3, 2020 and 2019, Megaworld has perpetual
capital secuntees that do not appese in the consolelated statement of financal
posinen beeasse all were bought back by subsdanes of AGLHin 2019, Previously,
based on management’s assessment, the perpetual debt secuntses were classified as
woquaty seeunitics and presented as pant of NC) as the Geoup has the shilsty to defer
payments of prncipal and steeest indefinitely (see Motz 22.8),
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Diedfervacining Contrnd) Joint Comtred or S Tnfueme

Jadgment i exercised in determining whether the Group has control, joint control
or significant influence over an entity, even though the Group holds kess than 5084
of kess than 20% of the investes’s vong shares. In assesung control of sgnificant
mfhience ower investers, the l::mup considers vodeng ﬂgl'.l::-II representabion on the
board of directors or equivalent governing body of the investes, presence of
mierkecking dwectors, parbcpaton in pohey-making process and all other facts and
circwmstances, inchading terms of any contractusl arrangement.

A the tme of acgqusition, the Group determmes whether the scquostsen represents
the acquaaizen of a besmese of of azscts (pee Nowes 1.2 and 201) The Geoup
socounts for an asquisition as a busincss combomanen where an ntegrated ser of
actovilics i acquared in addition 1o the propeety. Mode speifically, conzideration

1 macle wath vegasd to the extent w0 which sgmfeant processes ave acpared anxd, m
particulag, the extent of anallary services provaded by the Group (e, for
Megaawork] - mantenanee, ¢lesmng, seeunty, bookkeeping, hotel services, ete.).

The significance of any process is pudged with reference fo the guidsnce in PAS 40,
Tiprviterere Pragrerty, on ancillaey seaveess,

In 2018, the Group gained contee] over vanous ennifics as descnbed in MNote 1,2
which, based on mansgement’s assssament, are accounted for as business
combinations,

Moreower, the transter of ownesship interest over WML and WMWL from WG
ter WMGL, the merger between CBEP and BFS and between PRSC and BDSC ase
sccounted for as business combinations using pooling -of miterest method as these
are transfees of interests in entties that are under the common conteol and theee is
mo change of contrel before and afier the restnectunng or mergers

[see Note 1.1 (5)].

Distimgwishing Betweer Opernting awd Fonance Laas Contracts where the Gronp is e [essor

The Group has entered into vanous lease agreements. Cotcal judgment was
cxcecised by maragement o distngiaush each Jease sgpecment as enther an
u].:t'l:lltinﬂ or a finance lease by Iu-u-'hi.ngll! the vramsfer or retention nl-:i;lriﬁunl
tuak e rewands of n:l't'ru-:l:]r".'i of the ].'l'tn:!p-l:l'l.'ll.': coneied ]J_l.' the Agreericmiy.
Fathire to meake the mghe pdgment sl sesult in 2ither ovecstaterment ac
understatement of assets and halulnses. Based on manegerment’s assessment, the
Ciroap's kease agreernents, as lessor, are elasafed o operanung leases, exocpt for
omne which has been classibied az a finanee bease,

Dﬁﬂ'."m'q e I mrar oo O rotvas’ Canoiade a [ At Mﬁﬁmﬂﬂ

In line with the rentsl relef framework implemented by the govermmment to sippon
businesses and the broader cconomy due to the impact of COVID-19, the Group
wawed its nipht to collect pent and other charpes as part of vanous lease concessions
it granted to certain lessess, sech as bease papment hobdaps or kease payment

rechie TS,
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In making this udgment, the Group deteemines whether the rent concessions
granted has changed the scope of the lease, or the consderation thereof, that was
et et of thee nngn.nl termis and comndions of the lease. The Hmllp assesscd that
the lease concessions it granted to lessees do not qualify as lease modsfications since
the teoms and condibons updsr the correspendang lease contrets have pot been
maodified by the waner and therefore, are not kease modifications under PFRS L6,

The rent concessions granted by the Group for the year ended December 31, 2020
amounted to P22 billon.

Dietersnining the Avcomting Trentuent of Pt Optian

The Group detenmined that the put opteon contmct entered by the Group meets
the definiven of Gnancial gearantee under PFRS 4. Although a fmanei] guamanice
meet the defirunon of inturance contract undee PFRS 4, of the ek reanstereed 1o
sgrificant, the siier of the gaarantee cantract should apply PFRS 2,

The Geroup determaned that the ask tanafesned o the Group i ssgnidecant; hence,
the put ephion s acccunied for under PFRS 9 [see Mobes Z44d) and 3 1.84jx)].

Clrofarsion of I om-cuevens sty as Hold for Sale

The Group classifies an asset (or disposal group) as held for sale if its canmyug
amount will be reccvessd prncgpally theooph & sale transacoon rather than through
contimning use, For this to be tee case, the asiet (or disposal preap) must be
availsble for snmediate sale in its present condition subject only e weoms that ane
usal and customasy for sak of such assets {or disposal proup) and sts sele masst be
hghly probable.

For the sak to be highly probable, the appropnate level of manspement must be
committed to a plan to sell the asset (or dsposal group), and an acive program to
Iocate a buyer and complete the plan mast have been minated.  Further, the asset
for dup-u:ll group) must be actreely marketed for sake at o price that is reasenable in
relateon to s current fair value. [naddition, the sale should be :xr.u:l:lﬂ:'l [{=} i.'[lll]l[r
for recogpution as a completed sale wthm one year from the date of classibcation,

cxcept when delay o caused by events oc ciccumstances bevond the Group's conteal

ard theee 15 silfrent evidence that the Geoaip ramans commatvesd to e plam vo el
the asser [or disposal groupl. The actions sequwed vo complere the plan should alio
iwidhcate that it & unlkely that sggmbeant changrs bo the plin wall be made o that
the plan wall be sl rasm,

Based an 1IIl1ﬂ-#'.lrlE'.ll.l‘l assessrnent, the letter of mtent un 2020, wheh ].Hr.l‘r'rﬂrl- the

Giroup's commatment ©o sell certain land and boddings to a related party, is the
main conssderation for classifying these assets as non-current assets held for sale
(see Mo 13).

i e Provixiors snd Condi

Jubgment is exercised by management to detnguish between provisioms and
contingencees. Polices on cecognition of provisions and contingencies are
ducussed m More 214 and diselosures on relevant provisions and contingences
are |.n:r|r:u:||l=|:| un Maote 31,
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A2 Hev Sewrees of Fsfimatnn Dneertaiory

Presented Below and i the sueceedung pages are the key assumphons concetrmung the
future, and other key sources of estmation uncertainty at the end of the reporting persod,
that have a sigmbcant mek of causmg a matceml adppstment e the carmpng amounts of
agscts and [abdities within the next reporting penod.

i)

Forermwe Fecogrition for Perforsscnce bligusios Satigfiad Over Time

In determmmg the ameant of sevenue from mmal edtate sabes 10 be reeogrzed For
periosmance obhigations satsfacd over ime, the Group measides progress on the
base of achum] costs ineurred relabive 1o the todal expeeied coms to complete such
perfosmance obligation. Specifically, the Group estanates the total developement
coits with eeference 1o the project developenent plan and aoy agreement with
customers. Management repalacly meenitors its estamates and apply changes as
mecessary. A signibicant change in estimated total development costs woalkd result in
Y mEanu:nnl: change 1n the smount of reveme recogmzed o the year nrﬂ'l'u.nE-.

Tprivmems of Fimaweial Avsets af Amartiged Cost and Muassrenent of Put Oipition

In measunng sllowance for ECL, the Group uses signsficant assumptions about the
Futuse economic condisons and eredit behavior (e, likelihood of customers

dde Eaulting aned the resulting bosses), as further detasled m Note Z4(). The Groap
evaluated smpaenment based on avaibblk facts and carcusmstances affecting the
collectabdity of the accounts, inchiding, but not lemiged 1o, the length of the
Group's relibionship with the counterpariies, the counterparties’ current credit
status based on thard panty eredu reports and known market forces, average age of
sccounts, collection expenence and hestoncal loss expenence. The me

ard assumptions used o estimating future cash Oows are reviewed regulacy by the
Cireup o reduce any differences between kess estmates and actual koss expenence.

The canmying value of trade and other eoervables and the analysis of allowance for
impairment on such fnancial assets are shown in Note 6.

Further, the messurement of the put option value under the BCL model required
the use of significant assumptions with cegurd to the posabality of any of the option
events from happening in the future and the possible change in the evaluaton of
the eolliterl wathin the 12-month assessment penod, as further detaled 10

Mose 518

[ adrertion o Imrevetontes

In determmang the MEY of inventones (Soe Motes 26 and L7}, management takes
inbe aceount the most relsble evidence availabbe an the dates the esturmates ane
made. MRV 15 one of the key vamables used m analyang possibde wopainment,
The Group's eore buginess .8 subjeet 1o changes momarker factors thar diecerly
affect e demand fer moentones, neel ap puschanng power of conmumer, degriee
of competition, and other market-related factoss, Fumure reslization of the carryng
amounts of these siscts 0 ako affected by prioe changes in the oo meuened
mecessary to procuce the inventomes and make a saks as well as market trends.
Changes i the sources of estimation may cause significant adjustments 1o the
Group’s swentones and resl estate properties withan the next inancul reporting
penod,
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The amounts of sllowance for inventory obsolescence provided by management
are hased on, anong others, age ardd stz of imventones and tee {'rrmqh'r. past
expenence, The NRY of inventones and an analysis of allowance for inventory
wite-down are presented i Mote 8,

Conssdenng the Group's pricing policy, the net realeable values of real estste
properties are higher than theer related costs,

Foaur Valive Measwresen! of Fimaweal Assets at F1°0CT

The Growp carnes certsin financial assets at tar value, which requeres the extensve
use of sccounting estemates and judgment. Sgnificant components of fair value
measurement are detenmuned U venlahle 1:||:||:1:I!mr evidence such as I'u-reiin
exchange rates, interest rates and volatlity rates, However, the amount of changes
i faar waloe woukd differ of the Group utiized diferent valwaton methods and
assuniptions. Any change il valwe of these hrancial assets would alfeet other
comprehensrre income.

Managersent estmmates the e valee of finaneal nstuments where active matket
dquodes arc ot avaldable Based on madket inpains, vsingr obscorabile data that macker
partcipants would wse in premg te ntnument, Where such data is not cbservable,
manageiment uees its best estrnate. Eswmared fasr vahses of fnancal mstaoments
mmiay vary from the aemal poees that would be achaeved v an arm's length
trarsacien il the fepoating date (see Mote 2.4,

The casrping amounts of finsncial aszers a1 FVOC are discloged 10 Nowe 11
[#ee Nobe 2.4 () {in)].

Fair Valie Mazoiremen! of Inecios Prahativs

Investment propertics are messured using the cost meode] soe Note 210}, The fasr
vabue disclosed in Mote 14 to the consclidated financul statements was estunated
either by: () using the fair valie of ssmibar propertses in the same location amd
comhinomn; or, (i) using the dscounted cash flows valuation techmgue simee the

infoomation on current oF fecent prices of cortuin MYestRcnt PICRSTLY i5 nok
avaslable,

The Growp uses assurnpiions that are mamly based on market condisons exsting at
each reporting penod, such as: the receipt of contractual rentals; expected future
miarken rentals;, voul perwods; maintenance requimements; and, approprae discount
rates. These valuations are segularly compared 1o actual market yreld data and
actual eransactions by the Group and those reported by the madeer. The expected
fuwture markes rentals are detenmmed on the basis of curvent market rentals for
sumilar propertecs 10 the same locanon and condition,

The Greup determmes the fair vabue of wdle properies through apprassals by
ndependent valuanen ppeaaliss uang market-based valiawen approsch sthere
prces of comparable propertaes are adequate for speaibic market factors such az
location amld conditien of the propeny.
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A significant change in tese elements may affect paces and the value of the sssets,
Az of Decamber 31, 2030 and 2019, the Group determiined thar thers wers no
ssgnificant circumstances that may affect the fair value measurement of these
properties. The fair vahee of the investment propertes is disclosed in Notes 14
and 344

Fair Valiwe Frimmation af Siwre Chviions

The faer vahee of the Bxeautie Share Option dthe “Options™) recognized as part of
Salanes and employes benefits is shown under Other Opermting Expenses account n
the consolidated staterents of comprehensve income (fee Mote 28). A&
corccsponding crcche 1o Shase Opons for optwons sclaved to the Geoup o presented
i the BEquity section of the conschdated statensents of fnancial position (see

Mlewe X240).

The Gﬂnl.].: celamates the far vahie af the Gplh:m 1.'!5' lppl]‘il:g i 1::1.:|Liu|| valsation
mexlel, consebenng the temms and conditions an ehich the Ophons weee granted,
The estimates and assumpiions wwed are peesented = Mate 126 whech schude,
among other things, the option’s tme of expirabion, spphicalile ngk-lvee mierest
pate, expected dividend yeld, velatility of the shase prce (Le., the Parent Company,
Megawordd, GERL TRAVY and EMP) and fawr valee of the specibie commaoen shases.
Charges o these tactors can affect the fasr vahee of share options at grant date,

Fwer Vadive Mearuressend of Dreervasiee Finamead Insfrues ey

Fair vahse messurement for gaming revenues under PFRS 9 represents the price
that would be moered to 5ell 8 wager position of that would be pasd to tmansfera

liabslity s an orderly transsction betasen market participants at the measurement
date, kess any premotional allowances and other similar adpustments.

For other dernvative financial instruments, management applies valuation
technigques to determime the fasr vahee of financel instuments where sciree market
queres are not avadlable. The determination of the fur vabue of denvatores 5
tlrp:nﬂrnt o the selection of certain assumpteons used |:|r thard party experts m
cabculating such amount,. These assumpions melude, among others, expected
micrements i the mdex cumulatsve performance as defmed in the seag agreament.
Changes m assamptons could affect seponed Bur vabie of finanaal insmaments.
The Group uses udgment to select a vanety of metheds and make assumpaions
tht wee |||l|i1||.]."|.1!h'd om markel eomdhibons c!-:nl'inp;.il the end af cach tq.'rtll.‘l'lrg'
peoad.

Esttwtion of Usqfud Liver of Property, Plared and Expeipment, Insvstsoent Propecties and
Intongibe Asies

The E:mup extemates the useful lves of property, pllnr. and eopagEmeent {mch-.'llnp:
nght-of use assetsh (e Motes 2.9 and L 18), irmvestment properties (e Mote 2105
and mtangible assets (e MNote 212) wath Gnse bves based on the penod over
whach the asiets are expected to be avalable foruse, The canmated usehal lves of
propecty, plant and equipment, wvestment propertses and intangpble assers are
tevewned petiodwally and ane updated o expectations differ [fom preveous cotumaaled
dhic to physical wrear and tear, techncal o commercaml obislestence and begal o
otler lanie on the wie of the aseets,
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Specific trademarks mentoned in Note 15 were sssessed to have indefinge useful
Ives consdenng that there 55 no forezeeable imit 1o the p-rnntlm'rr wihich such
tracdemarks are expected to genemte cash inflows for the Group (e, trademarks for
The Dalmore and fura have been in existence for more than 100 years), Moreover,

there are no kgal or sialag bmits imposed on the pened oves whach the Group has
control or can use the sawd trademarks.

The canrying amounts of propeny, plant and equgsment, investment grogeries and
intargpbke assets are presented in Notes 13, 14 and 15, respectvely. Actual results,
however, may vary due 1o changes in facton mentioned above,

Based on management’s asscssrnent, no changes 1o the cstmated usehal lives of
propecty, plant and equipment, meestment propertes and intarmggble asets 15
necersary i A0A0 and 2019,

Topssimnenist of M ow-Froaweral it
Goadwll and speeifie imtngnble assers wnth indefunte usefal hie are reviewed

lﬂﬂl.lﬂ:f EJ.I' i.l:lll.'llil.'l'llll:IIL .I‘I-II 'i.lllPIl'lIIEIIl :I'lﬂ'rw L] l" HIL.IH.'F [ {in]a] EH.I.IEHI. F L D b il
petfommed when eontam rparrment indicaton are present. The Gioup's pohey an
citwrating the impanment of non-francul assets o discusied mn deead i Mowe 2,20
Theugh mamgement believes tuat the assumpiens used @ dee esamation of far
vabies reflected m the consohdated franeas] staements are appropnate and
eeazniable, sgmabticant changes i thegs auamphond may matenally affect the
aiseiment of reoovenable valecs amd any tesulting mmparment boss could have a
matersl adverse ¢ffect on the results of openations.

Impairment losses secopnized on property, plint and squpment and certain
trachemarks are disoussed an Motes 13 and 15, eespectively, Theee i no ather
impaiment loss recogmized on the Group's mvestment propertes, goodwall and

other intangible assets, and other non-financial asests based on manapement’s
evaliation for the years ended Decembeer 31, 2030, 3919 and X185,

Dretervination of Fealzmile ovsed of Diferred Tase A seets

The Liroup reveews its defermed tax assets at the end of each Teporting T:rn.nd.‘l amd
eeduces the carpyng amount to the extent that it is no lomger probable that
sufficient axable profit will be available to aliow all or part of the deferred tax asset
to be utlzed. An analysis of the recognazed and wnrecognized deferred tax assets is
presented m MNote 20,1,
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Vdseation of Fast Fivsployonset Defimed Renefic Olbiigation

The determanation of the Group's obillgmien awl ot of post-employpment defawed
benehi is dependent on the selection of certan sssumphons used by actuares in
caleulating such smounts, Thode assumpons mehsde, among othess, dscount
pabes, salary mate increase, and emploves monover rate. A signiticant change = any
of these actanal n;.inmpl;i.nms may gp.nﬂ:ll:}' affect the mmgrmr-rl CRpETE and the
CAITYHY ATECT of the peost f-mph}mrnl heneFit nhllﬁnhnn in the mext reposimg
pened,

The amounts of post-employment benefit obliganion and expense and an analyss of
the mevements in the estimated present value of post-employment benefit, as well
&5 the sipgnificant sssemphons used in estmating such oblgation ase presented in
Mowe I8.L

Megpwrroeens of Craweomg Padots awd Ecionatvon of Laateliy for Lnrvalecsrad Canweigg Podeels

The Group provides gaming points to its patrons bassd on gaming sceoity.
Gaming points ane redeemahle 10 a wede selecton of redempiion categones. The
Giroup recognezes the fair values of gaming points, based on redemption temms,
histonical fﬂl-mplinn [rattern -nl'ludrnlu and the Fair value nf[mnmntinm| acbivities
Er souree {Le., hotel, food and hf#fr.lr.lrﬂl others). The L:n:lup reassesses the
measurement basis used for calculating the fasr vahse of gaming points on s regular
sz, The caryng walee of the gamang poants acenecd by the Group s presented
a5 Unredeemed gaming points under Trade and Other Payables account in the
consoludated statements of financual position {see Mote 17).

Rercogrertrom of Frvawo! Linkiily and Eguely Conponis of Compowsd Frmaweal st

The ELS mstrmment (see Mote 21} containg both a financial habiy, which s the
Groap's contractual obhgaton 1o pay cash,_ and an equity component, whoch s the
hislder's ophion te comPert 0 1ate an oty wstrument of the sisuer, The equuy
component o asiygned e cesichea] vahee afier deductng frem the G valie of the
nstmrment as a whole the amount separately determaned for the habalny
component. Vahunen technigques are used o descermane Bar values, whach are
vahidited and peredically reviewed. To the extent practealile, models use
obseevable data, however, sreas such s oum eredit sk, volatilities snd comelations
peCiine Mmanagement 1o make estmates, The Group wses judgment o select a
vasiety of methods apd make assumiptions that sre manly based on conditions
exssting at the end of cach reporting percd.

In 2017, as a result of the amendments on the ELS, management reassessed the
compound mnstrument and recomputed the fair vatues of the components at the
time of amendment, wheh esulted in 2 revaleed fnancal labiity component and
an equity component with valee. Accordingly, the Group presented the
components separately as Bquity-linked debt secunties under Other Won-current
Labalities account (see Note 21) and as part of Non-controling Interest account
under Equity section, respectively, in the consolidated statements of financial

eimsulEcT.

O Diecember 4, 2019, the Greup excrciied the opaon 1o cxtend the redempaen
date of ELS untd December 4, 2021 which did not result 1o substantml
modificanon of woms.
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Prosision fir Restortioe of | sssed Propersy

Determinang the provision for lessed property restoration requeres estunation of the
cost of dismantling and restoning keased properties (bnlding and keaschold
improvements) to their ongnal condition for which the Group 15 hable

(see Mote 2% The estimated cost was ntmlly determined based on a recent cost
tex restore the Fecilises and is beng adjusted to comssder the estimated incremental
anrmual costs up 1o the end of the kease term. The estemated dismanthng cost was
discounted using the prmﬁng market rate at the inception of the kease for an
instrurment with manmy sinlar to the e of the lease,

The canpng amount of ARO and provison for diipidation are presented as pare
of Other Mon-Current Labihties ascount m the consolidated statements of
fnancal poaben (fee Mowe 21,

F'rni.u:mﬁl‘ﬂ.tmf..m'n

The Group determines the provison for kaschold properties whech aee no loager
used un the business for wlnch the seeoverble amount of the intecest in the
property is expected o be msufficsent o cover fuhuee obligatons relsting to te
leaze using decouated cagh flows snd simumpnons selsnng o Guse sbleage
income expecatons, A sgnificant change in the credit-adjusted risk-free rate used
in discounting the estamated cost and sublease asnampions weald result ina

sgpnificant change in the amount of provision secopnezed with & cormesponding
effect on consolidsted profit or bss,

In 2019, these provsions were doectly adpsted aganst the beginning babnce of the
Group's rght-ofuse assets in accordance with PFRS 16, 1n 2020, sdditional
provision was recognized due to changes m lm.nplh:rn: arsimg from the mmpact of
COVID-19. The carereng amount of provision for onerons lease o5 presented &5
part of Ciher Mon-Current Labiktes socount i the consolwdated statements of
financial postion (ee Mot 21).

Drterwination of Appropriats Disesnt Rutr in Mouzsuring Lewse |iabilites {2070 and 2019)

The Group measures 115 bease habilites a1 present value of the lease payments that
are not pasd at the commencement date of the lease contrace. The kease pagments
were chiscounted mhtg'l reasonable rate deened hr ITArREnent Equ.l] 1o the
Giroup's metemental barrosnng tate, 1o determmang o feasonabile chisow mate,
management considers the team of the leases, the undedymg asser and the
economE environment. Actusl fesults, however, may vary dise 1o chages in
cilwnates brought about by clamges m such facters.

Bty Comima

Chnamtial recogition, the asects anc labihtics of the asquarcd busscis and the
conssderation paid For them are included in the consolidated financil statements st
their faie values. In messunng e value, management uses estumates of futiee cash
Howrs and discount rates, Any subsequent change in these estimates would affect
the armount of poodwill if the chanpe quakifies as & messurement penod adjustment
(see Mose 2.11).
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SEGMEMNT INFORMATION
Ad PBusiness Sogreads

The Group s osganized imte mager business segments, which are the mager ailbsichanes
of the Group, These seprcsent the maan prodects amd soovsees provedod by the Group
and the line of busmess in which the Group operates (see Note 225}, Presented below is
thi hasig of the Geoup i seporting its pramary segment infosmation,

fa) T Mesrwerdd segment consisis of development of real estate, integrated resors,
leasing nr'pmprrllrs amei hotel operations business, whech 15 pramanly undertsken
by Megawodd Cosporation and subsidianes, the Group's foremanner in the real
estate inddustry.

i The Empemdarsegrnent refers to the manufscire and distnbubon of distlled
spinits, including the production of glass containers, which is undertaken by
Ermperadior [ne, and subsidures.

i The Trreler segpnent colates 1o toucnsm-onented business that mtegrancs
enternnment, hospaality and basure, inchudmyg gaming, as that of Resons World
Mamla, wheel 13 operated by Travellers [nermanonal Howl Geoup, [ne, and
subsdmnes,

) The GADE sogpment eelets 1o opetabons of McDonald's sestausants in the
Phdippines m accondance with the fanchize agpeement betecen GADC amd
MeDonakis Corpomnon, TTRA,

The Group duaggeropmates reverees tecopgnised from contracts with custemens mite e
seggments that depeet iowr the natuse, ameaint, tonang and uncemamy of sevenue and cash
flows are affected by economie Beetors. This same dissgpreganon 5 used o carmngs
tebeases, annual reports, and mveiton presentatsons,

4.2 Begmenr Assers g Liabilivies

Sepment apscts are allocated based on thew physical beanon and use or direct assocution
wwihiow !]'Hf.l."'llr rﬂnr—n‘ruﬂl I:hrr mchicde all operabing assets sl h:." a segmendt arud
consist principally of opensting cash and cash equivalents, trade and other receprables,
contract assels, mventones, property, plant avd equipment, intangible assets and
investment properties. Segment habihoes nchude all operating '|'I.-I|'.|I|I|'I."5 i.-!'l-e'l OOk
an:quﬂ]- of trade and other Ftn:‘nb-l::,mnuml labdines, kease halulites, interest-beanng
lvans and bonds T.u:,ul:le-

43 Torersegment Transachions

Eﬂﬂ'ﬂﬂﬂt TEVEMIES, EXIEMNREE .I.I'HI r.rrrﬁ:lmnnnu II'III'IL'H'I.' ﬂ]-!! il'ﬂ‘l r]llrl:l'llli!.'l I'IIE"L'““I'I

business segments. Buch sales and purchases are cleminated m consohdstion.
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4.5 Recomcdiarons

Presented below i3 a reconcilmten of the Group's segment mfommation 1o the key
financial information presented in its consoledated fnancial statements,

Erirnum
Lol detprrainit feveirae
Livalacuted cofpoita oot
Elmenaton of e pagmant (9vees

Peverres 8 peparted in censelidunnd

L2058 2019 <8
F EOINO0LME P OB A0 P 15K 08 TR 4L
O, BT PETTHIAT 1, B R

P % N P L = L LY

Pendic ar bnas
Seprmans opariteng prodi P OXNAMMEE P SSLERMS P N0 T
Usaloeated sseposan Losa [ LIPR0EITT) [ LESEESSNN) {  L0dosde0E)
Elhsranition: of i segrret comimicl — "N LS5 TS, 4151 1,490 b
Prods an seposied o cerolidaned
w*m Lr e m T1 T; il ol AT LY =
Hwnrin
Sergrramt sspebs P &OMLIZLEHN F GITELZATEITE P SO AR R0
Uralacated cofporate smwate MR LR TEY ol e e v e, Aori s
Tl aots fepexted m the
soneatdsted ctatmmernis
of firsncal ponuon LOSRISEIRLET E il fli el [ Ansaiinons
Lanlsilites
Seagrrrent bib it P OMAEELEN, TS P NOMEIIMISM P MTEMTISET
Unaifocmsd corpotins b —SLEETELIN L SETREOTS __EEIRES
Treead Tabaltye resaibed m the
eonsabdired FalaErs
of firarneal poston PEARATLOAG ELISLNUSD  ELOLsNIR

Concentration of revenie i condidered when ab keast 10%e of mral segment reveriose i
generated from a single customer. There is no concentration of the Groups revenue in
a sirgghe custermer a3 the 10% thecahold has not boen met m any of the years presented,

5. CASH AND CASH EQUIVALENTS
Cagh and cash cquiralents are beoken down ai follows:

2000 el b

P 290S8987,191 P 27,707,5066,066
—t RGO AR LORS

el eeidld L[ SLI0SED8]

Cash in banks genecally eam interest based on daily bank deposit rates
[see Notes 2T and 321 b))

Cash o heawed aneel i bariks
Short-tenm placemenis

Short-ter placernents are made for varying penods up 10 90 days and earm e ffectve
EtERcHt per ancam rargpg froem 0.3%% o 4.5% m 2020, 1.0%% v £.6% an 2019, and
1.0"% o T.0%% n 20148,
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The Grnl.ll:u has Restrected shoet-ierm p-hrrmrms and Tamne n.'lq'rm.iu_ whech are shown
under Other Current Assets account m the consolidated statements of financeal position

{see Mote ¥

Intersst income fom Cash and Cash Equevalents for the pears ended December 31,
X020, 2009 and 208 is presented under Finance and Other Income account an the
consolidated statemients of comprehensive income (see Mote 27),

THADE AND OTHER RECEIVABLES

Trade and other recenvables consist of:

I""-|:||h_ m |
Lurgrl;
Trade rocovables 18p, 5k
242 P42 TR0583 600 P 48002480185

Aabvarees o conliclon

and supgiers B B, 02 TS 183T86TLA03
D froon melated partes M, L5 A, O T U SEH3, T IR
Adrareed ta cerulareniiom

Asscaaioas L LA e | ] STrANSAE
Recorvable Frorm =alle aff land FTH VN 250 FOR A0 250
Aeonaed mterest recayvable 12T 92 540 150,738,714
Finanece lease receivable 52,663,520 BE, 7B,
Tlobe peceivalle 20080, 182 54,1 T2 060
Crihers 132 314 BA0f 620 55156 T G

62, TXL V68 268 Teb D05, 240, 568
Allorwrance for inpaiment T A0S TRRORGY | LS00 5310
MGG TAIGRIET4T
Hl:l-l,'llr:l;lll:

Tealde srvrilales 243 T, 7T, TR, TR THRROGE S
Addvances 10 conbmcton

and supphiers 6, TA5 AR 206 107 544027
Einance lease peceryvable LS AR K SR5 065 480
Recovable feorm ermployees 1= 254,533 118,254,343
Laans recavable 5 G5 052 B, TS
Mobe receivable B, 01, D S ATE M
Orithers 132 SRR MG AGRS1R

T 1 B2 16418583685

Allorwance for AT e 322 (IR O86Y (127 0%,

—AGITEI006 16806358 749
DRS00 27600 L SUlISiiii0p

Trade recerables are nonanterest beanng. Most trade recesvables, partculacly those
relating 1o resl estate sales, are coversd by post-cated checks, As at December 31, 20040
and X%, the Group has cutstanding recenvables assigned to bocal banks amounting to
.4 billion and P15 billion, respectorely |3ee Mote 18(p and )]
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The mnstallment perod of real estete sales contracts averages from one o five years,
Monmtersst-beanng tracde recervahles with maturity of meore than ome year alter the end
of the reporting penod are remeasured at amorized cost using the effective interest rate
of similar financal instmments. The fair vabues of noninterest-beanng contrects are
determined by caloulsting the present value of the cash inflows anticipated to be
recewved untill the end of the contract term ESLTE the efbectire interest rate. Thas
resulied in the recognition of day one loss amounting to P26%8 million, P494.9 millson
and P329.2 mulbon i 2020, 2019 and 2018, respecteeely, whech s presented under
Finance Costs and Other Charges sccount in the consolxlated statements of
comprehenire ivoome (e Mote 27} Interest income from unemding te day one
logzes on nonsmlens = b!lﬂl'l: recerrables amounted to P83 mullion, PS07T.2 mallson
arrd P4T45 million w 2020, 2019 and 2018, sspeetsrely. These amounts ase presented
as part of Interest meorme under Finance and Otler Income sccount in the
consohdaed sarements of comprehensee ineome fee Mote 27,

Advances to contractors and suppliers pertain to noninterest-bearing and unsecured
sifvances mdnmtpn]rmrrll: 1o the Gmup’l covlraclonrs wd FJPPI;EI.‘!. a% initial payment
or mobikeaton funds for services 1o be rencered and goods 1o be delivered 1o the
Group. These are ceduced propormonaly upon meeipt of progress bl from said
supplers. The current portion pentams fo imventones whie the non - current advances
peain 1o the constmenon of property, plan and equipment and mvcstment propenaes,

Meote pecercable penmns mamby to a taee-year unsecured imerest-beanng advances
granited by Teavellers in 20018 © a ccctan thed pacty.

Dhue from related parties and Recenvable from employees pemain 1@ poninterest-
bearmg, unsecured ard snmedutely demandable advances, selement of which 18
grnctally made m ash, of threugh dedisstion irem cmployees’ salary of omployo’
lecjuiclation af nssmess-related expenses (see Moter 30,4 and M0U5),

ln ZM9, a eertam sublease of the Growp quahificd as a finanee lease, as a result of which,
the Group recognized firance base reeeivable amounteng to PEED.3 million and & gain
on finance kase amountsgg to P350,2 mallon, wheeh is peeseated as Gain on finanse
leass under Finance and Other Income account in the 2019 consolidated statement of
comprehensve income (e Mote 2T). Accordingly, the rebated nght-of-use asset
smounting to P319.1 milion was derecognzed fsee Mote 13.3).

Crther recevablies incheds other non-trade recervables.

All of the Group's trade and other recervables have been assessed for impairment using
the BCL model required under PFRS % [see Motes 322 and 24(c)]. Certain past due
secounts from real estate sales are sot provided with allowance for anpamment 10 the
extient of the expected market valie of the property sokd 1o the customer as the iwbes 1o
the real estate propetes emam with the Geoug unnl the recercalbles are fully collected;
hence there i no Joss given default in case of non-payment (see Note 3273,

A reconethation of the alowance for mnpairmeent at the bognnug and end of the
eepontmg peicis B shoan n the succeothing page.
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Doses 20390 2010

Balance at beginning, of year P OLI9E3ROTET P 1302204371
Impaimment losses dueing the

T X 234,330,971 12453267
Rewersal of i ement

previcusly recopmazed 27,55 | BRI 050) | 1h2A14, 348
Wil of trade proeavaliles

peevimialy prended with

allwarice ST (__GRDMESEE)
Balance a1 end of year ELASOIAEN B 119230757

]l:lq.uirmrnl losscs ame p::s-:nm] under Other 'Dpl:rnl'llﬁ E:-rpl:nln acooaint

(see Mate 55, while the teveral of mpaanent, wheeh pertams to secovery of recercables
previouwsly provaded sath allowance, 1 prescnted as Reversal of anpaumment bosics on
tecemwables under Fmanee and Oither Ineome aseeunt in the cemoldated statoments of
comprehensree imneome (see Mowe 2T)

Al wrack: peeenvalales are subjest 1o erccdit nak exposure (oc Noete 320, However, the
Gmllp:‘lm—s e |-|']-r-r'|l:|l’].' 1;[.|¢n|:'-1 conceniraions of credst nsk with n".-_gnrd by trache @l
other rearmables sz the amounts recogmzed eonsist of a lege number of recercables
froem vanous customers.

FINAMNCIAL ASSETS AT FPAIR VALUL THROUGH PROFIT QR LOSS

This sccount consists of local sl oresgn evvestments, held for trading, as follows

20210 1] ]
Marketablle debs seounties oo ol P95 5ER 134
Cnicited ety seoarnise X R0T 647 TR 25060, 521,574
Dnwvative Ginancal assets I L ey -

P OIS RLIE D Ios L0l

Marketable debg secuntses, which bear mterest rangng from 4.3% 1o 7.5%%, 4.3% to
T.7% and 4.5%% to 7.7% per annum &5 at December 51, 20090, 3019 and 2018,
respectvely, are measured at ther far values detecmaned directly by reference 1o
published prces quoted i an active market. The net changes s fasr values of these
fnancuml assets are presented as part of Fair value guins under Finance and Other
Incorme account or Far valee losses under Finance Costs and Other ‘.'h.lrr:- aceount 1n
the eonselidated stateonents of compechensnre income (Soe MNote 2T}, Intercit meoome
is shown as pant of Finance and Oither Income account m the consolidated stmiements
of eosnprehensive income fiee Naote 27),
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Drervative fnencial sssets anse from foreign exchange forward contracts and cash fow
hedge entered mio by the Group, The term of these torwand contracts is usually one
month o one pear, Changes m foreign currency valiee arsing from such forward
contracts are taken up in profit or koss and are recorded either a5 part of Fair value
gamns under Famance and Other Income account or Fair vaboe losses upder Finsnce
Costs and Other Charpes account in the consoludated statements of comprehensive
income {see Mote 275, On the other hand, changes i the fair vahee of cash flow hedge
are presented a8 pan of other comprehenseee income in the consobdated statements
of comprehensive income. As of December 31, 2020, the hedgng nstrument has a
poslve fme vabae of PE2G6 mallon. As of Decernber 31, 2020 and 2019, there are
hedpng mstrements whach resulted i dervatve labdiny of PB492.0 millon and

4532 mulbon, espectrrely (bee Mot 210

INVENTORIES
The details of inventones are shown below [see Motes 2.6, 2.7, 3.1(g and 3.2{)}

—Hotes il ] 208
An cxisl
Real eotite Boe sl T8 POERMT IR P B0 A6RST0 N
Preperty developamen foat B 746,975 339 TAAE3T71 552
Rssd Rl iviaimany 12,150, 377.975 12,707,330 204
Crodff and neson shares for sake —DNLIEREET _ ZICDGISD

— D L4 IONRE  _ IOZAST TSN

An et icahralde value

Powhel prenls 5, T54,997,41 5283 428376
Whock-in-proces goods 2L,0TLTTRANM 20,746 612,340
Faw museriak 3,956,319,514 3221140505

Foodd, papplies and
ather consumables 0 LARTa0RD
4,248,721, TTY 33,250 885510

Albswcance lon arvEheEy
wrile-dera 6 [ M 1113 r.. § - a1 k.|

BE) _ SLETRILAMNG . ALCIZSI
E_MLCSEIES B LMA02S2%

Real estate for sale pertasns to the accumubited costs incurred in developing residential
houses, kots and condominmam umts Eor sale which refer to the Group's hormontal and
condominum pejects and comam inteprated tounsm propcts, Tetal cost mcludes
upi]'.-nﬁ.?rd bnm‘irlg fe it ] mmnlilﬂ_hn PTLT mulion and PE325 million in 2030
and 2019, respectively (see Note 18). The amount capitahzed was determined using a
capitahzatson rate of 4.25%, 4.48%% and 4.55% m 2020, 2019, and 2015, respecuvely.

Certam real estate for sale are subgect 1o negatve pledge on centain loans sbaned by
the Group [see MNote 18(p and 1T,

Frogeny development eoats pertam o accumulated costs ineurred for properties
undergoing development. The relatwe cost of o unt sold under developrent s
charged b cast of sales in the same manner a8 fevenue 18 tecognnsed, The felatve costs
of uoits compketed poer to sale are welaisfiod po Real cstate for sale.
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Raw land sweniory pertang to propenes which the Groap intends to develop mio
residential properties to be heeld for sale.

Golf and resorl shares for sale rmn[.urisn:- af proprectany of Jm—m'l:u':n'liip shares
andowner redort shares and founders 1'I'u.n'-t:| that are of vanous 1“:-;:.1'&1 oogts. The
oot of the landowner report shares is baged on the acquisiton and developmient costs
of the land and the project, The cost of the: founders shares is based on the par vahee
of the resort shares whach s 'I-"IDI:I.I'.I'pr-r share,

Waork-m-process pertasns manly o substantal inveniory of aged whasky stecks o
Scothnd whech matupe over peneds of up to 60 vears. These matupnng whasky steck
ineentery amounted to PIT038.7 million and P15638.2 million s of December 31,
FA) aned HIIY, rrqm-rwel_r. whach mchded fl"!llLl]LEd tlrpm'.l.-:tl.un fwatqls

(see Mote 13

Food, supples and other consumables mchude paper amnid packagirg, promotonal
marenzls, membership program sems, opeoatng supples, spare parts, fazl and

lubncants.

A reconclistion of the aBowance for snventory wate-down at the begmnnang and end of
s EEpreHTigg prm-r]l is shown below,

Ddodes 2020 Z0]a
Balusice a1 begnning, of yrar P IMTONSIT P 2MATAS
Additional ksses durmp the yoar 25, 25 10 iR A5T 51571745
Rewceiali af ware-down e (21930895 ¢ 9a0FTon
Balance at end of year PR [P ZTI0ATEIT

Thee addimonal losses weee recognied o fedtaes the careping values of inveniones in
2020 and 2019, These aps shown as part of Other direct and ovechead costs under Cost
of Goods Sold sccount (see Nete 33) while the losses pertaming to promotional suppbes
are shown as Write-dowmn of mventones under Other Uyperating Hypenses acoount in the

consolidated statements of comprebensire income (e Note 26, The reversals of
write-down are shown as part of Miscellanecws under Finance and Other Income
gecount 1 the consolidated statements of comprehensve mcome (see Note 27)

OTHER ASSETS

The compaesitaon of this account 15 shown below,

Mdes 220 S|
ket
It VAT PO T P TAMLATRARS
Restricted slwaet-temm [ﬂnrrnmh 5 3.3a) 205 T, S LoRN 12X TER
Poepanesmis X i, 112 00040 55
Dieficered comrme non 245 LA 2 kAT 1206485 T20
Creditable withhalding razcd L4 13,355,529 1,325,580, 538
Ciffeee supgios 202 247,508 L1080
Turer deprnals 5 122 K0 LS 118,530,543
Refmdabde degrasits oL R a2, 180,524
Cothere __AME04066 428019181
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Ldodes 20 2019
Bardonee sorvied fornird P I6MZRENITY P 17347585144
Mon-ourreni:

Refundable deposits 200:, 130,671 1,804 335,685
Defarred commerstsion 243 1354 R 2 BRY QNGOIS8R T
Audrances for fuhare investment 3. 2n) 1,558 277 768 2T 000 4T
Diepost for cancellation ot

perpehul seamibies (R R T -
Property morigages receivable GLLIA5. 95 T, T, 2
Addvance payments for

L TR Han P54.655 S 2T AT
Diefereed input VAT [ £ Rri | il ) 158,22, 555
Claime fo¢ i refund 9,954,604 112,282,175
Othiers — SFLMOE __ OLITIS

06006  _ LO2LEOLTI2
RIAIZINSY P 24389474910

Restncted shart-teom placements [see Mote 31 2(a)] are made for varvugg peoods
canging frean 30 1o 90 daye in 2000 and 3019, and earn effceuve intecet of 0,30 per
armam an 2020, 5.0% o 6.2% per annuam in 2019 and 4,084 1o 4.1% per s m 2018
(e Mote 2T},

Time deposits pertain to plecements with mawnty of 300 days, which earm an effecuve
intecest of 1.5%% an 2020, L% i 2019, and 1.5% w 2018

Prepayments inchide prepaid taxes, insurance, rentals and acdvertising, whech are
cupected 1o be teahzed in the next feporimg penod,

Acvances for fulure investment pertain e the advances made by the Grougs o
Philippine Amusement and Garmung Corponation (" PAGCOR") startung 3014 i
connection with the developenent of Sote AL [n 2020 and 2019, the Geaup mde
addhtional payments v PAGCOR amounting to PSEE.2 milion mesch year to ful il
the futeee mvestment. [See Mote MM [n 2020, the Group eeceved patceks of land
wath & fasr wvahse of F1LE blbion, As consideraton tor the tansfiers, e advances for
fuiine mvestment was feduced by the value of the land recenved.

Can December 23, 2000, Megaworkd advanced an amouant of P1L200.2 malleen for
an-market purchase of s own perpetual capatal seauntes (see Modes 228 amd 37,20,

As the secuntics ere under the trustecship of o third paety, the amount was presented ag
Drepoat fer cancellibion of perpetual secunties as of Decernber 31, 20240,

In 216, the Group purchased from one of its property lessors an cutstandang
mesgage debt oo one of the Group's leased properies. The purchased mortpage

sssct entitles the Group to full secunty over the kased property and to monthly interest
paymenis from the properiy lessor. However, the Group remasms as kessee over the

propety henee, it 5 stll recuared to make monthly kase paypments to the property
lessor untal 2036, Followang the sdoption of the FFRS 16 in 2119, the Group

recognazed ROUA and lease habilites from thas leased propenty (see Motes 13.2 and
15.3)

The advance payment for assets acguisition represents the deposits made for fature
purchase of machinery and equpment.
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Curgent oihers include Fln].'rﬂ'll funds and food and har\"rmg..- ml;ll:uli.ﬁ while
non-current others mehele vanous secunty and other depossts,

- ADVANCES TO/FROM LANDOWRNERS AND JOINT OPFERATORS

FLF Advamees so Pandowress anod fodme Operators

The Group enters mite murmersus et arangements bor the it development of
vanmious teal citate pragects. The pnnt opemfaben agroaments sipalate that the Groag's
et aperator shall contabute parcel of land while the Group shall be responsible
for the planmung, conceplualeateen, deiagn, dervoltson of existug smprovements,
construction, fnanceng snd marketing of residential and condommam units to be
constaucted an the propertaes, I addinos, ther were no spasate eabibies cecated by
these jownt armangements. Costs inowmed by the Gooup on thess poogects are recopded
wndher the Inventonies sccount in the consolidated statements of financal position
(see Moles 27 and Bl

The Group also grants nonminterest-beanng, secured cash advances to a mumber of
landowmers and jont operstors under agreements they entered mio wath the landowners
covenng the developmient of certam parcels of ind, Under the teoms of the srrangements,
the Cirowp, @ addibion o proveding specified portion of otal progect development costs,
e commits g advance mutaally agresd-upon smounts to the landowners to be used for
pre-development expenses such as the relocatson of existing occupants.

The total amount of advances made by the Ciroup kess amounts lspncdated & gresented
a5 Advances to Landowners and Joint Operstors account in the consohdated statements
of financial positon.

A at Dieecmlser 3, 2020 and 2019, management las assesacd that the advanees 16 jount
venlures are fully recoverable. Funtler, there hai been ner outstandhmg commitment fer
cash gdvances under the jont agreements,

The met commitment e construction expenditures amounts to:

2020 2019
'T:rH] l,‘:nllﬂ|;1|!||rr|l far
constniction expendshires P27 IRRIRE PO 2GR025,505
Total sxpendivares incurrod (_2LSERSSTON (_20E502 |8G)
Met comumitment P 26TSS3LISY  PAOSTLENITN0
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The Growp's interests in joint opeeanons and projects, rangng from 57% o D% in
2000 and 2019, are as follows:

Megaworkl: APz
®  Aekanley Hill »  Cagate] Plaza
& AleBanley Wesr #  Geovensor's Halls
& Mewport City w  Mfandara
#  MNanhavan Garden City # G, Rosa Hegghis
# Mohle Place & Sra. Rosa Hills
= Uptown Bonfaces =  Heptosa
®  MNomhill Gateway *  Asmara
& The Maple Grove # B8 Gibraltar
=  Von lTower # (Une Lakeshore
* Two Lakeshore
[l 4 + Biva Bells
»  Abbang West * Solana
& Caliraya Spring; s Gentri Heights
* PForest Halls # Fountam Grove
»  Rugpborough ®  Palm Cay
#  Alonie Cielo de Pefiafrance s The Migt Residenee
= Mountain Mesdows
® Pahara at Southwoods EELHI:
& Hia, Harbars H'rlE‘h'r: &  Pioneer Woodlands
Phase 2 83 » Ran Lorenzo Plhce
#  Holland Park #  Varmous Mewro Manla and
#  S1a, Barbars Heyghts Shophouse Calabaraon Projects
Dhistne

The aggrepate amaunts of the current asiets, kag-teom asse té, curcent Labilliies and
long-tenm liabilines as ar Decernber 31, 3030 and 2019, and mooane and expenses for
each of the theee years e the penod ended Devamber 31, X000 selated 1o the Group's
inkereEts 1 these jout arrangoments are ol presented o disclosed m the eonsehdated
financal statements as these ane only joint operations i wlach the Group & &n operator
[see Mo L2

As at Decernber 31, 2000 and 209, the Group has assessed that the probability of loss
that may anse from contingent habilsiies 15 remote &nd there are no other conbngent

leabeelities with n.'-gmi o these oot CpEranons,
f0.2 Advamces from foint Ciperaiors

This sccount represents the share of pint venture partners in the proceeds firom the
sake of certam grogects in accordance with vanows pant venture agreements entered
int by the Group. The total outstanding balance 15 presented as part of Advances
from Related Partwes aceount in the consollated staterments of fuancial |.a-u-:|i.l.l:|||
(see Note 30.6).
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FIMNAMCIAL ASSETS AT FAIR VALUE THROUGH € THER
COMPHREDIENSIVE INCORME

As of December 31, 2020 and 2019, Gnancial assets at FVOCT [see Mote Z44300],
wheeh pemasn o equaty secuntes, are compnacd of the follvwing

<Diote 2l Sl
Cuted P OSHA4T908 P GAETA06T
Uinipacsed — e SRS A5l HAZTY

32 BG4 B lassiadl
The reconcilation of the canmying amounts of these Bnanczal assets are a5 follows:

T 280 k1] L
Balaner al'la-rgim-g r.ll-g.n.l: P 46657341 P 4500974084
Fair value pain (Joss) { 17,674,933) e e [
Lwepasals ) { 1960000, | LHAZS0ANNF)
Farimgm currency b 21 { 1T 975)
Redassificatson = ( RG10.035Y
Balance at end of year P_39604 P 41665

Cuated equity sceunmcs conset of Listed local shares of stock and vanous propnctary
cluby shares wloch are denommated n Plulppane peees, Geoll cluly shares ame
ptup:iﬂnl‘_r |||nn|:l-l.-n|‘1'q.'n shades of Travelless fodn certin gulr{'hﬂ:lh |.T|:|t|l.|1.=l.lrd eq'uil}'
SECURities. pertain to investments in shares of stock of bocal, privately-held companies.

Tlee fase walses of the ;?lnlrd financial assets Tave been determined h}' melereice to
published prices i an actree market, The fasr vahse of wnquoted equity secunties wese
determined theouph valustion technsques (so¢ Note 3433, The changes in the fair vale
smounted o loss of PLT.T million an 2020, and Eﬂmnl’ 65,5 mullsomn w 2009 amd

P26.5 million in 2618 and are presented a5 Wet Ulnrealized Fair Value Gain (Loss) on

Financial Assets at FYOCT in the consolidated statements of comprehensmve income.

I 3019, the Gr\ntl.p sodd @ botal of P mullion of its imvestment in rq_uil':,r securies ai
100 peer share, As a result, realized Fur value changes amounting to P67.8 millon
were directly reclassified from Met Fair YValue Gains on Financal Assets at FYVOC] o
Retaned Earminygs aocoant. In 3020 investment in oquity sceuntes with a wotal cost of
PLO pullion were sold at cost 1o The Andresons Group, Ine. {"TAGI™), 2 stockholder

of the Group (see Note 3.
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20 Breakdown af Carmvdog Vilies

INVESTMENTS IN ASSCOCIATES AND JOINT VENTURES

lagte 0

Investments of Megawardd
im Assaczatos:

.|'|||.'|r|:iril:i|:r| okl

SHIM lea
bl

B

FTHLA:

Acownmilated shiwre e met losses:

Balance at bepnmng, of year

Share in met profits (Josses)
bt thee wear

Dhsposal chenrg the peas

Balence ai emnd of year

HAocumidated equety in otber

comprcheave mecrne
Balanoe at beginming of year
Share in other comprebenisine
AT :II-I ThE] |:|-.hm:-ﬁ-llr
Balanee a1 el af yeas

el :'llmE.—\ T SErEYIE FeETeitie i

H-aﬂuu.!-n wl hrg'llr'iilg af s
Biffect of dilution in percontags

ownotthep 122
Hl.'\-l."’l'hl'ﬂ_lll? B |.+|-.El|-'u]

ard dhibanon

Balance at end of year

THE ALLIANCE GROUP INC

The detads of evvestments 1o assoczates and inberest i point venmses, which are carmed
at ecpuity method, are presented below and mthe sicceeding pages.

0%

P i =i P 246 1980 00E

T34, 306,528 734,306,528

1P 212 199,21 2,026

_ GIEESDON  _ ERESSN0

__AGISNTAS6Z  _ 3618073562

MPTMOARRI) ( ISAMIRIGT)

GRETETE) [ 2313

- "-Eil'.‘

{— e r=RBER) 30 »

A, TG 5% 137,227

— TR (L1705

SR 8 - Z T | e [N
163,711,559

= | 52 204, 5a0

- 141705

B T % T O U W K-

PAMAGGTE P 351150180



Hinduwor Eracgiy forwod

Invesiment of EMP in BLC,
A joand wervhare = aogquiston cost
Acoumulated share m net profiis:
Balanice at bepinming, of year
Shage in it prodits for the year
Reductians during the year
Balanee at end af year

Teaslatens yoen (b))

Investnsent of Travellers s FRTMI,
a 'rl.ri.ul venhare ln:q‘l.l'nl.iuu ol

Aoourmulated share sl losses:
Balance a1 bagnmings of year
Shase i pet lasses for the yoa
Balance at end af year

Investmient of FOCL in FPARL,
A astnCiate = ROqUIsEhon Cost

- FE.
_HMate 2020 el )
PAasdme T P 351150084
124 _LBSIET06S __ LEBASISTIGS
178200 5TS A2 23T
RS, 10 05 20, 168,070
. i el '_':-
PR % ¥ s . .. &AL
— EEIRGLET [ 210T07.754%
3208 a0 45 SuEEY BT T4
10000000 10,000,000
{ H2EAM) Bl 4213

9131163 9.173.769

S - Fr. (1 il (XL L

E6TEOTMIIS [ L338210L0i5

The rotal share in net profite amounts te P115.23 mullion, FE80.3 mullen and

P22 malhon o the years ended Diecember 31, 2020, 2009 and 2018, respecavely,
These amaunts ace sbown ag Share m Met Prohits of Assocated irﬂ]]mlﬂ

Ventunes — Met account i the consoldated statements nl'rmnlm-lnrnsi';q,- [ TR E i

Mimgrlm-nt asseaged] that the FECEEIInDR n1'|.n'||u|m1rn'r loas ooy Emvestiments an
asscctales and goant vennases an X0, 2007 ancd 2008 15 mot PECCSSATY, CRCep] for those
e SEMEnts i joant ventares discussed m Mose 12,5,
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The shares of stock of SHI are lsted in the PRE. [n October 2019, Megaworld
ﬂ:qﬂinrﬂ additional 1150 million shares of M ar markest poce ﬂlll'irtg thiat time,
totaling FI00. 1 mallon. Subsequently, Megawodd disposed of certaan member of
shares. [n December 2019, Megawodd subscnibed to addsmonal 2,1770 mellion shares
from SHD at P1LOD par valee, Megaword paid PL25 billion out of the 220 hillion
addinonal subseribed capial. However, another mvestor subsenbed o more new
shares and, a5 a result, Megawordd's effectve cwnership was diluted 1o 34% and
dilution gam ansountangg 10 PLSL3 mulhon was reoogmzed as part of Gam on sale and
dilution of nvestment in associates under Fumnee and Other Income in the 2019
consohdared statement of comprchensore meaome {pee Note 2T The anpasd portion
of subseopiion i presented as Subsenpon payable under Other Current Liglibies
gecount in e coniohdated watements of hnanes) pdritiun {ln' MNote 31.].

I2F ANTIGE

In 2019, FEPI sold 15% ownership mterest over BNHGI for P297.5 million. Gaun on
sale of myvestment in BNHGH amountng 1o P188.5 mulbon was vecogseed in 2019 and
is presented as pant of Gain on sale and dilution of myestment in associates under
Foance and Other [ncome in the 2019 comsobdated smwment of compichensmve
meome fice Mote 273 The Group has no more owoeship anterest in BYHGH after the
disposal in 2019,

f24 8L

BLC is a forvign joint ventare under GES and operating under the ws of Spain, The
Group leis ner other cemmotments masde sath regand 1o this ot ventuee that ame me
recogmazed at the reportung dabe,.

125 Swmmarized Froapoial informanon

The aggrepated amounts of azsets, abilines, revemics and net probt (o) of the
associates are a5 tollows a5 at and for the years ended December 31, 2020 and 2019 {in
t'hmmr'ni-:j:

Chikr e
L] Pabirin o inl Ol e PR M1 Pemdin i o i

—fpsets _ jwaeds _ Lishilies _RLhiSiles  Bevesors  (leia) 0 Esiese [Laes)
o 3
S P REMAN P WAWIN P BOETR P IEMI P OIRIST (P L) F 4333
HF] I 5 Sall o0 1,307,000 . . .
FaT T, T 1,8 A, Tad o1, ¥ ol ST &
FTHDC SRR S SECEAL 3 IS

L Eerenn F obiodl P aSi) I LA P BLTH (P DN0MC) P 1001
pobd
L-riall T T b LT LELS N . P RS [T SLATR (T 83457
L) ¥20 aH SALLE A FI =]
BFETC T 1,250,781 B4 T R Ll A5 104303
FTHDC il ink LOF TS : da | [Tg]

E Sigosd P_Tigfes P izaey E S B TiTd (B ZLLIs ) 13351
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A reconciiation of the above summanzed finencial nformation o the Hrq,!ing RITICAIEE
of the ievestment in assocetes are showm below:
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— =W NP1 BWDE 0 PFTHIDE
recwnahar 31, 202
Biet mcts PAAITMM5045 PAISE530498 PLTOZETRME P OL25315140
F.lﬂ'nn":lrl'im Trevcatle 1387 470,50y - - -
Ceemeertinhe honds [ S0 86T 070 - . .
L1269 RES 405 500 4N 1,702 87E 20 125,315, 140
Propomon of owmenkep
el by the Gaoup b s | &% B WG
Cramienslufs sl of the
Crrcep i the met asset. 1,741 377,614 SO, D6 RS, 195 785 520 05K
Pirmal prssbaall : 122593, 422 - :
Vahuatsom adpimhneris LTI 805 1LTTRID S ATE T e, =l
f'."lrl':lins avwnel of
LT ELrsoiry Coridelhie L OERLES [ elAT288
Deternbaes 31, 2000
Bl misgts FLIDEAT ST P4ARLSHA38  FLATEIOAN F 126000007
.‘lll]-rri:p-hm ravrLatie et BT S (RN - - -
SA28 007 257 4,354 54k 4R 1675580 355 1 26, 0061 0087
P oot o f e edep
iterest by dhe Geoup M 14 E i 4%
Oramenhup share of the
Chroagp in the net asse 1,811 838 4487 S 0 TI2BIT AN S0 A8 OO
Hﬂﬂ'ﬁ:ulg;ﬂ'uﬂﬁ]l - 122513422 - -
Vahuatzon adystnsmls R LT B —S5 124504y ___1TIRITED
f'.'lrr:,lr'; arvne o
et PLISSAILSS PRl PIM30A3s Pl

The summanzed hnancal informason of BLE, a joint venure, as of December 51,

2020 and 2019 and for the years then cnded are pecsented below (in thowsands).

Cash and cash equavalents
Trade ared other recerrables

Financial assers

Current assets
MWon-current assets

Total asse=s

Current habalines
Won-current lishilses

Total habilises

Caisrent funanemal laldines
{exchuding trade and other
payables and provesionsh

Mon-current fenance] lishilses

Total Anancial iabdines

2020 618
P 098 T 175,176
985,046 LG 74T

I 032,041 1 S 1%
P 1674212 P 2,421 905
—_— 2364174 LO53850
B 1 .| I 1.1 13 i)
P 452 P 1,450,467
2.M5 228
B 432874 [ LOSIBGS
P 195,399 P 327,520
205 2308
E IE Hi ] el
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2020 2019
Revenscs P Bl I 02150
Drepreciatien snd mmomzaton E______TaETl L 75047
Net proft for the year B SN2l D 4783

A reconchating of the above simnmanzed fingneial informaton to the CATFYENE TN
of the arvrestment 1w BLO o shoam below (in thousands):

2030 2018
Mer assces of BLC P ENCILE] A 302202
Proportion of ownershg
mnderest by the Group S bl
Crwrnershgy share of the Group
i el assets of BLC |,ﬂ-ﬂ.,75l5- 1,511 463
TFane vahie and translaton adjostments IS I [T L3 2105

Carrpmg amount of wvestment B i20%Rel D JiohsoE

X8 Weare-aff of lnvesrmens

I 2018, the Gmﬂp hed wertten off its e iments e FERC, FEMI, FESI and
FERSAL The CAEFIFE AFTSOENT of the investments amoikntng o Pl D rruilbicy woas
recopnazed a5 enpaianent boss and & peesented as part of Muscelbineous under Other
Oiperating Fxpenses acoount m the X8 consoldated stabement of com prehenswe
incodmee {pee Maote X6,

13 PROPERTY, PLANT AND EQUIPMENT

“The carrping amount of the account 5 composed of the lollowing

—hdles el ¥l b1 110
'|"rq-.-n.-q.l. Thnl anel L et 13,1 P 2659 035,73 T 135467131508
1'|'::|£_|ll--|:|-uu: avarlt 132 M |*‘-E5‘E}m

T IRRICS i kg G el
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Constructzon in progress includes sceumubited costs incurred on the casino and hotel sites
being constructed as part of Travellers” mvestment commitrent in accordance with sts
Provisional License Agreement with PAGCOR [see Mote 31.2&)]. In 2019 and 2018,
Travellers has completed the construction of Hilton Manik and Shemton Manils, respectively.
Accordingly, the respectere acoumubited costs mcurred for these Boilites were poclassified
from Construction n progress to Builkdings and keaschold smprovements m 20019 and 2018,

In 2050 and 2019, the following Propery, Plant and Equipment amaunting 1o PLO balkon and
P40 billion, respectrecly, were reclassified to Non-ourrent Assets Held for Sale account in the
consollated statements of fmancm] postion, 1o reflect the ntenton of the managpement
recoer These assels l]'||.1:|ug!1. sale rather than l:|:ln|!i.|1ui.ni wie ot of December 31, 203 and 2019
(iee Metes 16 and 31,9

#  On October 28, 2019, & co-development agreement was entered mto by WERWT and
Teavellers with SHDI, wherein WCRW] and Travellers ane to leass the porton of See A
to SHII for the development and management of the hotel casino. Accordingly,
consimicuon sctprbes ab Site A was susperded on October 31, 2019, l'nlhwn; mich
agreement. As part of the agreement, the construction costs already incurred by the
Crroup on Site A are to be reambursed by SHIDL

= In 2020, the Group has discontinued the use of certain land and buiddings prevecusly

occupied by a business unit. On December 27, 202, management approved thes sale
through the signed letter of intent with Global One Real Estate Spain, SAL

{"Global Cme”), The kitter of mtent stated chat the Group will g2l and Global e will

purchase the asscts at a purchase price equivakent to the net book value of the property, at
any tme untdl three years after the COVID- 1% pandemie has ended.

Morcover, construchion m progress alio inchides the accumulited conts meusred i the
constmcton of new Melonald's stores and construction of debllery plant in Batargs. The
corresponding coste of completed projects wene wansfeomd v speciie propeny, plant and

COUIPIAENT ACTEHniE,

Totil peopenty, plant and equipment inchsdes capatalized borrowmng costs amoun tugy b
28545 malleon and P75 4 mallon i 2020 amd 219, reapoctvely, tepresenting the actual
borroaing eosts, net of celated investment income, meured on specilic and grnceal
borcowings obtaned to bund the constriction propeet (ee Note 18). The cspatalizanon rate
uscel was baied on effcetve wntcrest cates of appheable speeibe and geaeeal berowams
ranging frem 4.5% to 8.8% and 5.3% 1o 8.3% in 2020 and 2019, respectively.

In 2020 and 2018, GADC's annuel impasement testing oF 1t stores pesulted in recopnition
of gain on reversal of impairment lesses smounting to P296.0 million and P19,3 malkon,
respectively, and are presented as Keversal of impairment losses on PPE under Fmance
and Other Income account in the 2020 and 2018 conselidated stawements of
comprehensee ivcome (see Mote 2T GADC and Travellers recognized impairment
losses in 2020 and 219 amounting 1o P21 1.5 million snd PS6.1 mallion, respectively, o
write down to recoverable amount the carrping value of certain property and equipement
ard & presented as part of Tmpawment of PPE and intargble assets under Other
Cperating Expenses account m the consobdated staterments of comgaehensve moome
(see Note 26h The value in use was computed using wesghted aversge cost of capital of
5.0P8% 1n both 2030 and 2010,
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In 2020 and 2019, the Group recognized oot bosses on disposal of vanous propery, plant
and equipment amounting o F174.8 millon snd P16 millsn, respectively, which are
presented as Loss on disposal of PPE — net under Finance Costs and Other Chasges
#ccount in the 2020 and 3319 conscldated statements of comprehensive income
(see Mot 27}, In 2013, the Group secopnized net gain on dispossl of various property,
1'.||nnr. and eq.lpﬂhrnl‘.lnhhug P53 m|:||||:||.1, which 13 pr:ﬂ:nh:n:l &% prt of Gam on L‘I.I.'IPBH]
of PPE and investment properties — net under Finance and Other Income account in the
208 comsolxdated statement of comgrehensive income (see Note 2T)

The amwunt of deprecation and amortizaton chages = presented os pant of Deprecation
and amartsation which 15 I.'-ur:\:'n'l.ed wther Coat of Goods Sold, Cost of Sernwces and
Crher Operanng Expenses accounts (sce Motes 25 and 25). 1a 2020, 2019 and 20135,
deprecaton expense amountomg 1o PR2S5 mallon, P33 mulhon asd P3058 cullion,
tespectvely, was eapitabzed 1o form pant of the work-in-process inventery, Such
capitalired amount repeesents deprecunon expense on barecls and warchouse buddang
whedrin the mansnng bulk stocke of wloiky are held (pee Note §),

S of Diecember 31, 2030 and 2019, certan bind and bualding wnth carrpung vahses of
P1LLAT malbon and P15O mllon, espectreely, are held as collaterl by a beal bank fora
loan obtwined by GADC in 2011 [see Note 13-

ERE Rugrhirod~Lise Asscrs

The Geonps hag leases foe eertain lind, comemeesisl speee, buddings snd warchowies, gameng
equigament dad tansponabion amd oter eqquipment, Wah the exceptsen of short-eem
leases sl leases of low-value undeelying assets, cach lease is reflocted m the consolidated
statements of inanca] posinon as ROLUA wpder Propeny and Equipment sooount amd
Lease Luabditics account Varable kase papments whach do not depend om an index oc s
rake age exchided feom the initial measurement of the bease liability and ROUA,

The table below desonbes the natuee of the Group's leasing actrmtes by trpe of
ROUA recognized in the consolidated statements of financal position.

Numberral umber s md
Mumber ol Fosmgr ol Avrrage brases wiih b s wub

LTS B = sl e g LTI T Lkl LT T
dint i bedsed 1L Meame devom . apibaie . apikEEn
Aczmbeg 4. 00
Laaed - b ko 19 weaan K peaie 1
Cowremeninl ipece i 1 42 17 e 14 prass ] Lo
Basbinyg ird
T e L FR-REL o] 4 yram o b
T e sl 1 o yrai d yraas '
Thaoigofiaficen aed
ot sguipmank b ] | i & ymare 3 yeacn
Dipmipaigs W1 Z010
Lard F L& ko 19 st T prams 1 -
ComTaTuti sl & bt E= bl T VA Theik sl L]
Dol s il
wiE hoane = Lz 18 yuscn A yracy a5 I?
LA ] BYiens 6t 1 4 yrary 4 yraan - -
Thiaraps wlafuin s
ilore wquipeant ] TEx 5 i ¥ i
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The casrying smounts of the Group's ROUAs as at December 31, 2020 and the
N OYETENTE dumglhr year are shown heboor,

o e ] e g el el A B

S F S 0 _l'—-.l_ B, o Total
kit o o sy £, AW w u.\_-\.lql 4 Fiisjadind F IeES TR F i F LR Pl TN S
Sed-docm TADTNAL LT 0L T - TSR 3T
LIS BT SRR, T i ELER AT i AL ) 4Tk
Tremndircn sdperrd ] | BRI E - 3 [ =AiTLEay
Teopraan - i FT AL T - - I TRATL AT
g = §  ABEdROE) 1 i 1, 1L |
N rm e -'_u_‘ﬂ;_‘m R I_ﬁm_l_u
Hird v sl | SIE KN LAy AR Sl Sy EN TS SO S H T TTRA ST K B, = L LR RCE R

The: carrying smounts of the Groop's ROUAs as at Decermber 31, X090 and the
movements durmng the year are shown below,

Tawepanais
Ammem el i g il Vumeg il A B
o led pen hamboma: Egugou Egemr Lol

Fileon ol PPRE 16 g, [ ,.||1,,1'.'-m AL AT PSS T OHEEALE P TLEATH PLL S0

Addinm SATATI AN B L . 40 AT
T il i M [ SN L RO
e [ oLt a5 I =
femrrmesce w;&uﬂn_ml_w
e currpog s i Sy S S S ————

The Grewp haz eebed on s lustoncal asscsaments ai 1o whether leases were onerous
immedately before the date of inigial spplication a5 alternative to performeng an
ungEaEment review on aght-of-use ssets, and accordangly sechissbied poshon of i3
provuizen for ciorous laas amaountmg o PI356 millien aganat the Januacy 1, 2019
balance of ROUA, In 2020, sdditionsl encrous kase provisions amountang to

P56.3 million weee recognaeed and asre presented as part of Miseellaneous under Other
Cpepating Expenses account in the 2020 consolidated statement of comprehensme
income {see Note 26),

Moreover, estmated cost of dismantling and restontion of certain kased properties
amounnng to Pi54 malhon was rechissitied from Blnlcl:inp and leasehold ETproveInents o
ROUA wpon adoption of PFRS 16 [see Notes 2%, 3.2{(n) and 13.1]. The carrying amount
of ARD and provision for dilydation are presented a5 part of Other Mon-Ciuorrent
Lagbilities account in the consolidated statements of Gnancial position (see Note 21}

The derecogrution of ROUA in 2020 amounting to P77.% mallion pertains @0 temination
of certain bease contracts during the: year, while the derecognized ROUA m 2019
amounting to FA19.1 milhon vesulved from a certain sublease that qualifed as a finance
lease [see Maote &)

In 2040 ancd 3019, GADC s snpaimment sestingg of 15 ROUA resulted in recogmutsn of
ungairment losses amounting to P1236.1 mdlon and PFELS nullion, respectively, and &
presentesd as part of Impaimment of PPE and itangble sssen under Other Operting
Expenses account u the 200 and 2017 consalidated itatements of compeelen irve
mcome fiee Mote 263,

As at Decernber 31, 2000 ard 3019, none of the ﬁnﬂqﬁ-"l RO As are used as collsteml for
ary af the Gooup's mlerest-beanng loans aml boarfowrgs,
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The amount of deprecistion on ROUAs is presented a5 part of Deprecistion and
smorrzabon which i pr:-:rmn'l under Cozt of Goods Sold, Cost of Zereices and Other
Elprmhug F,.'v.'[rn:ﬁ acooints (see Nobes 25 and 26).

Lease labilies &re presented in the consoledated statements of financial position as at
December 31 as follows:

2020 2018
Cugrent P LA21669658 P 1,297,248962
Mon-current — 15864238579 14623215469

(S W IRLLEL PO

Thee use of extension and fenmination options gives the Group sdded flexibility in the
event it has glentified more sintabile PTEmiEes in tenms of cost and ‘or location or
determined that it 15 sdvantagerous to remain in a location b-e:p:mrl. the orgnnal besse term.
An npr'rr.-n - n-n'|:|.- exercised when consstent with the Gmlp': n-gir.hnl| markets simategy
and the economic benebits of exercung the opton excesds the expected overll cost

A gt Diecember 31, 2030, the Group has commutted 10 lease contracts which has not yer
commenced. “The otal future cash outllows for leases that had not yet commenced
amounted to PL1F5S mullien in 2030 (na en 2009,

The eraunty analysis of kase lambadites at December 31 15 as follows:

Wit 7% ] Tasll LTS TS lam Tham
e e . WeE R a8 Il Toml
T
[— Fiobnam 7 ol FoLeiEesd Foosmbasn FooRR S  Folgeapias P oEpeai ik
Froer e L EhehiEs f  TMowhbish (. NLERE ( EeIOND L ShiiDh ( ASeUES LI
i e S bl fddieadbd:  foebelbok ekl LG LAl kil kel
Do 1, 2555
SRS Flondmes 7 sy T oorsgelesn F oL F o LFeEsans FOTESpEE PRy e
Forar duge i, e, dmdniant, iy, ————, T W S

T T—— EOLbSE iRl Eolipgess ELIBgow PO LEuems pEGASNFS  Fligmas

The mevements in the lease labdines secogrized in the consolulated statements of
financal posibon are as follows:

_HNows 2020 2019

Balsnece at hrgim':i.ng nl'}hlr PI5 920 464,43 PI4325 470,960
Addimons dunng the year 2926 Al 20 % 2659504115
Accreton of interest 27 026 438279 TH0,593 640
Cain on SOV 19elated

rEfl COMOEssInns Tiapey 474 330,704)
Dierecogrition i LR 193
Crifaet aginst fusanoe bease moavable i 93,950,898)
Lease maxfifcations i A2 AR2ZATY)
Foresggm exchange gains i

AT AL6) | 5,718,840)
Repayments of leaie habditics (1847 475 458

Balance at end of year BIT 20008 237 ]S 05 &04.45]
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Iniceest expense incureed en the bease labidmes amounting to P926.4 million and
PPNLG rallion in X230 and 3'.I1'i',rf-.:[.|-rﬂr|.'el:r. T pu'HrnIHi as part of Interest EX[Enss
wiwher Finamnce Costs and Other f:lursﬁ. aocount en the 2020 and 0T consolbidated
statemnents of comprehensive income (see Mote 270

L34 Lease Payvmenrs Not Recognized as Lease Liabailines

The Groasp has elected not to ecognze lease habdites for short-teem leases of for leases
of bow vabae assets; instead, expenses relating to these kases, which are sipnsficantly from
shost-tenm Jeases, amountang to P76 mellion and P3,703.7 million in 20250 and 2019,
respectvely, are presented as Rentals under Cost of Services and Other Opemting
Expenses in the consoldated statements of comprehensore ncome {see Notes 23 and 248).

The funsre munismam rentals payable of the Group ansing from short-tesm kases
amounted to 15346 million and P1,534.6 million as of December 31, 2020 and
29, reapectvely,

INVESTMENT PROPERTIES

The Group's investment properies inchide seven] parcels of land, busldings and
imprevemients wheel are held fos e siment purpeses only, eather oo earn rental income
or fior upﬂ:ﬂl ApprecEtE or =il The FF03E CATTYRNE AMSalnis and acourmslated
dn:-prﬁﬂlm of myestiment property at (1578 hrgi.nhi.ng and el of the w-lmrl;ir'g [:rrirn.'ls are
shown below, [See Notes 210, 3.1(g), 3.2{) and 3.2{k}].

'I.ﬂ-\i. dwndl
—lamd boprecamends. 0 . sl

Decomber 31, 020

Cost P 2T 1E30TT 02 B 10u, BEE B44 30 P IR0 A2 20l

Acoandated depreciation —_— [ SCEEAIN ARy [ 1SGHEAIN AT

DRET CHTYing st PETALATYG6E P RRERMCRMATIE [ LIG SE4 E AR
Diecmzlaz 51, 20080

Cont P OJIRISISIOR P JRARLTMING P 1354643457

Acognadated dopmociation . [—1AIDG0SENT0) [ LAI2S0SEIT0)

DUET CATTRINg, sTaat B OGOREMISNoN F RRASRATLIGG O P LIZANS INTSO
Janumry 1, 2019

Tt P 2GE2TRE0TH P OERBOT LGS 7SS F 115460 %18 331

Acogmaaird deporaation . [ 10 ASE 3RS W1y [ 10U BS54 3RS 06 Y

Mt carying snoent I _SGGRATSSOTE [ TROSRTTRGGY P IOMGRSSNNT4L
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A reconcilistion of the canping amounts of mvestment property at the beginning and end
of the TEPOT p-rnnd: & shown below.

Buikdings and
— loand = _Impeeements 0 Tl

Balirser w1 Januasy 1, 2020, net of

seemmatlited depreciatan T 6082515308 T BSISSATIIGG T 1123ER18T 544
T ransfer fiomn invon icaes AT 14402577 14,406, 04
T ransfer 1o property, plant and

SquEpmEnt [ ([ R =L 169 552 500 )
Addaicas 161 A3T 8 GATOLNT 128 AL IS S
[Hepmals . [ TONENEY | TIN5
Uirrecustion chaprs ot the jrae . [ 2560005000) [___2562505000)

Bilimse ot Dicererbere 31, 020,
net of soourmulated depaeciation P_ITIALITLGG: B SRIMTMTTN LG 6 DS 452

Baluroe at Jarmaay 1, 2079, net of
scoumssliied i

depreciation P LBATREOTH TR TTE A0S P 10 HE 855 741
Toansber s paopey, plant and
apaEEiil [ 841y | A B445530 | 401831 503
Ao 5000687 Bl 10,(F0 5848 370 10,500,507 430
Lhupamals = [ T3 [ T 363]
Dreprociation charpes for the pear [ Z2RSANOTS1) [ ZIRSIROTE)

Balsmwoe st Dvcermiber 31, 2015,
net of scounulated depeecution P JGORITISROR P SSISSATONG  ELISASIITSN

Bl arsae a1 Jaribiey |, 2018, et af

soourmialatod deprociation I 26MA351E5T P TAMGSTSGN O ITAIEEMD
T ransfer i property, plant and

P [ 1STM0L998) [ ATIGMTIMY [ AMATIOZD)
Addacns SETROERALD 13,722 "5 A58 14, 280,652.677
Lo als . [ Za643MY | ZA62.3H
Dot chiges For the Foar . [ L0070 4REY [ N,007.7434681
Bilirsse a1 Diecivnlhee 31, 01K,

net af socumulated depreciation L ahis 55078 E_TTOSRTTRAAY  LISASSiiig)

Rental incomie earmed froam the imvestment propery amounted o P13.2 bidlion,

173 ballon and P14.7 bilbion for the years ended Decemnber 51, 2000, 2009 and 2018,
cespectvely, are pecsented as Reotal mweome uiider Rendening of Seorees account 1 the
consolidated statements of comprebensve income (see Note 24,1} The direct operting
o, exclusnve of deprecmbon, meured by the Group telating to the imvestment propecty
that generates iscame amounted to PRELT mullion, PT37.2 mullion and Péd 1.0 mullssn in
2020, 2009 aned 2018, tespectrvely, are presented as part of Cost of Servees sccomt in the
conmhdatcd statemems of comprchensve ineome (e Mote 258 The diecer oporating
cogts, which mostly peaan te real propenty taxes, of irvestment properes that ded not
Ernefile fental insome 10 Ei.nﬂ. 2009 apd 2018 amounted 1o T37.2 n|i|.|"luu|, B34.7 |||;||.i.:.r||.
and P35.5 million, respectively, The operating bease commiments of the Group as a
beases are fully discloscd m Mo 31,1,

In 2020, the Group rechisssfied invvestment properties with a casrping emount of
P169.3 million to property, plant and equepment a5 such propertes wepe used for
operations (see Note 13.1). The Group also rechissitied inventores with a canpng
emount of Pl4.4 milion 1o mvestment propertics as use for such properties changed o
ean rentals (see Mot 8),
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Inwestment property includes capitalized borrowing costs amounting to PLBES million
and P1,E100 malkon in 2020 and 3019, respectevely, representing the sctual borrownng
costs, net of related investment income, mourred on specific and geneal bormowngs
obtained to fund the construction project (see Mote 18 and 19). The capitalization rate
used was based on effectve intepest rates of applicable specific and geneeal borrowings
ranging from 25%% to 4.3% and 4.0% to 4.5% i 2020 and 2019, respectively.

In 219 and 2018, the Gmoup used certam propenses for hotel opembions and
admenistrative purposes. The Group ocoupied the propertics and transferred the carmying
values of those properties amountmg 1o PO4 bilbon and P50 badlon, respectvely, from
Investrent Property account 1o Propeny, Flant and Equpment account (see Mote 15.1).

|'.'|'e-|1-rr-r.'u|:i|:|n chrEF: are pmmn‘lﬁ:l &5 puart nfﬁrpmﬁhﬁnn and amortizanon under Cost
of Bervices account m the consolidated satements ﬂFL‘DI'IllJI.‘EIIEIII‘i’UE WICOME

(see MNote 25h

A at December 31, 2020 and 20019, none of the ﬁmu.p"l:imﬂhn:ﬂll. pmlar:!i.:: are held as
collteral.

The fanr market vahies of these properties amounted 1o P4534.2 bllion amd P440.7 billon
ag at Decomber 31, 2030 and 2019, respeeweely. These ase esmnated ather by teference
b currem? pril:l:: for sundlar pn.l-|.u.'.|‘|:in|:: ar b-]' calculation of the P senil wnlues of the
eetwnmated cash mflews antiegpated untsl the end of the Tife of the mvestment preperty
wsng discount rawes dut rellect the nsks and uncenainty 1o cash fows (ee Mote 34.4).

INTAMGIBLE ASSETS

The fLagel :nJTri.rq:[ﬂllr.H.ln!:: and accumubited amo i ton nf:i.u'l.mﬁi:h: assels al the
begurmng and end of the reporteg persads are shown below (see Notes 212 and 2.0,

Lrswbold  Cempunr Fasashis
el Tisbemadhs _ Bigeh . Selese 0 Fey 0 Tedal

Deormban 11, 3
e P OmEALR S PRGMELEL FOIRHLME P a0 F o J0aRED PO
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hooemalind ot e G LT G e g e AL B 1 e i

Him capag s n LR BT, L MBATRTe L Ll SE i

Dorcembar i1, 2009
el TR FRAGTIREE B A ME T st T JNaAIE P U ma T
Teatadit i djizmaes [ mIeman  FEEERTT 1L me e
Ao il prariricen B e

il gt B e T e e T
Jmmaaryp 1,008

e FOOOuaiea D) FRaSEGMML P LISATIAES F oS0t FooOSIAREIT POptia s

Toatadwnion didg ymnes L 410 5E e sanme LTI ]

Momtpm s bsba e N LM LN )
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A reconcilistion of the carping amounts at the beganning and eod of the repostng periods
of intangible sssets 15 shown below,

e . ey o ki
R Y. T T S — T T —
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Goodwill primanly relates to growth expectations ansing from operational efficiencies and
SYTETES that wll be 1cl1rl.'rc|.h'_r rnrnhlmng the resowrces, skills and cxperise of the
inclividual components of the Growp and by imgroving the Group's market resch and
inchustry vesihdlity both in the local and global market.

Trademarks pertain to trademarks regstered under the Group for the manufacture and
sak of distlled spints, mosily hrandy, which include brand names ‘Emperador Brandy',
‘Cieneroso Brandy’, *Empersdor Deluxe’, and “The Bar!

In 2014, from the Geoup's acquisition of WMG Geoup, the trademacks “Jues” and “The
Drakmore™ {collectively, “WMG brands™) were recorded for o total of PG bilion, Tn
2M&, the Group's acquisition of Bodegas Fundador in [erez resulted in the recognston of
four trdermarks amounting to P6,7T billion, namely “Fundador Brandy™, “Tery Centenano
Brandy”, *Tres Cepas Brandy”, snd “Harveys™ sherry wine (oollectively, “Fundador
brands™}). In 2017, the Group acquised vanous trademarks amounting to P33 bellion
i.rr:hduw"lhne-:q” brands ot Mexican and Eiunuh brandies whach sechude “|"r|r:*i-rl.-rlrl:nr‘“r
"Aztecs de O™ and “Dion Pedro”;, “Grupo Garvey brands™ which include “Garvey
Brandy"” and “Fino 3an Patnce™; and, other well-known sheenes and lsquors brancds.
These tredemarks have mdefinite useful lves; hence, are not subect o amortEstion.
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The Group monitors goodwill and trademarks with indefinite useful Bves on the cash
RENETINNG Unus to which theze azzets were alloested [s= Notes 220 aned "In.In[il]| An
analysis of the value-m-use and the amount of intangble assets allocated to such groups of
cash genenting units is presented as follows (smounts in billions of pesos):

.l ]
Al s Waler Trssal Allyoaded aber Tronnal
T dsigrkele 1 femunh  Iescwsm  (ntenghils Croommls [Deaciam
—dmace _lac  _Base  _Hate  _cach _Lhr_ I L -
FETE 0
e g P w5 F OEARLE  EEP i P Ald P ITRM LD .97
QADC LS DES  LEPy Sy 125 MO) LD TAr%
Lo e TG [ e - AT Td3 1117 L00% i
GEs* LEN LI P 151% Ly 1023 L% THl%
Trademiarks wish dmdrlimie Bura:
W L™ *m WH LRy LT w4 A0 MW T
Fusislind Dt TAN AR At T51% T4 1057 L% -]
Diweruey barsh®™ P L -, LR 24
Criupi Diarvey Tawads™ L) R LAt L

= hmowni ere fromdarel o darag wia o of Sy med of @y regoniony pered o sy e Frad 3T, The Eficr o Choge m
Voo 1= wibimpa Haie
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e, By vopemed vepremer o P L0 Badier m JOTR Movwner mamgpeman afiever Jhar gl the o pudesrny prapiin b Cirge
Gy ool o JOTE i il oot i o 209 i’ o i fromg eitied. L7 3 Diwvossbiat M, 2007 sivigrimt balvina
it S crpomy vl of Dhameary aned Gragde Damay broseds g b M e of Mwew dlidier rony Shanr ey aeuly
wopernd By 00

The value-in-use of each group of cash penerting unat was determimed using cash ow
projectons for five years, taking into conssleration the enpact of COVID-19, and
extopohiting cash flows beyond the progection penod wsing s perpetual termanal growth
rate. The discount mies and Hl:l:!'.lrlh rabes are the E:].' lmunpl.i:l:ml s |.|-]. gl i
determining the valuean use of the cash generating units.

In 2019, due 1o continueous dechne of the Group's revenue from the products, the
management asicsied tha a pernon of tademadks vider Grspo Garvey brands are
wnpaired. Aecordingly, the Geoup recogmized an wipdirrent loss dmountisg B

P2TL4 mulben wlhach s presented as pan of Tinpaument of PPE and intamglle aisets
ket Onheer Operatng Expenics accsunt m the 2019 consohdaved staterment of
compreheniree income (e Mowe 26} Furher, no imgaaement loss i reguared 1o be
recogmaized on the canmang value of the ather intangble assets fgooduall, leasehold reglus,
compater software and franchise fee) in 20000, 2007 and 208 (sev Mote 2.20),

The amertization of trademarks with finite ugefl Bees amounted 1o P1LG millon in 2020
arad X170 while the amount of amormzaten in 2018 was P22 million. These e shown as
pat of Depreciation and amomzateon under Other Operating Expenses acoount in the
consolidated statements of comprehensve income (see MNote 263,

As of December 31, 2020 and 2019, the remauning useful Lfe of the Group's " Emperador
Dreluxe' trademark with definite ke e 2.5 years and 3.5 years, respectvely

[see Mote 3.2(h)].

The “The BaR", "Empensdor Brandy” and “Generoso Brandy™ trademarks were flly
amortned since 2018, Consequently, the Groap renewed the trndemark applcateon of
Ermperador Brandy with the Intellectual Property Odlice of the Phahppanes.
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In 2014, WERWT entered anito a kease agreement with Mayong Pilgpane Foundabion
C"MPF) covenng ceram parcels of land boecated at the Manda Bay Reclamaton Area
Pasadiacpac City for a peniod of 25 yeass, renewable for another 23 years under the terms
munally acceptable to the parties. Upon effectivity of the kease agreement, WORTT has
pad NPF PLO ballion (presented under Leaschold nphts) covennp the first 20 yeass of the
lease. The amount of amortation charges amounted o PSU mallion s 2018, which 13
presented as part of Depreciation and smortimation under Other Opemtng Expenses
sccount in the 2018 consolidated statement of comprehensve income {see Node 25). The
carrying amount of PTELS mdlion was reclissafied as pant of Right-ofuse assets upon
sdogtion of PFRS 16 e 2009,

As at Decamber 51, 2030 and 2019, the Group las ne contoacfual commi bucnts for the
soquisiten of any addinona] bedermnarks, kasehokd ngghes, computer software arsd franclne:
fee,

B amanggkle asicti have Boen pledaed as secunty fos lalailites as of December 31, 2020
arecd 20110,

MNON-CURRENT ASSETS AS HELD FOR SALE

T 20109, non-curcent assets hekl for sale pertain 1o e land development cost made For
the comatrucon of Sae A thar WORW has duconamsed n the same year, Bllowang the
Co-Development Agroament santh SHD. The sale did net ake place m 2020 since certan
a:-h]ig,—.nimn winder the Cﬁ-DEﬁ'ﬂL'!l.hllel'll Hl.g;ﬂrﬂllnll. ﬂrhling_!-l:l the :ln'elupnmn ol
propeees, project mansgement and other conditions have ot vet been perfoamed as of
Dreccmbaee 2, 520, The Groug, however, mooans commuited 1o ats plan s sl the aiset
arwd estimates that the sale will take effect in 2021 [see Note 31.800]. The carrpng value
of the non-curmeat asset held for sale amounting 1o PAD kallion is peesented under the
Teavellers seprment (3¢ Mote <.4),

In 203, the Group has discontmued the wse of land and baaldings called as

“Complepe Belbivista” and "Cemo Vicjo Vineyards” previcusly classified under property,
plant and equipment {see Note 131} On Decerbser 27, 2020, management approved
their sale through the sgmed letter of mtent with Global One (see Mote 3195 The
earrying value of the non=cument asset held for sale smounting to P1LO illion s presented
uneber the Emperador segment (see Note 4.4).

The breakdown of these asiets as of December 31, 200 and 2010 are as follows:

2000 R
Contkoocticn in peogses P OSTIGIESNTZ P 3716165072
Land and Lassd ampaovazsents L1632, 602,7 5 AT
Busldings — lamsases -

ALY  E__iDZLETOTOE
The casmming valee of the &ssets as of December 31, 2020 and 2019 45 equal to their faic
vahue less cost 1o sell (3oe Note 13,0} Accordingly, the Group did not recogniee any loss
in conmection with the reclassificaton of the essets.

The Giroup bebieves that the sale of these assets s highly probable in 2021 (3¢ Note 31.8).
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17, TRADNG AND OTHER PAYABLES

The bcakdosa of thes acecunt fellows (ee Mote 2,130

—doles L2000 207
Teade papables W1,302 P MPBLIREELE P 16 185ASTATS
Aponed EXpeiEes 303 M

3l 31.5 15,ETE 123,007 12094, 062804
Deposit firom SHI ), 31.8 0,501 07 2,06 :
Retention payable 5,526, 451,615 S B 091,363
Acened u‘lterrltp:l::?ﬂ:-lt 18, 12 1 ASE GRE D 1,251, 018,125
Reefisnd Kabulity 1,042, 544,04 676,136,157
Dividends payable 315 SI07,5 80,447 180,104,245
{i'-H'I!.T e foe |=-I:|d|!|lr r 1 ] A [ 8 T SN 653 RS
Chutput VAT papalis 455,004, 543 Rkt
Dhue to related pasties 0.8 SE2E7R 80 A LETRID
Slen gackpoa halslny L5 250270 40 B, 23078
Utrmedeermed pmung peants 320 201,492,554 20, 2 55
Wiihlsaldeng ta payable 115,269,540 204853193
Dieferred cutput VAT 1H0, 05 463 451,547,714
Others 07 __220392M __ 2s001m96

E_ILISLIEES00 [ _GLIOAGSTIES

Tracle pavabales mpnibcantly cornpnic of obligatens to subsontactars armd suppliens of
constmichon matcnals for the Goougp®s poaeets and supphers of raw matenals, These also
schide unredeemed gaming chips determaned ag the difference between 1ol gaameng chaps
pliced in seevice and the acrual inventory ef gunmg chips under contes] o in custedy,
casing deposit certificates from patrons and other gaming-relsted labilities,

Acerued expenies uchede scenaals (o salanes and ether bene s, utiliees, local and
(Al ek 1|‘=.1.'|.'|.. Iﬂilli:lg; and :'ttl'l.rihlrl:lll. ahicd anel I-l.ll.'ll-':'l"ipli'tll‘lh h]'.'rﬂ:il-ﬁlg; n—nu];.
marketaig and other operanng expenses of the Group,

Retention pagable pertains 1o smmount withleld ffoan papments made 16 contractors for
constmieken work perdfoomed o ensure complance and completion of contracted
propets, Upon complebien ol the eontracted propets, the sctamcd amounta are rebsmmed
o thie contrechor.

Refund habihiy pertams s amowns payable to customers die o oeal estate sales
cancellation m reipect of mstalrment siles comtrects a5 eovered by the Repubile Act
{R-A) Mo, 6552, Realty Tncteleret Buyper Protetion Ad, otherwnse known as the
Maceda Law,

Thie vnredesmed gimirg ot Iq'.il'anil'uq:pI Tepresents thie estemated costs of unedecmed
caging pamang postd wsoed, wheh ame redeemable for complementary poods or eonices of
the Group [ses Notes 2,16 and 3.2(0].

Dividends payable represents the non-controllng miterest share on the devidends declared

by A and Megawerld m 2020 pavable i lanuary 20210, and by Emperador an 2019
payable and paid e January 2030 {see Note 225),

THE ALLIANCE GROUP INC
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Others include uneasned rental, payabiles to government and cihee regulatosy sgencees, and
vanous unreleased checks whech are reverted to Eability.

INTEREST-BEARIMG LOAMS

The rﬂmpmhhn. af the Grmqfs ﬂ-l.u;s.'r:ln.'l'.ug ili'rﬁr-n-h-ﬂring becinis &6 shiowen b low,

203 2019
Curene
Pohppne Pesaa P 45,076, 705 464 T 35255 334135
Faregmn curmmcns — LGS THRITE  _ SEA4ET]S
— AR SAR SSRGS AELD T
M- aarmme
Philippane Pesos G5, 3, R5L, TRTAS, T8 S
Foreiyn cucrencies — BEATTSGMAY Gl ATLCRNT

— ATLAAIT A4 87
EAN640950 L[ LIRS0 lI0Tld

Thee: memmarized terms and condstions of each availed loan as at December 31, 2020 and
2019 ane as follows:

i phassatary NEarsiny
200 225
winkd
F 33000 F 5T 50000000 [ Paied it 5.0 235% Uhrriientic e R
ENT4 TR 00 Lol s I 121 Floating rsbe cna Uiz ed a3
bmonth LIBOR,
F.:u.' 3 i e q'\.-.u.d
4% T e 4470, M1 1] Ay e e telwene Urimersze) el
gt g el e ead
4 0EE HTA. T 4972535001 d P o 7.333E% Uhritigad o
1,595, 105,616 AUELLIEISE [ 3] Fiosang jobs piusa Unmnged 1
enrtas ipoead
1250, R, B0 2 R0 00000 =] Famed e ATV LS e a2
1,555 &40, 50 20T 0T, M0 & Fazud it 5.75% Ui md a0
. 12 H Foaed o 3.005% Uneoged b
T40, 290 360 1A% 447 BN i Pemed 55 5 3E1 3% Uirmemired Foarp
i, ER, | Lt teiidy 246 i i+ 5 g e o) Loy arascd fron e ]
A1, 3T, AN 0, 155 73] Fhghes off 4.070% haed |Liriinznad o 2024
e il Doibrig cite
AT TRt Ere el
o A TR, TN AT R BT i Fioanng rate on a U] el
3 proeeuth LIV,
Pl i Serlion dgeead
4900, R 3R . ) Flosting rabe based on
Coday avmage Lnmaesd i

] pl= s
furlasi ipoead

P_MAR i T 15355
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Arumanding Frincgal Balsice_
BFiLF ] e L)
FELHF
P DR ANLANE B Al nhs T

1AM, M, ) S0, 000

I sln LN
00,000 ) =
E__LIBRTIFSS F | 41T I7T

F 000,000,008 T 2500, 000000

0, 150, i 0000, 650
. AT, 0
1100, 4, 00,00, 0600
S, O, i)
236,181 18 5o, 75
E 42,00,
AR S, 1) LELIERT5T
50, 0600, :

[N LK e ET R N

i
P SaR05800 B 2000, 000,000
R, DD, i) LS00, 000,500

R0, 04, ) 750,000,000
- D 50,563
1 e P,
00, 0, ) =
B 4005RSH) P 448 SOR56L
T
| R S L1
SERL
B S E D00, [0
el
P 2812500000 B 300000,000
BT, 500, 001 00,000,000
—
B 87,500,000
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Explanaiory
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SII'II'E'II-!F'EII.' LEFT l'.lbl.l'lredh]' Meg;mdd freren a lecal bank i twe tmnches in
March and Jume 200F totalling P1OOLE mdbon 1o fund vanous oal esae
projeciz and eetane eusently matuning oblgpanens, Cuamesly paneipal
repayment on this seven-year [oan commenced m Tune 20016 ard miciest 52
pasd quarterly.

Fere-year toresgn-currency denommated loan obtsined by Megaworld from a
local Bank in December 2017 amounting te U5, $98.87 million payable
quartegly with 2 prace perod of one yearupon avalment. The pancapal
repayment shall commence i March 2009 and s Boatirgz interess i3 paid
quartesly, Megaworld entersd into 2 ceoss-eurency swap sgreement o hedge
the L5, dallar exposure of the loan (see Note 213,

Theree-year loan amcunting to P3000.0 million obtamed by Megsworkd from a
local bank in July 2018, The prncipal is paveblk upon matunty while intecest s
payshle quarterly and commenced in October 2018,

Feee-year loan amounting to P5,000.0 mdlion obvamed by Megawordd from a
local bank in December 2018, The prim:'qu] repayment i r|1.ur|:-|.-r|:" affber e
years from avalment [nterest s payable quarterdy.

Thaee-year boan avounting o P30 mulhon abtaned by Megaworkl from a
local bank in December 2008, The pri.m:i.rnl repaymenly comnmenced
Septernlaer X019 and miledest s paid quarterly.

Frre-year loan amrountang to P3O0 mdlion cbtamed by Megawork! from a
local beink in Movernber 2006, The pancipal cepayments commmonacd m
Febmuary 2018 and interest & pad quamedy,

Seven-year loan amounting to P3,000.0 million obtained by Megswork from a
lecal bwink an Movernlsee 2015 The prvcgal mpayments comemenecd i
Movember 2006 and interest is payable serni-annually.

Frre-year loan ameunting to 5O mdlion obtamed by Megawork! from @
local Bank in December 2015, The principal repayments commeneed in barch
2T and interest i@ pad quartecly, In 2000, the Megawordd has pad i full us
cutstancling boan balance,



(]

(e}
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= 4 -

Eeven-year koan amounting to P30 million obtained by Megswork from s
local bank in Augnuse 201 The prmecgpal repayments comemenced in Augnust
2015 while interest is paxd semi-anmually.

Free-year loan amounting to P2000.0 mdlion ohtmed by Megaworkd in
August 2016 from a bocal bank with a grace period of two years from
avatkment. “The pancipal repayment commenced m Movember 2018 and
interest is paid quartely.

Feve-year loan amounting to P3,000.0 mdlion cbmmed by Megaworld in
December 2019 from a local bank. The loan s payable quartedy for a term of
fove years with a grace penod of one year upon availment. The principsl
ml:u:mu.-n'ls on ths loan shall commence m December 230 and interest 15
paysble quartery.

Froe-year loan amounting 1o LLS595.62 rllion obtaned by Megeworkd in
Seprernber X019 frown a local bank. The loan 1 payable quartedy for a teom of
frve years with a grace penod of one year upon avalrment. The prmcapal
tepayments on s loan commmenced in Decervber 20020 and miesest 15 payable
guacteely. Megawodd entered o 4 cosss-cureney apreement 1 bedpe the
L5 Drellar and interest rate expesure of the loan (see Note 21)

Fave-year loan amounting to P300000 mdlion obtasmed by Megawoed in March
J0H) from & boeal bank. The loan s pavable quartetly for a ean of ve years
with a grace pensd of tao poams upon availkoent, The pameipal fepayments on
the loan shall commenes in Jupe J022 and anterest 12 paid quaneely,

Seven-year lown amownting o P20 million obtained by EELHI s 2015
from a beeal bank eeleased im theee tranches from 20053-2016, Proceeds were
used to fund development of vanious real estate progcts,

Theee-year koan obtamed by EELHI from & local bank e Febmuary 2018 whese
the proceeds of the loan were wied to fund vanous real estate projects. The
princgal is payahle quarterly with a one-year grace penod together with
interest payable monthly i anears.

Loans obtmned by EELHI from local banks by assgneneg trade recesvables on
a with recourse basis (see Note 6). The loans are secured by certam residentil
amd concoamenmum units for sale with canrying value of P28.5 millien as of both
December 51, 2030 and 2009 (e Mot 8). Interest i bemg pasd as tee relaged
recercables are callected.

Pday unsecured loans obtmined by EELHI from local banks i 2020, The
procecds of the loan were used to fund the development of EELHI': vanous
ceal esmee progeces. The prinepal of the loan i pavable upon marary and
inbeest 15 payable monthly.

Feve-year loan ameuntangs to PR mallon ebmined by LEFI from a bocal bank
i Drecembrer X015 Chaactetly installinents began in Maeh 2017, plas interest.
In 2020, LFI pasd in fuoll the sutstanding loan balance,
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Seven-year loan amounting to P2,200.0 million obtained by SP1 from a local
bank i 3018 to fund the acqusinon of STLL Prncipsl repsyments i payable
on a monthly basis afier 2 grace penod of three years from the date of

avarkment.

Free-year loan totalling PO mdlion ebtamed by SP1 fiom a Jocal bank in
2017 and 216, payable on a monthly basis after a grace penod of two years
from the date of svalment. The loan bears Boating interest whech is subsect to
reprecigg every H0- TR0 days

Feee-year loan amsounting to P1,500.0 mdlion obtamed by 5P from a local
bank in 2615, payable in monthly mstallments after two years from initial
drwdown. In 205, 538 has paid the outstandting loan balance 1n fll,

Three-year loan amounting to P30S million obtazned by 3PQ from 2 local
bank i 2018 The prmegal repagmient i pagabde on a monthly bass after a
grace penod of two years from date of svailment.

Cutstanding balance of short-tenm loans avated in 2020 by 3P froan Jocal
banks.

Leans obtained by SPT from a local bank on 2015 thicaugh assggmment of trade
tecenvables (see Mate 6). The loans aee beng paxd as e reecnvabiles ame
eolleered,

Seven-year loan amounting 1o P300.0 million ebianed by SP1 in 2020 from a
lecal bink. The lean bears a Qoating intereit and B pagable spon matunty.

Feee-year loan armeunting vo P200000 mdben obtamed by GERL in 2019 froem
a |ocal bank payalibe quactedy for a tedan of [bee yean, plus mbeneit

Feve-year loan amountang o P2000U0 mdhon obtamed by GERT in
Deermber 2017 froen a boeal lank pavalike quartcdy commeneing on the
bemnning of the iifth quarter from the initial deswdown date, Interest

pavable quarteddy,

Fere-year loan amounting fo P2000L0 mdlion ohiamed by GERD in 2016 from
a local bank, wath a grace pfnn-d of teo TEATS 01y 1’.|I.'I.'I1E"|[!I] enstalbment. e
loan & payable e quasterly mstallments of P125.0 million commencing on the
9% quarter from the date of initial drawdown and balleon payment at the end

of free pears.,

Fere year loan n.rrhnlln.h'nﬂln 150 mdlion cﬂiinlrclh:g GERT in 315 from
a local bank Pal_l,'lhh |:|_l.|l.|:l.u|:|'_|.'1:|:lr|||n|:n|:i1|u; an the 9th cpaarfer from the date of
initial deswdown. In 2020, the GERI pasd in full the sutstandang bean balance,

Frve-year loan amounting to PLE.D midlion obamed by GER] i 2020 from
a local bank payable quartedy fora tenn of fore pears with a grace penoed of

WO Foars ugen avinhnent. The pnnl:l.pll repayment on the loan shall
eorormence 1 Decomber 2022 The loan bears a booed interest rate and is

payable quarterdy.
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Seven-year loan amounting to P30 million obtasned by GERI an 2020 from
@ local bank. The loan [u.}ulﬂr rpurt:rlr wiith & grace pew:-e‘lnl' O YERE
upon avalment. [he pnt'p':ipnl FEpayment on thie loan shall commmencs in
March 2022 The boan bears & floating interest rate and is payable quarterly.

Free-year loan obtained by OFPI from a local bank in 2015, In 2020, OFF
has pasd the outstanding loan balanice i full

In 2018, 3WEC renewed its credit line facility with a local bank 2mounting to
F150:0 mallxon, for working capital punposes. In December 3018, SWEC's
intial loan drwdown smounted o PS00 mdlsa, PIJ-II:!E within ]Eih:h.:,:.
Upean expasaton, SWEC pad the PLAO pulben portion of the lean asd
extended the pemamargy P30 nulbon for another 180 days. o 2020, 5WEC
pasd im full the outstanding loan balanee.

Fi'nc'-r-j'rll' beran l.nrmhl.'l.ilglu PR mallen ancd P00 mulken ebiined b}‘
TLEC 10 Auggast sl Mevember 20019, respeetrecly, from a bocal bank, The
loans are payable o quareey snatallments commenng in November 2020, In
March X000, TLC obdamed sdditiona] imerest-bearng loan ameounting to
P3000 million. The loan bears Bosting interest pates and quertedy installments
bemanang i Mevember 2000 ae due unt:) the lean s fully senled in 2024,

Feve-year foresgn-currency denominated loan obtained by EIL in 2016 from
intermations) fnsncual insttunons was prepaid m 2019, A new five-yeas
foreggn-currency denominated bran was obtained in 2019 from & syndicate of
Foremgn financal insntutons ot & bvwer mangin 1o prepay existing loans, The
Ioans &re repayable an full at matooty.

Free-year loan obtained by BDT in three tranches totsling P2000.0 millson 10

2016 from & kocal bank. Princepal sepayment & in 12 equal quarterdy papments
starting on the mnth quarter after the initial drawdown.

In 2018, ELM obtained addional unsecured, interest-beanng loans at a 1eal
amount of PRS0 million from a bocal bank for working capetal purposes. The
loanis shall be payabile m 12 equal quartery amartzatons commencimg on the
begpnnang of the nmth quarter from the matal desdown. The prncipal
repaymonts ase expected o commence en Agal 10, 20019 In 2030 and 2019,
tetal payments on the loan amewnted w P3800 and 2550 million, respectrvely.

Three-year foreygm-currency denominated Gcilty obtamed by WHAG fvom a
foreggn bank. The loan 15 secured by way of Boating charge aganst WMMG's
wentenies (see Meowe 8,

e} Feee-year foregn-curteney-denominated boans of DALC woalmg

()

fz)

B3 00000 mudlion used m celaton o asser aequisition um 231 7.

In 2040, PAL ebtaned shom-teeom loans ot o el ameunt of P00 molhon
from a keeal bank for workmg capnal purposes, The koan shall be paypable on
Jarmsary G, 20210,

Loans abtained by GADKE frem a local bank o 2014 payalale in 21 quanedy
princgpal payments commencang i Sephamber J16,
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ipp) Loan cbiamed by GADC from a local bank in June 2015 in selstion to s

(g

{rr}

(s}

()

fana)

]

PE00.0 millon losn faality. Prncipal repayments began m June 2016 for
21 quearters,

Ten-vear loan pranted to GADC i December 2011 by 2 bocal bank for the
l’!ll.l.l't1'ﬂ.'l! of land and ‘hul]rli.ng from the :|.||'I:'I:|.-rJ Fn:lee mnnlhl:.' sktarting on the
third year of the loan until December 3021, The acquired land and busking
servied as collateral on the boan (see Mote 131

Short-temm loan obined by GADC from a local bank m Diecember 2019
payible in 4 equal monthly nstallments commencing i blarch 2020, The
st was alveady sertded as of the end of 2020,

Frec-year 15 dollar loan with a prnepal smoune of PLEN O midboen ebiained
by GADE from & bacal bank u hlapch 20300, GADHT s o Ceass Curceney
Sevap (CO5) agreement with the local lank, sdherely GATM w4l fecenve ansd
seitle the daollbar loan and its intevest at a fxed fooegn exchange me of PSLG0
per USE] o wial of PLOMND mellica (see Mate 21). The loan o payable
quarterly and bears & xed smerest mie,

Fere-year loan obtamed by GADRL frean a local bank s June 2030 payabls
quartesly starting from September 2021, The loan bears a foed interest.

Feee-year loan obtained by GADA from another local bank i fune 2020
paveble in 20 quarters from Seplember 200 to June 2025, Interest papments
are fied,

In prior years, & local bank approved a credit hine which grants Travellers o
borrow B33 50000 milhon. 1n 20519, Travellers made an addisonal drasdosn
amounting to PT3000 madlion 25 3 short-term loan, In 2020, it converted
some of the omnabus boans into a long=term boan and made additronal
borrowngs amountng o P2 2000 milbon. The loans are cwtstending as of
Decemiber 31, 2020 and 20719,

(woa} Beven-year loans totalling BT 00600 mallen obitmmned by Travellers in 2007 foan

THE ALLIANCE GROUP INC

a P7000.0 mullon credit line with a local bank. In 2008, Travellers opened a
P800 mdhon emaibus credit Beilany wath the bank, deew P'LOGLO mullion
which was pakd in the same year. The omndbas credit facility remmams fully
umniitihed ag of both Decsnber 3].3]3] and M09,

In 2017, Travellers entered unte vasenes eredht ine agreements with a ol
maxanium leanable mnount of PO milbon from a local bimk. Az of
December 31, 2018, drawdowns totaled F10000.0 million, half of whech
Ffﬂjr'll- o tecrn baand and the otler hall o caunbies loans. In 201 !i, the
Group obtamed another teom loan facdity with the bank ameuntng 1o
P00 mdlon, This aas utdized theeugh the converion of ts

P3000 0-millien ommnibus loan to s long-tenm kean.  Following the convernion,
the Groug ebitsined vanous shosi-term loens an 2017 amounting to

PA000.0 mdlion, which remained cutstanding a5 of December 31, 2020 and
N9, In 2020, addamenal omebas losns amounbing te P20 mallion wese
borrowed. These loans also remained outstanding a5 of December 31, 2020,



= fet =

¥y)  Free-year loan amounting fo P4OLD mdlion obtamed by Travellers from a
PS5 0000 mdlion credit bne with 8 bocal bank i 2008, In 20019, Travellers
ohbtasned a P1LOXU milhon omndas loan from the remaaning unutibized credit
line, The loans remained cutstanding as of December 31, 2020 and 2019,

fzxd  In 2018, Travellers obtuned a P3,500.0 mdlon credit line from a local bank,
which it had fully utdized in 2318 and settled F2,500.0% million in the same year.
The rernaineng P10ERD mullson was setthed eardy s 2019, Funher, m 2009,
Travellers renewed the credit line and drew down thees omnibus loans, whch

upon maturty were corveried into a five-year term loan for the same amount,

Laxl loan remamed nm:h.rﬂuqu ufuttmb:rﬂl.mﬁl

(ama) In 20192, Tmvellers procured a P2OGKD mallon omnbwus Ene with a kocal bank
in wlich it wihaed F100000 mallion in same year. This remained 1o be
cutttanding as of Decamber 31, 203,

(bbb} Seven-year loan amounting to P3G million obtained by AGI in July 2020
from a bocal bank. The loan 15 papable quanedy commencmg after the ane-
year grace perasd, as provided i the boan agpeament. The boan bears a fixed
rate for the firit five pears, subject 8o reprong at the end of the Gifth year, The

mterest 13 payable quartesly m aorcars.

(eee) Free-year LLA dolkis-denormnated boans edtaneed by AG Cayman n 2017
fremm & (oocym bank voralng we US§ 70000 nbhion sath mesest payabde somu-
anmially mamcars, The loans ac uncondibionally and srevocally guamaeed
by AGL

S ae Decomber 31, 2080 and 2019, the Group has complod with relased loan eovenants,
incheddang maimaineg certain inancisl ratios, st e ceportng daves. However, un 2020 amd
2019, Trvellers wus not absle 10 meet some [namesl covenants of 2 bong-teom loans bt
it was shle o geeure debt covenant wanedn cernfed by the said beeal banks proe o
Drecember 3, X030 and 2019, except for te waner from one bank tat Trvelless
recewved an 2021 benoe, there was no default on the loans, There was also no wnitten
demand notee from the sard bank, wheeh s provided i the loan agreement, 10 eonsnste
reclissaticanion of the loan as curent,

Total interest expense attnbatable 1o these loans, schiding amomzaton of eapaalized
transactem corls, armearnted te PAGRLD malleen, P453.Y malleen and P2ATSR mallecn for
the years ended December 31, 2020, 2000 and XN B, respectively, and are presented as paet
of Finance Costs and Other Changes acecunt e the conseldated statements of
comprehensre income (see MNote 27). Interest changes capatalized For the vears ended
Drecember 3, 2020, 2019 apd 2018 aee included as part of sdditions to Construction in
progress undsr Property, Flant and Egupment account (see Note 13,0}, Investment
Properties (see Mote 148) and Real estate for sale wisder Inventomnes account (see Mote 8),
Thee amounts of cutstamding aconssd interest as at Decermnber 31, 2020 and 209 are
presented as part of Accrued interest payable under Trade and Other Payables account in
the consclidated staternents of financal posibion [sec Note 17)
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ROMDE PAY ABRLIES
This sccount consists of bonds payable of the Company’s subsidisey a5 follows:

Z020 LT
1.5, Dellar P2R308 952490 P 12658010411
Philippme peso —LIT3003.09 11065573270

LS00, 000 o wbial iS00
The :'gml!_l:.lnl temimi of the bonds ane duewised bebow,

oty i g

jrech Fouplam iy
Face Assousn ___ J00F 0% Moegs  leseyestBage  _ Mejuew  Masesy
§2500 llises P I2.0 balllion P 127 Imlbem (al Pl ot 4255 Unsesuned 203
F o120 belkens D20 balllion 115 Inlkem i) Fisial at 525355 Uhseaured 024
3500 moliors 169 billlion - (-} Froml ar 4.12%% Lo . 1)

P30 hillio  E_246 kil

() On Apnl 17, 2013, Megaworld sssweed 10-year termn bomds with semi-anmeal mterest
payments every Apnl 17 and October 17, The proceeds of the bond e are
beingg used by Megaword for general comporate purposes. The notes are listed in the

Singppore ExchanpeSecunnes Trading Lenwed [SG3-5T).

() On March 28, 2017, Mepaworld isnued seven-yeas oo bonds totaling PLLO bdlion,
inchusmve of P40 bellion oversubscrption, The bond carmes s coupon mte of 5.3535%
per annum aned nierest 15 payable semi-amnually i areears every March 28 and
Septernber 28, The notes are listed in the Phabppne Dealing & Exchange Corporation
FPDEX).

() On July 35, 2020, Megaword ssued seven-year term senior unsecured notes wotaling
1o U5 $350 mdlion, The notes carry & coupon rate of 4.125% per anmem and inferest
15 payable sema-anmually moarrears on Janwary 30 and July ¥k The notes are Lstesd in
the 5GX-ET.

Mepawork] has compled wath the bond covenants, inelading mamtamang certain fmancal
catios, at the el of the teporimg peneds,

Tata] miterest miumed on these o grvoumted e P1 ,-'l’!]‘lfl.f\ 1||1|]iu||, |"'1.,'31:'].3 mnallin
ard PLA4%2 malben in 2000, 3019 and 2018, respectorely. OF these ameunts, pocton
charged a5 expense amunted ve PATL2 milbaen, P717.4 milhon and PR mllon n
2020, 2019 and 2018, respectrecly, mwl are presnted as part of Interest exponse undes
Finanece Cost and Other Changes aceount . the conschdated statements of sncome
(see Mate 2Th Tnteredt chacges capitalized for the years ended Drecember 3 3020,
2019 aned 2018 are inchuded as part of addusens 1o Constraction in progress undes
Progerty, Plant and Equgmnent aceount (ee Mote 131, [nveatanent Peopenscs aceoum
(see Note 14} and Real estate for sale wnder Inventones account (see Note 8}, The
outstending interest paysble as at December 31, 2020 and 2007 is presented as part of
Accrued interest payable under Trade and Other Pavables account in the consolidated
statemnents of financal position {see Mote 17), Unrealzed foresgn cumency gins in
relasson to thess foregm bonds are presented as part of Foregn cusnency gamis - net
under Finance and Crther Income account ;m the conselidated statements of

comprehenseee ircome (see Mote 2T
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Inteeest capstalized amounted to P3E12 milkon, P484.4 million and PE42.4 million in
2020, 20019 and HI18, respectwely. Capstalizabon rate used 10 detesmanng the amaoimt af
ingerest charges qualitied for capstalzation o 289%% i 2020, 405% m 209 and 5.37%

i A18,

REDEEMARLE PREFERRED SFTARES

The Group's redeemalile peclereed shares peitaan to paclereed shares saued by GALDC
ard TLC ag presented bebowr and an the sueceeding pages. The peelerred shares anc
conssdemd as Gnancas] hakahtees, Accordingly, the edeemable prefesred shares ape
tecopmzed at B value en the date of wswance and are clasaficd i the comoldated
statements of financa] position as presented below.

ot ..+ | P )
L LFreTiE —
TLC 2 E__IRLANSH _SI1SITSan
honoommeni
GATH 20 1, 2L, el 05 1,007, T 1
TLE 202 251597 Sy 205,198 160
— LR ERORRE | 2A05)5 4
E LIl 257, 10 1 el ]

M GALN S Nedeemable Preferned Shares

The shares were svoed in March 2005 to McDeonald's Restaupant Operations “MRO7), 2
company incorponated in the US.A, and is a subsidiary of McDonald's Corporation. The
features of these preferred shares with par valee per share of PO10S6 each are presented
below {in exact armounis).

Mo, of 2hares Additons Papmens in
Aiansel Tkl Pai Vahie e Hvera el
ilass Yooy o and lowed S STEATTEI TS i a

M e t-] T * A7 500 348 1§ Ftl.ﬂ'ﬂ:‘.p—rﬂ-.rr ]
of L3 $865,061

B Yen 25 0 1520050000 L5 §1,08) per share oa
thee ekl perans eoporalesd
of LS 23T 154527

HAulliponal featares of the preferred dhares ace as follows;

{3) Redesmable at the opuon of the holder after the begnaing of the 19* year
from the date of wsance (March 2005) for a total redemption price equivalent
ey thae [ wvahee on the date that the shares wene smaed;

i} Has preference as to deidends declased by the BOT, but i no event shall the
divedends exceed PL per share; and,

ey The holder of preferred shares is entitled to be paid a certain amount of peso
equivakent for cach class of preferred shares, topether with any unpaid
dividends, i the event of liquidition, dissolwtsen, recewvership, banknptcy or
windmg up of GATRE
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The redeemable prefeened shanes sre recognied at fair values on the date of ssusnce
whech were deterrmiined az the s of all funere cazh payments, dizcoanied using the=
prevalmg market rates of micrest as of the tanssction dase for siler instmoments with
sumilar term of 18 years.

The accretion of GADCs redeemable preferred shares in 2020, 2019 and 2018 amounted
to P13523 mullion, P L2003 mdlon and PUG.E mallson, rﬁpmti'l."r'l_g, amnid 15 [m':nrm;*d. &5 part
of [nterest ENpense undder Fenanee Costs and (hher {.'hlrg.-s account m the consoldated
statemnents of compeehensre income (e Mote 273, The far vabue of these shapes
mnlinﬂ to 1 A37.4 million in 20350 and PL30T6 million m 2009 are deteomined hy
discounting the sum of all futwre cash flows wsang prevaihng market rates of nterest for
instrurment with similar matunties at a discount rave of 232%.

FEE T1A0% Kedeemalle Preferred 3hares

These were saued by TLE in September 2012 conssting of 1,23580 mdlion shares which
are nonvonng and earn dvelend st a fxed annual rate of 2.5 subject 1o the existence of
TLC's unpestocted retained exmnings. These were ssoed in exchange for certmin parcels of
land with total fair value of P1,338.2 milkon. The issuance through the exchange of land
was approved by the 3EC on Apnl 1T, 2013,

The preterred shares have o maninty of 10 years and shall be redeemed every annmversary
date begnmngg on the sixth annversary date unil expration of the 10-year penod. Only

1/5 of the aggregate face vahee of preferred shares may be redeamed per year dunng such
redernption peced, woth all remaimng; shases v be redecmed on the 10™ annvecsacy date,

The acorued dividends on these prefierred shares smounting o PO million and

P14 millbon 25 at December 31, 2030 and 2019, respectvely, are presented as part of
Cither Mon-Current Lslbibtics accoumt n the consolklated statements of finaneal pn:-il:'u:ln
(see Note 21k The related interest expense recognesed for the years endied December 31,
2050, 39 and 2018 arpountang to P16.9 millisn, P2LT mallesn and P254 millen,
regpectvely, 1 presented as pan of Interest expense under Fmance Costs and Ouher
Charges aceount in the consabdated statements of eomprehensive moomne (see Nate 27)
A at Deeeenber 31, 2000 and 2019, the fair valizes of the redeemable peeferred shases an
the date of saance approsmmate ther par vahees.

FTHER LIABILITIES

The compoesion of this account 15 showmn below,

Ddotes 2000 2009
Ciareenes
I:'J|.1.1m|'l1':':||;]r:|'||h 216 P‘]I.ﬂlﬂ,ﬂ.m ™ lI:I,_Tﬁ&.ﬂII,-I-ﬁ"."
Deferred renital maoamse A 60N =0T T 3,055,770, 143
Expaty-Tinkid debt secuntins Axm) A A48, TS0, 00 1835, 250,00
Comumsron payable Sl T2 M 17000, V60, 5 16
Addvamoes From aslomiers 1R L AL 1,591, 767083
Suheonpiion payable 122 INEEREANE ] 1114 665 0008
Drenvative habdhty 28 20N,
T L WAL TE B B 162411
Ulthers — P L4075 61225000
Hartoace brasght formamd PIRS0ONS4AN 20550020,
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Doges 2000 2010
Basdewer corvied forased E25200.354438 P JOLS50A2060
M- auarnme
Dreloamed rental wwonme: 4,005 5046, M 4 112 190,641
Retention payable 31255, Tl G T, B0, S
Chiesmers” diepaoni N [ 206 AT IAE AOERGL RS
Guaranty deposits A05 3257 5% FM B2
Provision for dilspidations 23 157350424 150690002
At petivermeend obligation 20 2N
132 PG R02 91,148,725
Prowisicen for cnerous lease A Ma),
134 65, G5, | 28 14,223,198
Accnsd gent 11,55=, 105 24,284, THG
Eguty-linked debit securitees 3 Xm) - 1S, TR0 0
Dithees z —n T SSLGO0GEE

P VI8 e RN~ Y
LEZMGIMN [ IellJLoiE

Dreferred rental meome refees to the rents] paypments sdvanced by the kessee at the
incepnion of the kase which will be spplied o the remamnng payments at the end of the
lease seom,

Drervateee Labulity nebuded the etfeet of change i fereign eusrrency exchange sates wn 2000
arnd 2017 teat anses from the hedgme initnaments desigmated as cash flow hedges entered
it by Megaworld wih the same local bank & 2019 and 2017 jser Note 251 Under the
crods eurmeacy swap sgreament s 3007, Megaraoeld would seeerce a total of §98.87 million
to be pasd on a quastery basis bepannang Maech 2019 vp o December 2022 phas interest
baged on d-month LIBOR plus a certain spread. Tn exchange, Megaworld would make
feoed quarterly papments in Philpgane pesos phes s foced miterest of 4.91%. In the other
CEOE UL nCy swap spreement i 2019, Mepaworld wall recemve $95.62 mulkon to be pad
ona :rml‘lzr'l_r,' basis br;:;l'rmuﬁ Ciecember E'EIEI:Iup to September X024 phl: interest based
on three-month LIBOR plus o certan spread.  Megaworkd shall make Fusced quarterly
payments in Phelippine pesos plus a ficed interest of 3825

Megaworkd has designated the cross currency swap as 2 hedging instoument o hedge the
rsk i changes in cash Bows of its loan denomanated m U5 dollar as an eflect of changes
i foregm curreney exchange mies and ntorest mies [soe Mo 18{E) and ()], The hedgng
mgtrurments have a negatve Bor value of PY58.0 mdbon and P242.4 malhon atend of 2030
and 2019, espectrrcly. The Group ceesgmuzed unscahzed lods on cash flow hodges
amounting to P144.T milhon and P225.4 mallion in 2020 and 2009, respectively, and
inpealeeed FA G0 cash o ||Edg|n tm!n.llll'ing v P230.8 malleea in 2018, These are
presented as part of ather comprebensree neame m the consslidared iarements of
compi e nie e ieome,

GAID alzo has a dervatnee haluhy wloch arose o @ erods curteney seup agroament
rehaed 1o foregen currency denominated loan payable in 2020, The terms of the agreemsent
provile (o the repayment of te prneipal and interest to be made an (eied pess amounts
[see Mote 18(ss)], As of the end of 2000, this instnement Tas a negative fair value of

POLD mllion and the change in Gar vahse sesulied 1o uneealiced kess of the same ameant
that is presented as part of Macellinecus under the Other Operating Expenses account m
the 2020 consolidated statement of comprehensive ncome (e Note 26),
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As of December 31, 2020 and 2019, the Group has assessed that the cross curmency swaps
desgmated as cash o hedges will continue to be h'ﬁ""'f ettectes over the temm of the
spreement; hence, the Group used hedge sccounting on the hedging relationshsp of s

cross currency swaps and on its interest-beanng loans [see Note 310

Equity-lenked debt secuntees {*ELE") instrument anses from the subscnption agreement
berween EXMT and Arran lavestment Private Lemited “the Holder') for the issuamee of
sikfinonal cosmmon shares of EAP. The ELS may be converted inio a feed number of
common shares {'conversion shares™) of EMT. The ELS bears a fixed anmuaal mierest
rate (5.0% nmlly; %% oy amended in 200 7) and varable mtenest (equal 1o the sarme
drvadend pnce declasred and Pl:|I1J|E o SO :]urrhnh:l-rr:}. L'Pn‘lune 15, 2017, the
ELS was amended, stipulaung among others the change i the fimed aumbes of
Corverson Shares (728,275 862 new and fully paod-ug) aned i the Share Market Prce
(greates than 7,25 per share) for the mandatory convernon at any tme frem
Redempieen Dhate and ending on the Extended Redemprion Dave (December 4, 2021).
O Devember 23, 2019, the parties hurther agreed 1o gve the Hokler the fght te 10
tearhes of convernon and allowed the Halder 1w trassler ELS to an affilue of EMP.
Futheemse, on lamsary 31, 2000, the pastes agreed 1o remeve the mandatory eonverson
af the ELS when the Share Market Price i3 ceacloed, amd on Felroary 5, 2030, the Hobder
exercised s Tranche 1 Conversion for PLAM,IS0,000 inte 253,775,862 shares, As of
Drecembee 31, H0H), the Haolder has not yet exeresed iz Teanche 2 Comversion eght
mrrﬁp'mdmg tew B0k d TS0 000 it TS D0 K] sherese

The cazmnng amounts of the lablity and equity components of the ELS instroment age
presented in the consolidsted statements of financial posmion as part of Other Current and
Won-curment Lishilities and as part of Non-controlling Interest, respectively. The related
infzrest expense amounted to P32.3 malleon, F36.4 million and P103.4 mallson in 2030,
2009 and 2018, respectvely, and & presented as part of Interest expense under Fanance
Cost and Other Charges sccount in the consolidated statements of comprehensive income
(see MNote X7

Guananty deposits consist of rental deposts and unihity deposts.

Provision for ﬂ.i.'hpichti\:hru s n:l:nmii.:ﬂl for the present vahee of the costs to e tnounred
by WL for the restoration of the beased propertes to a specified condition at the end of
the bease tenm an 2020 as provided in the terant repanng clauses of lease sgreaments.
Juddrvonal peoviiaons are capatalized as part of ROULA i 200890 and 2019,
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Prevision for onerous kease pertsing to WHML's existing non-cancellable lease agreements
on keazehokd properties located in Glasgow and Ednburgh, Scotland, covenng
manufactunng plant facilies, boddings and parking spaces, whach are vacant or subleased
at a descount, The provision takes inte account the current market conditions, expected
futuss vacent penods, and sxpected fotage sublet benefits and are caloulated by
-ﬂi.ln:unl.i.ng ru:p-ﬂ:hrd net cash outflows on s pre-tax basis cver the TETIAENANGT |1-rn|:-|:1 of the
lease, which as of Decamber 31, 205 and 2019, & hetween one to 10 years and one o

11 years, respectively. [n hine with the adoption of PFRS 16.1n 201%, the Group adjusted a
pertion of its provision amountng to P3990 million against the beginning balawce of
nght-oluse assets {see Mote 1533). In 2020, the Group recopgnized additional provasion
amounting bo P56.3 mulhon because of cedan r|ur.gr:: i lsmml.'-l'inn:: lm:ing from the
wngact of COVID-1%, The addewenal provisen 8 pocsented at pant of Mo laneous
unether Otheer Ohperatng Expenses account in the 2020 consolidated staterment of
comprehensree meome smee the related mghi-ofuse asees were felly impamed as of
Diecember 31, 2010 fpee Mot 26). The ountanding provitken pemams to the remamung
servicrs cxpeeled 1o be settled with thard garty.

Crihers, whach are eurrently due, include habahtees on siocks purchases and due 1o
condemmnen unilt lilders arsing from condo hotel aperatiens wiale Othees, which ane
pot currently due, mclude sconied dividends on redesmable prefesred shares

(iee Mote X2 and seeunty and mussellaneous depoins,

EQUITY

ZXF lapiral Srock

Caputal stoek conmists of:

Sharen L1
T Ak i o] Fortl] il
ko e e - ) i
L VUL SISV LN G LR L S P
[ CEEE e e b Gty PR L PRI LSt
Tomass F ol - B [ T ol LM X FN WS U - HL Y-S Ry . L N SO 2 A - . S
Tl owemandag R T - TS SR ST L MR S

O Warch 12, 1990, the SEIC approved the satal pubhe affening of de Company’s
3061 eilhon shares (248.1 mulhon then cutstanding and 380 mallen wew swes) ai
P1.27 per share, The shares were mitially listed in the PE on Apnl 19, 1999,

A 10%% stock dvidend was approved by the SEC and listed in September 1999, Theee
pivate placerme nts ensued up 1o January 2001 of which 1.5 balleon shares weee Lated in
X6, Then, a L% mghts offering of 200,47 milion shares and 1:1 stock mghts of

22 ballion shares were spproved sned lated o D05 and 2007, respecterely. Tn 2007, there
were alse a share-swap transaction and a follow-on imtemational offenag wherein

4.1 bellion and |8 bidlon shares, respectrvely, were ssed and listed,

As at December 31, 2020 and 2019, the quoted closing price per share was FF10.6 and
P11.7, respectively. There are 999 holders, which incheds nomanees, of the Company’s
total issued and cutstandeng shares as st December 31, 2020, The percentsge of the
Ceanpany’s shares of stock ewned by the public s 3272% and 26 925 as an
December 31, X020 and 2019, rup-r«l:t'rl.fe'l'_r,'.
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JE2 Addivanad Pasd-en Capiead

APIC eonssits masly of P21.9 killon feom the stock mghts effenng, shase swap
transaction and internatonal offerng i 2007, In poor yeass, the Group reissued
tressuey shages_ resulfugg to an inceease in APIC amountung to PT.237.7 mdlion,

In 209, P123.5 million was rechisssfied from Share Options account following the
ENPITATEOT of share oMM E:nnl.r:r] on December 19, 2011

223 Treasury Shares

Cin September 19, 2017, the BOD ir.|1'.|l.'l:|"¢l'ﬂ'] a tero-year share rlrplm:hﬂ!r- [rogram nl:-up
to PA.0 bdlion worth of shares in the ofeen rarkel, o eribance sharehobder value. Oin
September 18, 2019, the BODY spproved snother share repurchase program for

PL5 billion over a L2-month penod exlingg on September 25, 2020, And on

Septemiber 21, 20000, the BOD approved another one-year share repurchase program for
PLS bllion 1o end on Seprember 25, J121. As of Decernber 51, 200, che Parenr
Lomgany hns ru'pun:luml 563 203 200 ghares Por PGS0 mmlbon, whch melheded
tramsachen cosls,

Under the Revised Corporanon Code of the Plulippines, o stock corpomton can
putchase or acquire s own dhares proveded thar it has unfestneted temined carmnmgs o
cover the shares 1o be purchaied or sequired.  Accoscungly, the Pasent Company’s
angong tlae epuirclase program restects the Parent Compang's setained cammgs for
disteibutson as divadends up o the eodt of the treasury dlaes

There ave 1229 milhon shaces held by subsidunes ar a votl cop of PO36.2 mllon that
wern fopeeried s pact of Treasury Shares m the conschdated statements of ehamges m
equaly (see Motes 205 aned 225

2EA Thferrsony Ciarn

The movement i dilutson gamn s 4 derect sesult of dilubion i the Pareat Company's
ownership intersst an certam subsdisnes when such mbsdanes offer pre-emptve stock
rights, underwent intemational stock offering, snd soquire additional shages, in years pooe
o 2010,

225 Dvidends

Cin Mevember 26, 2008, the BOD appreved the declaration of cath dendends of PO
per share. Total donsdends amounting to P1OOLTS milbizn n 2018 were paid to
stockholders of record as at December 11, 28, The sand dividends were fully paid on
Drecember 21, 3018,

On December 1, 2330, the BOD approved the declaration of cash dividends of P05 per
share, Total dindends smounting to P485.6 milbon were payable on January 6, 2021 to
stockholders of record as at Decermber 15, 2000, The unpasd denidends as of

December 31, 2030, net of P26.5 million final tax, were presented 25 part of Dividends
payable under Trade and Other Payables account an the 2020 consolidated statement of
financal position (see Mote 17,
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The amounts peesented o the consolidated statements of changes in equity are net of
dpndensds pasd to subsichanes (see MNote 22.3). The Parent Company did not declare any

dinidends in 2019,

FE& Share (lpricns

fitd

3 the Compary

O July 27, 2011, the BOD approved an Exceursre Share Opnan Plan (“ES0M7
bar the C-Julpduf: 1:!:}' exccutive olbeers, wheh was tl.lhu:q..rrnll}' ratafied l:}' the
stocklalden on Seprember 20, 2011, Under the BSOP, the Compsing shall mutally
reserve for exeecise of share optons up to 3000 mdlion comman shares, or 3%

of the cutstanding capaal stock, srhich may be wiued out of the authonzed ba
unissued shares. Share options may be pranted withen 10 years from the adoption
of the ESOP and contnue b be exercsable in aceosdanee with teeme of mae,
Modificaton of any part of the ESOP 55 subject to approval by the stockholders
Before such medification can take effect.

The optons shall vest within three vears from date of prant (offer date’) and the
holder may exercese only a third of the option at the end of esch year of the
three-year vesting penod. The vested opiion may be exeroised within seven years
trom date of grant. The exercise price shall be ata 15%% discount from the volume
wesghted average closing price of the Company's shares Ber nane months
i.r.||.|:|||:|:|hl|:|].' PL‘E!:EI:“JIEII‘IE clate Llll.-ﬂl'!.lll.

O December 19, 2001, pursuant to this ESOP, the Company granted share opbions
ter centain key exeoutives to subsenbe to 365 mifion common shares of the

Company, at an exerase price of PLITS per share.  As at December 31, 209, all of
the saud n-pl!inlll have r::q.a-'i.rn] and the related value of the stock q.h'l.iun lﬂID'LIIIli.ItE' L
F123.5 mullson was reclassifed to Addmional Pard-in Capatal account {see Note 220,

O March 14, 2013, the Company granted addinonal 521 mulhen share optons o
cortain key execubives at an excrewse pace of P12997, On Maech 12, X000, the
BOD afhemed the scsohitan of the Cospocate Govesnanes Comumites to extend
the exereize pened for thus grant unbl Maceh 13, 3025 under the sarme tesmis and
cxerciie poee, and on August 6, 2020, tas was ratsbed by the fiockhaldess. As an
Dieegmber 31, X0 and X01%, all of the sasd opbong vested and none have been
exencipd.

The fasr vahees of the opteon granted wede estimated uging 3 vanation of the
Black-Scholes valuation mods! that takes inte account factoss specitic to the ESOP,

The followng principel assumptions were used in the valuation of the March 2013
At

Congrnal Orprion Efe T yeams
Ehare price at grant dae F Z1.65
Exetcane price ar grant date P 12007
Averape far vahue ab grant date | T1B
Aweiape stancand doveates of shag

poiCE et 304
Averape deradend yaehl P LI
Averape sak-fioe vl e 232%%
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The undedbping expected volstility was determined by seference to hstoncal prces of
the Company’s shares over s penod of four years,

3 M epaweordd

O Apnil 26, 201 2, Megaworkl's BOD approved an ESOP for ik key executoee
otteers, awl oo June 15, 2012, the steckhekien adopted ot

The options shall generally west on the 80 barthday of the option holder and may be
evercised unhl the date ufhu.-"hfr relicerend Erom ?l.'[eg:wur]d. The exerciie anr
shall be at & 15% discount from the volume weighted avenage closang price of
Megmwordd's shares for mne monts nmediately preceding the date of grant.

Pursuant to this I:'.".-iﬂ?, oo Movernber 6, 2012, h‘[tlg;lwur]d ETIII'l.Ed ihare ui.'ll'.iunl [15]
certain key executives to subscnbe to 2350 milion of its common shares, at an
excrciss prce of PLTT per shase.

In 2013, adclnsnal share Dplinn: where H:I:ll.'lll‘ll by Cerlaan k-r_l,' execumves 1o subscernle
ter 200 mullion comimon shares of Megmworld a1 an exercise poce of FL33 per share,
In 3014, adedsnal 400 rulbon share opteons were granted m 2004 at an avcagy:
exercige price of F300 per ghare. In 2019, addwional 10 mllion share options were
ganied at an excecise pooe of PLTT. Theee were no grante i 2015 e 2018,

Further, 1in 2009, 100 mullion share epticons were forfened due to eesigmatsen of
certain key execubve offiocrs. There was w0 fociotee disc 10 teagnaten m 2020
and 2008,

A total of 5.0 million and 100 mdlion have vested in 2020 and 2019, respectively,

In 2020 and 2019, 1.0 millken and 0.5 million share options were exercised,
respretiely, at a poce of P1LTT per share,

The fasr vahee of the option granted was estemated wsing a varaton of the
Black-Scholes valustion mode] that takes into acoount factors specific to the ES0P,

The following principal assumptions were used in the vabluation:

Opuon hife 0,08 to 31T pears
Share price at grant date 154 1o P52
Exercise prce ot grant dase PLTT51 1o P29
Fair vabue at grant date PS8 1o P215
Sveeage standard devation of

share price retum 1098 %%
Average divadensd wicld A2 %
Jorerape osk-foee mvestment mte 303 %

The urdethog expested volanlay was desctomned by feferones to hateneal dave of
Mepaworld's shares over a pencd of nme consstent with the eption hiife,
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OfGERI

On September 23, 2011, GERI's BOD approved an ESOP for its key executive
officers, This was approved on November 8, 2011 by stockholders holding at beast
2/3 of the cutstanding capital steck. The purpose of the ESOP is to cnabk the key
executives and senior officers of GERI, who are lagely responsible for its further
growth and development, to obtsin an ownership interest and thereby encoursge
longtenm commitrment o GERL The ES0P 15 besng admirstered by the Executive
Compensation Committes of GERFs BOD,

L"mlc'r l]'! EEUP.. GILH.[ II'I:I" ‘Iﬂi!ll"}' mEerns ﬁ:!r T L nf !l'll.l.'! ﬂi.'l[l‘lDl'll l.IP Bitn
SO0 mullion eosamen shascs of ws outitanding shases o be mivned, 10 whole or m
pact, out of the authonzed but unassued shares. Share options may be granted
withm 10 peare from the adopnon of the ESOP amd may be exercised wuthm seven
vears from date of grant

The excreme pawce shall be ata 15% deeount from the volume scighited averages
cloging price of GERs shares for twelve months mmmedharely precedang the date of
granl. The optns shall vest within theee years from date of grant and the holler of
an option may excrcsse only 8 third of the option at the end of cach year of the
r]'lmu:--g,lur p.trm{l.

As of December 31, 2020, pursuant te this BSOP, GERI has granted the eptons 1o
its key exeoutere officers to subscnbe o 4000 million GERI shases. An option
helder may exescse in whole or m part his vested opteon provided, that, an optsen
exescisable but not actuslly exeroissd withan & gven year shall accase and may be
exeocised &t any teme thersa fer but prios 1o the exparation of said option’s life cycle.
ATl 00,0 pallon options were fully vested as of December 31, 2019, but none of

pEpomEE penods,

The fazr valur of the ophion granted was estemated wsing a varaton of the
Black-Scholes vabuation model that takes into account factors specilic to the ESOP,

The fellowmng prancipal assumptions were wied m the valuation:

Average option Bfe 7 years
Share proce at grant date PLO2 1 P210
Escreise prece at joant date LD e PPLOS
Fair value at grant date PO 1o PLET
Srandicd devanon of

share price petm 12 16% w 57.10%
Rask-free irvestment fale 214% e 259%

The urdethpmg expected volanliy wai desetrmaned by sefecemes to hatoneal date of
GERI's shaees over a penod of nme conmstent with the optan life,

Gf EMP

O Morember 7, 2004, EMP's BOD approved an ESOP for qualibed empleyecs of
EMP Group.
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The options shall geneeally west on the 807 birthday of the option holder and may be
evercizsd umiil the date of ha/ her redrems=nt from the Giroup prvrwu'l.rrl that ths
employee has continuously seeved for 11 years afier the option offer date. The
exercise price shall be at 8 15% discount from the volume weighted aversge closing
poce of EMPs shares of nine months immedistely preceding the date of grant.

Pursuant to this ES0P, on November 6, 2015, EMP granted share options 1o
certain key executrves of ED to subsenbe to 118.0 mallkn common shares of EMP
at an exercise price of 7.0 per share.

The faer valwe of the DFlJI:ll.'II il'l.l'ﬂ.ﬂ'd was estimated u::ingi. varalion of the
Black-Schodes valuanon rode] that akes ume account factors specifie o the ESOP,

The iollewmng pancpal assumptions were used in the valuanon:

Avempe optien hie 202D prars
Average share poce at grant dale P&
Average exeeene pnes b grant date P )
Average fair valie ab gran dae P4
Aversge standsrd devistion of

shaze pree frenaems 10,24%
Averape dividend yield 1.08%%
Average nisk-free swvestment rate 4E9%%

The underping expected volstilty was determined by reference to hatoncal prices of
EMP's shares over & penind of one year.

Cf Trmrelirs

Travellers has adopted an ESOP that prants share options to elgnble key exscutoes

otficers.

Travellers’ ESOP s exempt from the registratsen requirements of SEC's Secunties
H-rgulnli.an Code with respect to the ssuance of the common s|'|n|.'r:r not 1o excesd
945552 491 comman shares, o elpble employess pumaant 1o Travellers® ESOP
adogied by the its sharehokders and BOD effectve June 13, 2014,

The purpose of the ESCP s o (o) :.1.'rt'r|ﬁl]'u'r.| the :l]'gmnen! of interests between key
nllph}tﬁ- anpdd eonmillants of Trvellers and ne shareholdess 'Illl'ull.l-gh the u'i.'n-:'tl-'lr'p
of Travellen® shires of cormmen stock and theseby mercase fecus on Teavellers'
share value; (3) matvate, atmet acd cetain the seovees of key employess and
consultants of Travellers, upon wlase pdgmen, vahiable work and spocual offores,
the day-we-day and lomg-teem suceess and development of the business and the
apetationg of Tivellers ace largely dependent; ancl, () encosrage long-temm
commitment of the key employees and consubants of Travellers to contrbute to the
lerg-tenm mancal suceces of Treave e,

The ES0P was besng adminastencd by the Remunesatsen snd Compeaniatun
Committes of Travellers’ BOD, The ESOP was abolsshed last October 21, 20179,
when the Company was approved of their delsting applicaton, The Company has
mot granied any option to its chgble optonees as of October 21, 2019,
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The Group secognized a tofal of P43 million, P45.7 millien and F53,5 million
Bheure-option bfneﬁ'rﬂ:penﬂ e 00, X000 amad 2018, respectively, as part of Salanes
ard rr'm'l-n:,t: henefits under Other {}pmrnl;mg I':.qrruﬂ account i the consolickabed
statements of comprehensve income and a corresponding credit to equity and through
Men-contrelling Interest account for the porton selated to the other sharcholders of the
subsidurees [see Motes 36 and 28.3).

LET7 Approprated Retanmed Bamings

In 2020 and 2019, GADCS BOD spproved the appropratien of PE.0 billon and

6.7 billion, respectrvely, for its continung business expansion progects which inchade
constmucton of new stores, renovation of exstirg stores, development of nformaton
technology projects and office renovations. The constructien of new stores and
renovation of exuting soses are progected to be completed whn 2023, The
appropration i 2019 was fully utibized and reveried m 2020, through epenang of sven
new company-oamed and renevanion af exgln MeDomald's restausants, In 3018 and 2017,
GADT s BOD appropoated P62 billion and P46 Bilbon (or the contmung Insmess
expansion which wms fully vnlized and reveied n 2019 and 2018, respectreely.

T 3%, AWGT s BOD lp-[frl':n'-n] the wmpﬁllmll af an addswnal P2ORD mulhon fos
capital expendhtures for the plant. The preject B expected 1o T completed in 2022,

I 2020, NTLPTs BOD approved the appropnation of P40 malbon for capizal
¢H'E'u-ﬂd-11.|rr;r:rmlud|ng |t dwvhpnml besr ihie eent Paves yrars,

228 Perporual Capital Scouritics

On Apnl 11, 2018, Megsworkd issued bonds amountmg $200,0 milbon. The bonds wene
issued with a nomenal interest of 5.375% per annum and wterest s papable semi-annually
im arrears every Apal 11 and Octeber 11, The bonds are cumently bsted in the Singapore
Exchange. The financial instraments ame treated as equity secuntses. These bonds may be
velhntanly redeemed by Mepawodld on Apal 11, 2023 o on any distobution date
thereafter. The amount was previcusly presented 25 part of Mon-controlling interest
(NCL. As of December 31, 2030 and 2009, the perpeetual cxpital secunties do not sppear
in the consolidated statements of inancal posibon because all are now held within the
Ciroup [see MNotes 3100, 9 and 57.2].

220 Swhsiciares with Materal Now-oontrolling foteress
Thee smetssichanes with matenal KC1 are shown bebow (in thousands),

Prpariss sl ilaermbip  Sobeslan’s Canslelaied
Ertror st Viiing Profis sllacard Arrmmslar s
- Faim | Eguity o NC
Ehicwambae B, Loqmiss B

Fgan o M TP POREEAER P OSETIAN P ERSMRZGE P 213000
TormTea &t 5% i LELMI) a7 0 TERNME  JeEM T
Ca Tl ira i1 i MLEEY) kot [N 1] 1,00, 5T
Foriadai [ 1 L3 113 1,008 BB IBAMES 12T
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Drvelends l:mi.d i MO amsounted to POLE bdhion i 2020, P15 bdlion i 2079 and

F1.3 bllion m XIER.

The smmanzed fnancial information of the subsidianies, before intragroup eliminations,

15 shown below and i the succeeding page (10 thousands),
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EARMINGS PER SHARE

Earmangs pee shage 15 compated as follows:

Eu_

Het predr asisuable w owneis ol
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Dnded by the weighied awecags
mumit# of srmanding common

iied

[likamed;

Hae prodn spsable w ceney of

ie Pubens sy

Donaded by the siightied svicige
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shuird @i poterily
ddutive il

L il Lau

F ORERIIN F OUTSILAROTL FOIRLASRLTO

—RERSTNSTY _ Souanlin  Slaldiagn

E L L ASE
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—REERSTOGTE _ Souialiied Sl

E LEs E LoE E 157

The actual number nFﬂIII:II‘JHIiI‘IH common shares lp-pn:u'imnlr: the w'tp;h'l‘qd AVETARE

for sach year. There are 26 mdlion and 140 mabon potentally dduteve shares as st
December 31, 201% and 2018, respeciorely, from the Group’s ESOP (see Note 22.6).

However, such mmmber of dihutve shares has no sgnaficant etfect on the wetghted averge
mEnber of DllJIII.II'Id.LI'IItDI‘I‘I.ﬂ'IDH shares and, mnuquenl']y, haz hode effect on the 5019 and

2018 diluted EP5.

Thee basic and diluted eamnings per share are the same for the year ended December 31,
2020, as the poreatully dibstrre shases from the Group’s ESOD are conndoned 1o be
lnlth!i]ul'jw :i.nn: 1l|r:ir I:Dﬂﬂl.'l-.ﬂ.ill'l o lelﬂ.l.'" lI‘.LI.I'E'! 'IH!.IH iI.'II:I.'EI.IE I.'ﬂ.l'll:lnﬁl FL'I.' IILII'E.
Thwis, the mimber of 1sseed and sutstanding eommon thares peesented above does not
mehide the effcet of the potental common shares from the ESCD.
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M. REVENLES

JLF Ihsaggregarion of Bevempes

The Group disapprepates revennes recopnized from contracts with costomiers inmo the
opemaing busmess sogments presented m Nodes 4.1 and 4.4 that depict how the mamre,
emount, tEning and uncertamty of revemee and cash flows are affected by cconomae

factors. The same disaggrepation s used in carmings relesses, annual reports and nvestor

The breakdown of revenues from sak of goods and rerebenng of services s presented

belows
bl P ] Fulkl] bt
Sake ol Linital
Sabea of conmimer goods i P oMLigideais P MBI ZMEN P a1alT RS
Rad ataa sales 2idho _ZABSRSNIMN _ 4DmiSsen) _ NLGSTSOTS
P TLAMATE D OISNIHNT P ESTRAY
Readeding ol ferioma
Sailwi by extrgaarty - orpaciled
quick-pwicn cevtmsanis LS P IS 0T T JET60ITEERD P OSA05114450
Fanta] ine o AR L] 1L, 0T, 230, 518 17,534 06 2 068 1474 D 5]
Met Giarmng 216 B T R 005 55515, 740 15 FE ] A0, Dk
Huotsl opeuficrm LS, w 3,551, 706 10 T,545,573,745 S 005,152 260
Franchics 1sremss A5,
3.5 1, L ITE TTY % 05054 315 AWRARI N
Crtuios L6 LTI ZeALITONE | 22I5SHRA
LOSMIALT TlDeiiolny S lolal

Criher revernecs include ineome from commussions, constrechon, property mamsgemenl
Gpefahong, Cucia opeta o, parkmg, bugo, toamanents dand prodissnoen dwows,

The disagprepmtion of revenues for each repontable sepment & presented bebow,

]
gl Telen AT  _Fopoosdes L Toeal
i of e PR P = P . FALNANANE T TRASLLNEL P OTTOL ST
Fratmrg oo SRS LEI R L i T

L F L B TR B e A e il o ]

mans
B 4 T uaih FLAT B i il Toog
Sl of o B EDOEL AT - L - FOI T ETLSRE F AT RSO
Find iy il vivveie —onrab e oSSRl TRaEE) ansrsoli IV el B —deaggae g

Eiiipepy Fce ey pIRamew s Taemouaiy B gucgw i pepscave o

sl
n : l i.:.i: :_I=I= II-'II: "'ﬂ
Ease oF e B oMaLIE P - | J LT T T e TR T
Fandmeg of samem —LINEDTE) NSO JRONSINT . ISEOR .. SCTNLE

ENaTy BNt ol ooy RUSLOLeN Flo Ui Eliic e
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The sgpnuficant changes in the contmct arscts sl contract halalies balavocs o of
Diecember 31 are as follows:

F.Lr_ ]
Camniract Comamban i Soniract (nniract
— Aty Liabdldes = Jusesm 0 Laldies
Fdance @ bagrig of Wear PO EET  PRAILYE  FLOOTTORAET P AT
Tl fiten confract drck
procgrusnd o the begramg of
A ) trade perewahieg [ e ] ] ' [ 1ARTEFATTI0
[ravine din 30 mitafiection of
pefarmena shhatan o Ba,
el of caihy daleebih S NTT, S [ 10 I NI
Forremmus remggranrd. thst wm
WA W CaniTacT Balar i
the Begincuing of yoar . [ LI%,EmATY) : { 2EmBeATN
Eracrmsse dur 50 casth eceived
i e of perfoemanes w dae : LT 10T LRI
Paares o el of yoss EOLRIN] ERSLLILNG CAGGr ESIlisnig

Thee current amcd mon-current classificaton of the Laroup's Contract Assets account &5
presented m the conselubuted statements of financial posibon 15 shown below.

2020 2019

Cucpent P 13,265,242 603 P 10,857,180,128
Non-current 65 ARITID __7.7H5.824550
L 1080726513 [ 18045 004687

Thee current ard mon-current classificaton of the Caroup's Contract Liabihihes scoount as

presented m the conselidated statements of financial pesinon is shown below,

2020 2]
Current P 2641,780,045 P 1,703,947,321
Non-current __3J9SRI9ISK _ 3500607720

E 28009303 [ 5210555043

The outstanding balance of trade recervables ansing from contracts with real estate and
hatel cuifteaers amainted te P57 Balbon and P28 lullion ag of Decernber 31, 2020 and
2019, respectively, are presented as pact of Toude recervalles (see Note 6).

2EF Dvrecr Contrace Coses

The Gooup meures sales commssons upon execunon of contracts o sell seal peopeties to
customors. Isremontal costs of commaaon neuricd to obtan contracts am captahesd
ar] presented as Diebeored commisson under Ciher Cumeent Asicts and Othee
Mon-cuerent Asiets accounts in the consolidsted staterments of fnancas] position

(see Moie 7). Theic are amorzed ever the expected construeten pered on the

sami basis as how the Group measures progress towards complete satsfacton of s
periormance obhganon in ds contracts, The toal amount of amorteaton is presented

&5 part of Commissions undes Other Opemting Expenses (see Note 28),
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The mevement o balances of deferred commission in 2000 snd 2M P is presented below,

2030 22
Balapce at bepnneng of vear P 2005 4814,706 B 1 142601.64]
Addimonal capitsleed costs I 49, 751,558 2492 190,734
Reversals due o hack ot { 13,545 6540) ( 23324509
Amortization for the year (_G30.547.272) {__LARBO6Z540)
Balance at end of year Biieniidas Eollialiclo

HMA Trinsactren Proce Alfocarcd do Dnsagsficd Peoformance Chhifirations

The aggrepate ameunt &l tanacten poce allocated 1o partally or wholly snsatebed
eontracts amounted to P41.8 billion amd P31 ballion as of Decamber 31, 2020 and 2019,
regpectvely, which the Greap expects o recogrize ag follows:

LD 2P
Within @ year P AT 2265 60 P A6005ETE0H
Moge ghan one year bo thoee years 1925307 5864 11284400763
Mo than thees years to five years __SAPGSOOMY  _ ATT4 044N

| TR =TR-ZT W vy IR RLAE b s

25 DOSTOF GOODE SOLD AND SERVICES

The compenents of cost of goods sokl amd serveces are as fellows:

RalTe ke ) kot I il
s il Craaels akil: A
Al ol Frvinasai g boikd

Mndmim\] 5SS F o7 045 M08 0] P23 T T S

hangs orwors i prosem and
Eoribknl gk i T WAL | T 200 DT 10 8 300
“alarm gl arvg hpee bty H.| BSLETATT  LASDIAE] 450618
Depeeciabion aad emartnsboo 13 1, 1B cabd "N ET AT TS

Tred sy, mrasbinisln and oo
BT ITRALE R NLEIIE 127, 10
Uklbn PO HR LY 240 4 E RN 0y
B e Sl 3T A AARF LR R
Chilisle e o M.l AT L34 305,00 251,244 000
Toxy ed bomer [ JETIN vy MGG T pLER L E e
Smppis T T 141800218 124 580 54T
Chbei ol o ared ot st E LN LS LTS TR L CR ek
e A VL R Ul B SR Bk I R
o o real s wler

Centosded scven A Ses L i g 1T 5L, 18 258 e, 50 L
Laryd et A, ¥ AT AR TS 152050 0T
Poiirmag (e KL R 12504
Bat o -1 ] IR Allangoel dluilEEs
1 —MLTHRIOANAE SR TMNIDOOD ST a0h s e
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L N Fili Il K
(="t Y T AT
Funindl, i or wad ofbers codfriafe dides F AR THEH FIMW TSI F 1 ES DR
ey e o plioyem benalily .1 G dah s e LR MhEIE 7.0nia, N i
Cwprecuricn and emothraten IERT] 0 WL T TR L E
LTy lrwdi fvp Ji.3 2L LTI SRIE A e E B ol el
Remitsl AT R Ly T rel 435301 1T
Cmtaee pTEeTL 1,345 #1355 AL O e 568 0%
sl operatans N T 10,15 B8 00 T e
e o et ey ol i RILE N L5 1B55d5 FIT, I
Eriegernnl am ot ! ramaten 1 sEE HELOEOAS 81,8500 84T
ligint epeasion 5 45,124,890 01 g0
Cotbe et ol rersbaid sk LIS 2 Ia1ET) 136 LET] e 120

Eiininan B0l Plesniognd

Crther direct aned overbiead cozts incheds, AT others, costs incurred for real property

taxes, msurance, repairs and mamsenance, utlites, other opemating supples, service fees
charged by online ordenng platforms and waste disposal.

OTHER OPERATING EXPENSES
The details of other opernting expenses are shown below.

—tws . 0 o - T
Faliiers ”:I!ﬁ-r- Iminfis AT OF AbEHTME FOTHH4ATILE] FOES0INER

L prvaicon Sl bee AT A 4 3 @, el 0y 060), Bl
Dwpraciation and smcrimsion 131418 SN T A4 4504 19T a1 Em
Frilsmienia Foes st vl wivirs AT b SAND AN A LS 0 R
Taw ired xwnies L5 ASLTTe 18 B e 530 LASD, M2 615
Commment A 138 SE RS 28000001 1,727 8% 0d1
el 30, THE LR PR TR,
Flerirs MS 5L o L R 1AL 1L9N7,403 1287, 199,300
Trannportation sd travel EEpN, R L 255000 0 1150, 500 458
Brmght mnd hadlag B LEil il ] A0 T
Crrt il il BT L1130z poaraseT
Brpar ind muriamend (LR EER LL] [Fgs L] R 51188 EOT
Frppea w et sl e nostaument TR, 250, W% SAOALL TR o L
Fratal AT AT M7 AT 17 44] 51
[rpuirzant ef FEE wrd rtungdsly swet L8 15 KITATE ML 0 -
[rrparraare of scabrablen & 18,33057 L3247 bl
Flerugrmern ey LRI ER 16T 48,000 WIR AL NTT MAANLRTE
Wipns Arvers, 41 momate ] LT T 14,247 D 4 0 BN
Co ared offion experam 41T HEE LR L w110, 081
Ldaanis AT PR TR JLTLEE
Mue Satrrnm 1241 132,

15,50 __ShOiifele . AMIOTEEY . SLODGRSTIS
e

HL‘DE".'I.I‘EDLII E:IPIEI“EI l'll:hl.I'.IE' f!ﬁ'.PEﬂ!l'l- JI'H:IJI.'I.'EE' Eﬂr ﬂ.'d.'l.ll.'llr EWLE\EI'EI.IF:F[EI Hﬂd u-'llur
sonsumables, denatons, ttarung and development, ducs and subsenpons, and vanous
other expenses,

These other operting expenses are chssified by function as follows:

i — e

Zanaedd ared scdes puvinubow supsance F BEGMEN P 0T T P18 D e B
sl e ML At — ORI AN _I& 300 0SS TOE LD A8 KN S08
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7. OFTHER INCOME AND CHARGES

Criher meome and chaigrs provade detads of Fainanee and Oither [neome aceount and
Fmanee Costs and Caher Charges sccount as presented n the consolklated statements of
compreleniwe ieome,

—Mows OB Mgy nk

Fronamce aand willer p bmcomr;
ot o T 296, 54,7 P LMOEMEEE F o2ETeieiSad 2 EI0 RO SEG
Pl ng Sefm iy et - 01 L W2 REL TR L CiacH-E-L
Thndron SONVTD 15 eeluded mo) cosv oot 2w, 132 AT A0S, M
Flrescwl of srpacrremt koo on FIE Lin X R E ] . 15 258 600
Laimnn B caTi dare reg® indal ol nght -odae dmets
sl i Bilaliin g 132 130 T ’ .
Civdend inciome 1A 2OETOENT AN
Pk walze pairm - T [ITHE LY - -
ey T ane 1 " IS0Z1EJAS
i G wabt wnd dikidas oF
mwaimanit n umooasie L 12l . Safyir Ja3
Flp bl N W] o] Gl g ki H BTN T AL ME LR
Trsismast seesresy nia . AR R 1TSS e
Chaari on mly of fesncnl snch s FYTPL ¥ - L 0 i s 130 3=
Lminin o ceipecial of P10
sl wriwdl el frioforitan - Fal 18, s 53 T ARD
Caan e demeeriuiaiin af rubrelewn LaE - - 18479, B0
[ a1 e miaT L ey Toar, 277 g T
E LD Lol Lol
Finame sanin sl mibes shargre
|zl maprrn 134, 18, 19,
Mo,3E0 P ARl PO ARITAIE P4 DRd 00008
Dy anfed kividi ] I, TR 4RO gl pe e
Laria . dmpeonid of FEB = nell 1 T, TET e [ W ok
Lowm on e of Anancul st s F¥TTL T HIE, T - -
Vs vlom Lo - il v ] Liadad Rt
Pt St il = il . |, TIE 204 102
Arercul of pressgaston income - - M T
Rarallirsria —rLE T ____ALER NS N TNO T
Bl LILlia Easimay

Interest neoe manly pertins o mterest carned from the Greoup's financaal agiers at
amorireed cost and fanoal assets at FVTPL.

Mucellancous meorme meludes gain oo sale of other non-current asecrs, markenng fees

arnd cileers,
Muscllancous expenscs potam to amemization of diasounts on secunty doposits, bank
charges and other iclated fees,
25 BSALARIES AMD EMPLOYEE BENEFITS
S Selares and Empdoves Bemclies

Expenses recopnized for salanes and employee henefits ane presented below,

B

Short-rarm e ployes bl PRI e add dT 80T ool ot
" S T 2.3,

s AR EIT LETL LB BADITA BT
Shase opton besallt sxpers 20y, 04,

kN e ARMRED ol o LB
LUSSRIGE Lalosilills e
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These are classified in the consolidated statements of comprehensie income a5 follows:

bl - - i P
Cogt of grasdeacid F! PO ETTT F LSS InEeE o1 0045040138
o o pervkost 74 LTI T LR AN el T i T ]
Tkt Spe it o $800 S0 o 7 544 TH] F L AL 13 53

T e

8L Posr-emplovmenr Defiped Degedie

-

i)

Chanscderistics of the Defined Bewgfit Pln

Megawordd group, EDT, EELHI, GADRK and WL mamtan fusided, tax-gualibied,
nencentnbutory post-employment benefit plans, except that BEELHI is partially-
Berubed and GADC allows wolsntary employee contabutesn. Hach of the plang i
being sdmmnsstered by @ trustes bank that s kgally ssparated from the Group,
GERI and GADC's subsidiaries have unfunded, noncontributory post-employment
e i plans. All af plans mentoned cover all r|_|.|.'l||+"m'| regular and full-tame

employess.

The Parent Company and all other subsihanes have no establshed compomate
retirernent plans, AWGT and TE] compate ther retzrement ohligatzons based on
the prari.vh’.-ru aof B.A. Mo, 7641, The Retirement T"l'_r,' Law, Whereas, the Parent
Company and the other subsidianes within the Group have pot acerued angy
post-employment benefit oblgation as each entity has less than ten employees, The
Group's management beleves that non-acomal of the estimated post-employment
benefins will not have any matenal effect on the Group’s consoldated financial
statements.

Eixgpdanaivar of Amvowats Preseriod tw the Comralidated Froamaal 5 fatements

Actiinal valuations are made annually o update the postemplogment benefit eosts
and the amount of contnbutions.  All amounts presented bedow and in the
succecdngg pages are based on the acmanal valuanon repons olaamed from
ndependent scteanes o X020 and X019,

The amounts of retirernent benefit oblggaton as of the end of the reporting periodss,
presented as & non-curcent Lababity un the consohdamd staterments of fmancasl
lﬂa.ui'l.i:m., are determmed as folloas:

20 g
Present wahue of the shlganon PIE,527 265550 P IT.344655074
Paur value of plan assets I 11,1 1 R e e .

E2ANE026 [ Zo0LITLINE
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The meovements in the present vabue of retirement benefit obligation ase a5 follows:

L] P LI
Balaroe at begmnmng of year FIT AR ETY T 1911962526
El'l'ﬂrl::-nt'l'nfnp nnem:;n*.lsh'mrrt i A0 B2E 1 1BE 70T
Current servioe and inberest oosts o W [ B BERELATL
Past sermce cost ZATG A%
Remeasurements —
At basses (ping
Ansing From charges ire
Fanaiwial assuemgitions 1,205 555 LR 2000691, M
t:h-ll:pqﬂi" u“nlq!ﬁl:ll W .‘iTI.,T.h,EHF
Expenmes sdpntasati LR 75,106 | 125500518
Avalrment of sabhatical leave f LRSS 164
Bosieits paicd (__ SURTSASG) 3806 T8
Balance at end of year BISSII265500 [ AT n4gessTs
The meovements i the Bir value of plan asscts of funded rewrement plans of the
Gircap are peesented below,
2020 Ll
Batanice at bepinning of vear [ LT R R F ey O o W e R el

Eilects of l-uf-r;Ell Iﬂl,'!-lgr -l.ruihhllql f 4WI} I NETH LEAFD)
Betugy o plan st (exclelug

amesns nchided in ret interesr) L2IS 280925 2051615978
Beniehits pand [ TH A2, 552 | GO OET S5
ol nbaitscns |:lu|d i Ehir plan SE1215, 865 51T 136,703
Inberest mom: R 1. | S R
Balance at end of pear EGUMISG6I 151432080700
The -plm asgets of MEG, EMP, GADC and Tesvellers as st December 3] conset
of the [ellowang
207 e 7]

[rves tmments inc

Lol Bemy Sl T NP BTN 1R P LA

Dhebt i imeTmess 26, 15% 54

Wlpnr wvwestmsenl st fimd 229 12%4
Canh aesd ek eeprvalents L) L A2
Pmtrflr 4410 445°0
Lo anl smenvaldes e (e

Actual setugns on plan assets i 2020 and 2019 amounted to P1L045 million and
PZATL0 mdlion, respecineely.

The tawr valus of the iovestments @ other secunties and debt instruments, long
tenm exuity investments and cash awd cash equevalents & at Level 1 in the fair value
'I'rrr.ln:h].'. Unst irvestment trust fund s at Level 2, whale loans and recescables and
property are at Level 3 [see Mote 34).
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The smounts of post-cm ployment benefits expense recognized as part of Salagies
and employes benetis mpmﬁl of loss {se Mot 28,1} and other mmprrhrﬂ:i:ﬂ

income are as follows:

B . I || ] a8
Fageirted i comecindated geifiver divs —
CAEpent feivioe Soe P s P S Nam anr F T 6] 20
Fast perwice oot XL LRRLRY)
Ll [ Ssoooil L[ Sa0lssds
oot o il i evber
L
Actpenal gana Jossd) aieng
Trom chuargss M
Firanrud smmsmohiane (PLIOLESSMBE) (PAOISSLToE:  F 2608380
T g amkes azromptior [ MPRATENED) | STLTEGGEDY 95, 30,871
Fmmmas abtmmts { 1Z0ET5 106 ISSOTSIE [ Z34006339)

Ritum cn plin et fridodog
arniamie i et il etedd expueae) _LIehIMEGE  _DORLSIBSPR [ RITRNRE)
{ IGSEREAT) [ AEIMATH) 190 G2 d g
Tam incime fexpenss) (NRELIN) _ OOTES [ JLOSIER)

o LR - GG RG-S S Sl R

b 2020, 2007 ard 2018, poat-employment benebte cxpome ameountng e

P194.T mdlhon, PLAGG mullsen, and P10 mllion, respecineely, wene meuried for
WML's defined contribution plan, thus will ot be incdided in the curvent service
coal prcsented under the mavement of post-ompleyment bene bt ebilgabon,

The amsunts of post-ompleyment bonchits expenic are inchided as pan of Salanc
and emplovee benelits urder Other Ohpematugg Expenses sccount in the
comsoldaed statements of comprehensoee meome (see Note 26),

The inteeest eosts ase peeseated ai paet of Intenest expease under Finance Costs
ansl Craber Charges account (see Mote 27).

lin determurung the post-ompleyment bene it eblgation, the fsllowug sniaml
azsurEhons were wseds

21y . L]
Dhscoand sates ETFEG - B2 4 83%s - G0Es
Expected taten of saliny mereics B0 - IO0FE 00 - 10,000

Assurptions segascling future moetality sce based on published statistics and
mnrtnhl:_lr.' tahles. The discouni rates szommed were based on the '_rr'ld: r.-l:'lnrrg term

govemment bonds, a5 of the vahuston dates. The applicable perod used
approxamate the sverge years of remuadning working Eves of the Groug's employess.

Risker Asseoatat with the Hetvrrment Plre

The plan exposes the Group to actuanal osks such as investment ask, interest rate
risk, longevity risk, salary risk and inflation fsk.
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i)

- E35 -

(i) Tnvestuvost awdl Imterest Rate Ruisks

Drscount rate determened by seference 1o market viclds of government bonds,
Geneeally, a decreage in the inteeest fate of refercnee poverneat boads will
increase the plan obligation. However, this will be parnally offset by an increase in
the return on the plan’s iwestments in debt secuntses and if the retem on plan
asset falls below thes rate, it wall create & defiat i the plan.

Cureeaily, the plans have pliced magonty of 02 plan 355008 i aeesiments i oy
and debt geeunties. Dhse 1o the long-tenm natupe of the plan oblgaiion, o level of
contaming coquity and debt investments & an sppropraie clement of the Group's
bong-te e strategy o manage the plin eificenly.

(i) Lawgety and Saegy Ricks

The present vahie of the defined benefit oblipation 5 calculated by reference to the
best estimate of the mostality of the plan participants both during and afier their
employment, and to their Biture salines. Consequently, increases in the life
expectancy and sabury of the plan participants will sesukt in an snceease mthe phn

obligation.
ot St Hoink

A sigmficant porten of the detined benefit oblgation s linked to nflaivon. The
increase i inflation wll increzse the Growp's lability,

it gformsation

(i) Sesitivity Amafysia

The mfemmation on the senstnaty analysis for certain signaficant actuarsl
assumptions, the Group’s ssset-lisbility matching strategy, and the tEning and
uncertaznty of future cash Hows related to the retirement plan are descobed below,

Empasci on
—Foasompleamens Oldigsion
Chasge in lisrwer swse diy 1 b e e
— Aswemgaben 0 Assempsn 0 i Assumpies
December 1], X
D ipomans raos L3R b L0 (P LA 1 1AL 0084
Sl ST e & L L TAE LTSRN
L] g%
Eriscuni® i + 0 e + /000 [P SRaSalacly B 15058 581,10
Suliry e 1 + 1 L Lot T e, | =t L ]
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The sensitiviiy anabysis is based on a change in an assumpisen whale holding al|
other ASFETPHONS constant. Thi im]].-:u Iy nod 173 repeesentative of the actual
change s the defined benefit obligaton & it 5 unbkely that te change in
assumptions would ocour in isclation of one another as some of the assumptions

oy be corpelsted. Furtheomore, an presenting the above sensiraity analysis, the
present vahae of the defined benefit d’a-‘lqp.h:u'l. has been cabculated QIETE) the
progected unit credit method st the end of the reporting penod, which s the same
as that appihied m calculating the defmed benefin obliganon recognezed i the
consolulated statements of financial posteon.

The methods and types af assumphons ussd in prepareg the sensitresty analysns did
it chanje compared to the previous years.

i) Arset Sadility Maiching Sirntogies

The Group, through its BOD, envisions thaet the mvestment posibions shall be
managed in accondance with its asset-labadity matching strategy 1o achoeve that

long teom anwestments are in bine with the obligatons under the retirement scheme.
Thas aims to match the plan assets 1o the retirement oblganons by iwvesting and
selling of equities and debt secuntses that match the benefit payments as they fall due
and m the approprate currency.

i) Pansingg Arvavggenments and Focheated Comtebutions

The plan iz cuerently underfunded by P24 ballon based an the Gooap's lates
petuarml valeticos, Whilke there s oo mummum fending tequacement in the
Philgppines, the se of the undecfunding may pose a cash flow nsk in about 20 years’
tme when a ggnifecant pember of employees o expected o fetire,

The amninty predle of wwbiseounted expected benefit payments (fom the plan as at
December 31 aee as follows:

2020 2019
Withmn one year PoBRIZA3&RA0  [* 400,171,743
Mere than one year to five years 2,039,505 267 2124978812
More than five years 1o ten years 1AL 1200 2075, 003,807
hlore than ten years to 15 years THD,THS A4S 1,166,289 745
More than 13 years o 20 joars L3540 284 20115305 228
More than 20 years G ST NS J4.648 2T B8

PSS A3eso0 [P 20717126153

The f.":fm|p ENpeCTs 0 eantribarte P125.0 malbon and P40 D mallon to dee setvement
p'li.n maintainsd for ?'.'I-rpl'nrld amed C3 AL, rﬂp-rrn'.re'lg.in 2020, GERI and EXNFP

have yet to decade the amount of future contnbutions to thew existing retsrement
plans.
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JEF Share (Xprion Menelies

The Eimup"s share e T e it EXpEnIE mnchides tlbe amounts rﬁ'r@wd h:,l the
Comipany, Megaword, GERT and EMP over the vesting pericd of the options granted by

them {lrvellees has not vet granted any share opteons o a5 elypble opnonees)
{see Mote 2263, Options for 44000 millon shares and 43 1.3 mullion shares hove vested and

exercisable as at Decamber 31, 2030 and 2019, respectively. Share option benefits
expense, mchded as part of Salanes and emplovee benelits amounted o P43.3 malhon in
2020, P45.T melhon in 2019 and 53,5 millon in 2018 (see MNote 280

TAXES

HF Ceurreert and Doforred Taxes

The tax expense (ivcome) reperted o the conschidated statements of comprebensve
income for the years ended December 31 are presented below {pee Note 37,1}

Filf ] 20049 2018

Plappred o .-wu':l'.:ba'rrg'h'lr.‘i:r
Cimremst fa meparree
Regullar componate income x (“RETT™)
ar M, 2, 206G, 199 and 10°% P A9 1T 606 PEET 290008T P o4 0T TR 3G

Bt corporale menine Lk

ENECTT™ ) e I 124,145,505 24,750,555 THIANGST
Final £ a1 209 amd 15450 EBRLEM 35 WE 163 IZRARISAD
Trefrrensl tax rale at 54 147054 26,802,173 5T A% AT
Crtherrs — MLESLEID __ SoldBO0R _ STWHERZ

AR 6 ER 0 W ETR ARG AP RAE TG
Deterred i expense selarmg 1o
o g e el everaad o
Tengeiary htlcrmees — ZER BRGNS 2SN JCHET 0 JOTASHTH]

ELSISTUERT PATEDBLLAE PR ITSNE AT

Fapartod sa wetridilided oifer comfanden oo chvis m
Defermsd tix experme (imoome]
welahng 1 Engprabon il
srverial of semparary difrerrocs B _2a0840044 (P 20 RSP JAT7S54T

The Company and its Phibgpane subselanes are subjpeet 10 the haghee of RCIT at 30%% of
nct taxable meomme of MOTT at 2% of gross income, as defmed wber the Philyppane x
regulateons, The freipn subsidianes are subgect to seeme and other taxes based on the
cracted tax laws of the spectae counines of prsdicisons where they operate,

ECOC, SEDRM, Travellers, DHRT amd LEHR] e Phibipgars Econome Zone Authoniy -
registered entities which are entitled to 5% preferential tax cate on gross income from
lq—gir.l'u:n:—d gcbwities in Liew of all lecsl and ratonal taeees and to otleer tax priwilrg.:-s.

In May 2014, the Board of Investments approred 5P1s application for repsrtrabion on a
certain project. SPT is enhitled to income tax holiday For four years from May 2004 or
sctual start of commercial r.\-p-rr.nl:il:m:."'irrIltngjL whichever 5 carlser buat e case earlier
than the date of regstratson, with certan terms. In May 2013, the repstranon with Board
of [rvestments on the certan projpect has r:l:pi.nrd.
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Tax et of
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Hedpammems in dasmeng

Diptrnal Sl d Deeduenon (0G0
B e 1 S e a8 T prosd Seims

Crhmy
T sapenes srpesied | vonesbelabed
oot o bose

D tax aepris:
Losa habalibms
Frtseerd e S igatenm

Aldoraanse (ol ETQaEmESY REwE
DhiTrieseoe betwtn the fas vadae i

Emepag vale ol fel il aoqubed
WCIT

w {iat ¥ widiadoran
Alirwanin lod paojeeity demopiment coits
Unreakaed ficresgn sorteney loga

= 1,

D i . i Bl il —

Dneolastnd gows okt

Capitalmad wrosrest

B o A gt

Brand vabusbsn

Baeri incorme duiflrren Hal

i wilised Coiwign Gacency loes — cet
Fam vadme adiustment

Batremeat bane 1 obilifabon
Lhigallated denilal witrter

Cithada

= L =

The reconcilaison of tax on consolidated pretay sncome computed at the applicsble
stabutory rates to consolelated mx ENPENEE 15 35 foBomrs:

Fs. s, ] 213 238

F LITLBGIIT P XTE0ST, M1 P 555 T
( TRALITH( PRI [ METEN
( RLOLAE [ LIRSS ( BE0LILAT
il ik, B Bl 572, e TS 5005
LI EMEMTI IS8
[ ZWOHGH) LA (WA
: [ TAL AN} [ 20U LED)
—lBROELER ___TESZANT) __S00A1LIN

EASNORE P RIegels PALDESS

The deferred s assets and labaites as ar December 31 presented in the consolidated
staterments of fnancs pnriﬁnn relate to the E:!lluu."inE
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The net deferred tax expense (income) reported in the consolidated statements of

mmpurh-rnm'r income 15 shown be

— ComohdaedPrefaeries 0000 {emprebesuss ledemes
—, i . e, i

e L e
Uiswnlmit | s el 1P 0 PRIFR LT P ald]e P . F ' F
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Uegendl crid 7o s 2 TR
brvams el e, il i e RECR s B
Paurd wabz s PFTOM [ IO e 1M
Mo [ aEvgmoaE; | aATAE] K54, 19
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Fmt wonime llmedm | EEARTNEl) | FalSnkE 105 0ER Al g ' .
Fomigmum ) Lol o2 igpwians SRARANT [ DIRGMLER) | PRUGLING) REATLIER | SRRASY) P A
Pag vinm pdurmmee LT, SN THEE 00, Y13 - -
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The details of NOLCO, which can be claemed a5 deduction from the respective
subsidmnes’ futare taxable income, are shown below, Speaifically, NOLCO meourred in
2020 can be claimed a5 & deduction within five years after the year it was incurred,
pursuant o Section 4 (bbb} of BA. Mo, 11494, Bapawibes b Facorer a5 O A (otherinse
known as Bayanihan 11} and a5 implemented under Bevenue Repubitions Mo, 25- 2020,

Ohriginal Expired Hemnining  Wialid
2000 P 5095 10007 P . F - P SO95 100 0TR 25
2000 285 T 15T | 145 %05, . 288 00 B4T 2022
2018 AT T | 1ROTE R . Sl 02 2021
) I O = T - L 117 L O —

BLlT4r50e (B S56S2.507)(F LOM.3IT381) EAILZ452.923

Zome companics within the Greap are sulgeet 1o the MCIT wheeh @ comgated a1 2% of
gross income, a8 defined wnder the tax regulatons. The detads of excess MCIT over
RCIT, whach can be apphed ap deductsan from the entvtes’ sespective Brtuge RCIT
payabile wthm theee years frem the year the MOCTT was pad, are sloamn ckow,

Ohviggieald Epraid Remssngng  Vald
0 PoisIMEe P P PooNSEM IR 2
0140 2208 | AT 250 T T
2018 0,250,725 | 7,861,321 : G e 202

2007 — MENTG [ 0T (  BEMOTMY .
E LTl B MLISLEESN(P 359019781 F 104989150

The table in the succeedeng page sumamanzes the amoung of NOLOCCr and other
deductlile termpoermry differences ag an the end of 2020, 3019 and 2018 for whoch the
refated deferred tax assets — net have not been recognized by centain subsidianes within
the Gieou based on thewr assessments that the eebited tax benehits may ot be reabized
wathan the prescoptne penod.
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The total ansunt of MCCT for whech no deferred tax assets have been recogmsed as of
Diecember 31, 2000 and 2019, would cxpare m fll an the end of 202% amd 2022,
respectvely, whale unrecogrzed deferred wxes from MOLCO as of Decermber 31 2030
aned 209 wall exgare in full on 2025% and 222, respecuvely. All other uneecogased
deberred tax assets do not expure.

202 Opswnal Stendard edwetien

Phibppuse corpoate tegarors have an option 1 clam enher wenuzed deductons o 05D
equevalent 1o 4% of gross mbes. Omce the optaon o use O80 15 made at the begumng of
the year, 1t shall be wievecable fof that partealae tasalble year.

T 020, 2019 anc 2018, the Phiippioe companics wathon the Geoup opted 10 continee
clawming wemzed deductons in eomnputng (o s meosme 1ax doe, exeept for EDT, PAL
ard AWG], wheeh opted to chim O81) dunng the same taxable pears.

2N Taxarion of Cesfie Clperetrons

Lindsr the Provisional License Apmement with PAGCOR, Travellers is subject to 23%
ard 15% license fees, inchisree of franchse tax and in bew of 2l taxes, with sefesence to
the income component of the gross gaming revenues, The heense fees are directly
rernatted by Travellers to PAGCOR as required under the Provesional Lecense Agreement

In Apnl 2013, the Bureau of Internal Revenue ("BIR") issued Revenue Memoranduen
Coroular (RN 332003 declanng that PAGCOR and s contrectees and iis koensees
are i longer exempt from corporate income tax under the Matsonal Tnternal Revenue
Code of 1997, a5 amended [see Note 31.2()).

I August 3006, the S, i Blsmeeterrry Resrts amd Hotalt, o e AIR, (the 5C Decision)
conlwmed that “all contractees and heensees of FAGCOR, upon payment ol the 5%
franchise tax, shall be excmpted from all other toces, meleding meome tax sealized From
the opemton of casinos.” The 505 Deoson has been affimned wih Graly by 55 moa
reaslisnon dated Movember 28, 2006, when it densed the Moton B Reconnderatssn filed
by the BIR. Consistent wath the decuion of 52, an lune 15, 2018, the Ciffice of the
Soleter General maued a Iq;a] upilliul!l lld.ll'lglllll the tax E:'ﬁr.lnpli.ﬂﬂ i i.nq.nni.l.i{ul af
% franchse 1ax m heu of all ather taxcs amd fees for guming opcranons that was granted
to PAGOOR extended 1o all PAGCOR sontractees and heensecs,

2020 ANNUAL AND SUSTAINABILITY REPORT

215

243



216

243

- L -

Total Beense fees recognized amounted to PLE billon, P32 billion and P44 billson in
300, 2019 and X185, fﬂpe.:rn':l:r. and are presented as Gaming licemze fes=s as |1a.rrnl'
Cost of Services account i the consolidated statements of comprehensive income

(see Note 35). The cutstanding labilities are presented as Gaming license fees payable

under Trade and Other Payables gocount in the consolidated statements of financel
poston (see Note 17

Jo. RELATED PARTY TRAMSACTIONMS

The l.';rmlp‘l related |'u.-rh'=; inichude itz stockholders, sizocites, p:rlrﬂ];p controllsl entities,
the Groug's key management personnel and retirement fund, and others {see Note 2.35).
The summary of the Group's transaciions and balances with its celated parties as of and
far the pears ended Diccember 31, 2020, 20019 and 2018 are at followrs:

Fram il g Tl
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dedruno pissd A LHETH [ MARITEY  LEIANT | LRI LS50
B el i s s hh LT ] - - 4 e ithaia )
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A ot ] A EE R, B TR THOTLANT  GORaRanr
Tal AP mil el
ol | L i Ll S
e papitie mi . - § Pl g BROAND ) RAELAEY
e FHE LR B oL LHLETRE BT SRRl

Linkss otheraise stated, the outstanding balance of the Group's transacteons with sts
rehited parties see unsecured, nonmterest-beaning and payabile or collectble on demand,
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L Purclase of Groods and Managenvear Agrecmens

I'}n|:r¢rm']-nr unposts mw muatenals such as alcohol, ﬂ.i.!.'nnng—; amd ather viems, ard famished
goodds through Andresons Global, Inc., o related panty under common owmesship. These
trapsachions age noonally being poad wnthin 30 days. Emperador alse unports ow
materials from Alcoholera dela Mancha Vecola, 5.1, 3 wholly owned subsichary of BLC,
which is considered a relited party under joint control.

Moreover, Emperador had 2 management agreement wath Consolidated Distllers of the
Far Eanst, Inc., o related pary under common owmership, for the consubtancy and sdvesory
ierveces i relation o the ula-rrlnnn,mlnlgzrmnl'.. :E\'\-rh:!FmE:n.l amid marnilenance of 1z
ditallers plane. The total managemene focs mauroed ase presented as pact of Cumxde
services under the Costs of Goods Sold sceount in the consolkbated statements of
comprchenires meome (e Moe 23],

The wll'l.llldillg l-dhﬂi.l:r telated te thede |.H.II:":-IIIHI- i Pl‘Ei-ﬂl'l.l’d AR part af Trade [.rl.r.l.l.:l]ri
bt Tracle amd Caler Pagabiles aceount i the corsobdated statements of fnancal
posstesn (e Note 17,

JEE Casnre Trensactions wivh (05,

Travellers secogruzed cutstanding payvables 1o GHL [see Mote 1 1(w)] reprosenting show
meney recerwved by Teavellers from foregn patrone which the eountenpany wall later semi
tor the other. The outstspding balanees, which ase unsecured, nonanterest-beanng s
payabile in cash upen demansl, are presented as part of Tosle payabled urder Trade and
Cther Pagables sceount in the consolidated statements of financial postion (e Nete 17),

JE Operavions and Mansgement Agreemenr wish GIEL

Some of Travellers' sdmmstrative functions are being handled by certain key officers and
employess under the manspgement of GHL as agpeed by both parties under the Operabions
and Management Agreement. These transactions are presented as part of kanagement
fees under the Okher Opemating Hxpenses account m the consohdsted statements af
comprehensae income (see Note 26). The cutstanding lability ansing from this
transaction is presented a5 part of Accnsed expenses under Trade and Other Payables
#ccount in the consolidated statements of financial position {see Mote 17).

JEJ Advances so Assocrases apd Cvber Refared Parties

Eantecs wathun the Group grant advanccs o assocmtcs and other celated partics for

working capatal purposes, These sdvances 1o assocutes and other relaved parties are
uiseeured, nomnterest-bearing amd cepayable upon demand. Sertlement is generally made

in cash or theough afficnmg armangemeants.
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The cutstanding balances of Advences to sssociates and other eelated parties, whach are
shown as part of Due from related parties under Trede and Other Recenables socoumt in
the consolidated statiements of financesl position, are presented as follows

[see Motes & and 121}

2020 2019
Micwatind P oLERIN2 P 1057 060 500
Cither nelased parties —L2I0G00NTE ST T

RN TR 1 R RN 1 R e 1)

The pwwements o the advances o assocutcs and other pclated partics are as follows:

el 1 209

Adfvances fo azsooares

Balince at begmning of jear P 1,007, W, 5000 P 1,131.5418.974

Cash advances El‘:H'II'H‘l 22523794 =

Callesisns = i SRR AT

Balance at end of year ELENINIH P LmTens
Avfrances ro aoher refared pases

Balince at beginning of year P 1987 6091, 76 P 15125954 4

Cash advances pranoed 2REB17,055 10,167 42

Cellecticns ( ISGIBGHY | 054007,
Balacsca ot and of gear P 2200600178 [ LSS0l

Az at Decemnber 3, 2020 and 2019, based an manmsgement’s asscssment, the ounstanding
balances of advances v azsocutes and other selated parties are not impaired; hence, no
ungairment logses weie rooogmueed (iee Note 52.2).

JF Thre fronr ro Relared Parries

Transactens with iclated pantes mehsde the fellowang Gransing of openmg of lettes of
credit and payment of progress billing, royalty fees, sentals, interest and cenain expenses in
behalf of the enties withen Group of other related parses. The amounts due from and 1o
pelaged partes are unsecured, ﬂmml:rﬁq-bﬂmg and due and Semandable any ne,
Eetthement 15 generally made in cash or through offsetting armangements,

The nl.ll:ﬂnndmg halances of Due from /o Related Partses are p:rumrd under Teade and
Crther Recervables {see Wote 6) and Trade snd Ovther Payables (see Note 17) sccounts,
respectively, in the consclidased statements of financil positon as follows:

2020 2019

L freum Relatod Partics
Oifficors and smployees P RME2L M P 185 G0 X1
Othae colated. partios __MU2S2058  _ aniissaa)

E_ISR0Ta437 L thereindl
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2020 2010
Bt Retaroed Partics
Zpockholder P T070.500 P M7 670510
Citbses pellated parties — 65,208,400 &5 A 40

E_MLETHME L _LET

Thee details of the due frem o related paries are as follows:

L 2019
e fram officers and eorpdapees
Balursce af begmning of year P IRS, G211 F 14159040
Addmm 163,006, % 66,730,104
Callecticns (—L7SI0N (T
Balance at end of year P MARNEM P 18580201
e fram ather redaeedl pasties
Balanoe at begmning of year Fo4a33sHl I 1EsT0E
Addnons LR 502 208 e T
Callections (Moo (5
A7, 252,955 422415789
Ia ol [oovedy a [ el

Halarsce at weul of yoar P_dm2sa0sy I daiista

e so Hedatead Parties
Blalarsce ar beganning
and end of year E_ARETRMD P 41578040
With respect to s due from related parties, the Group under the ECL model recopnzed
an snpaEment fECovery anounhing o P9 il in 2019, which are [u'ﬁ:mn'l a3 past of
Fmance and Other Income account in the 2019 consolidated ststement of comprehensve
mcomes (g2 Mot 27),

As at December 31, 2020 and 2019, based on mansgement's assessment, the outstanding
balances of Due from officers and employees and related panses are not impared; hence,

no mpainment losses were recognized.
F0E Advances frorn Relsted Parttes and Joior Operator Fartners

Certam expenses of entitzes withm the Groug ace pasd for by other related partes. The
sdvances are umiecured, pomntereit-beanmgg, wath no epaynent temms, and geoerally
parable in cash o theough ofetting arrangmerents.

Mcbvances from golf share panmers and lot oamens wheh ameunted o P2T7.2 mulbon and
PA5.2 mulboen i 2020 and 2019, respectively, and & pecsented as panl of Advanees from
Relazed Partics m the consolidated statements of fmancial position (see Mote 10.5),
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The amortization of defeoned infesest amounting to P11.3 million i 2018 55 preseated a5
part of Interest ERPESE umler the Fimance Costs and E.‘ll:h-rrf:hifgs aceount i the
consolilated statements n'r'r.nmprfl'utnm: incoimne Gee Mote 27, Mo amomeaton was
recognazed in 2020 and 2019 as the deferred interest was fully amortized in 2018,

Dretacls of Advances from Related Partses and Joant Operstor Partners are presented a5

follows:

2020 2019

Addvances [roam related paries lem;&? 171 BR7 953 3990
Advances from punt operator partners —al Ll YT 356 57004

[ FNETRELK [ AR E R IR

The wvements in Advances from Relabed Parties arsd _Tmlﬂ. ﬂ[ml.m' Particrs afe &
fellewars:

2000 2019
Balanee ar begnnnng: of year P24, 180655  [M2 585 405,118
Abrances avated 24,157 233 ol T Y
Advances pad (36,805 3N (__1730544116)
Balance at end of year ELIBLAZAN o234 180005

Ji 7 Acquisition of nvesrmrenes

In 318, AGH acquired 235000 million shares of PCMI for P3,714,3 millon from TAGI,
by way of assignment of subscnpnon nghts. The acousiton epresents 8% ownership n
PCML 1n 2009, AGI and TAG] amended the total consideration for the asssgament of
subscnption nights to P45443 million, This resulted = the recognition of subscrption
peyable to Pacific Coast smounting to P mdlion, which were paid duning the same
vear. [ 2020, NG scquired addinonal 1348 million shares of Megaworkd and

5249 million shares of Emperador at a total cost of P3.9 halon. As at December 31,
2019, the outstanding Lability from this transsction amounted to PSS00 million whach s
shown as part of Crtheers wieder Tracle and COither 1’1}1‘31!! account in the 2019
conmlulated statement of francial posten [see Notes L.24a8) and 17]. The sutstandmg
leabahity was settled an full m 3030,

Ji g Kev Mapagement Fersonnel Compensation

The compensaton of key mansgeovent personnel 1 broken down as follows
(iee Mo 2.1}

L] a1 1] 28
Short-term emplopee benefits P GELEMLOET P05 A3 BTG P 1,05 1 00 350
Shase-opac baeh sapais I ASGERY 3205058 124,000 503
Retigement il expense 25 B0 M 18717400 ShAREET]

E_TELFALTYS I B
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JEF Trensactions winh the Redsenenr Plans

The Gmnp haz a formal eebaement phn eatablished ﬁ"p:l‘lltlj‘ fog cach mgmﬁ"ml;
smbsndwey, paciculady Megawodd, GERL, EELHI, Teavellers, GALC, ELMN and WAL,
These pl:ms sre defined beneht Fmﬂ-rmplnjﬂm‘:nt [.||.il'| mamiasmed For ql.uln.ﬁﬂl
emplovess, admemistered snd managed by trustes banks (exceps for GERI whach is sall am
unfunded plan) that ace legally separased from the Group. The retiement tands do nos
provide any guarsntee or surety for any oblgation of the Group and their mvestments are
not covered by any restnctsons or kens,  Flan assets do not compnse any of the Group's
or its related paries’ own hnancial instruments o any of thewr assets secupied and/or
used in its operations. The fair vahue, carrymg amount and the composition of the plan
assers as al Decamber 31, 20340 and 2019 are shown m Mowe 38,2

COMMITMERNTS AND COMNTINGEMCIES

L Operarng Loase Commysmenis — (oo as Lossor

The Group w a lessor under non-cancelladble operatng beaie agreaments covenng vamous
oflies and eommerneial LRt The leases have terma ﬁlgi.ng from 3 1o 20 Yrars, with

cenewal optons, and ielude annual escakateon mate of 5% 1o 10%%

Fuature munmmum kase receprables umder these boascs as of Decanber 3 are as follows:

rd1Fa ] o 1) L) 2003

Withun e Fear P IR TEI ST T 15115901723 P 1A65TATT A
AT ot Frar bl nea

anee B e yoan 20,5292 937 1RG50, 355. 567 15,506, 204521
Aber reo yeaes bt noa

imnee than three peass HLAGE LI ERD 20,088 Mk ETE 17,201,315 208
Afier dhree peas but pot

aoie Bhaik SoiE pean 2, TR T 21,954, 421 480 19, 50 6238 TR
AlWE Bmir prars [ fed

need Bk S wears F52% 015,371 EMETEDII 0 S0 TIIANG
Mege than five yeam T 45 17 __ZI280.07535) 2317455500

ELZMLANTE LIRSSl BUGASI At En)
ILZ Provistonal License Agreerment of Trevelfers wich PAGUOR

O June 2, 2008, PAGCOR miued o Provsional Lecense License)™ autlwonzmg
Travellers to participate n the development of a porbon of certan enteranment silles
(%ate oand B, which s pace of a Beger scalle inteprated maunsm peogect envissoncd by
PAGCOR, and 1o establish and operate casnos, and enpuge m gaming actvites in Sites A
ard B, The weom of Travellers” Laoense shall be eo-termmus wqth PAGCOR s franchise

whech will expare on [uly 11, 2033, and shall be renewed subpeer o the weans of the
PAGCOR Charter.
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Twere chormnt owarweitaeniy

Under the tenms of the Lecense, Travellers and WCRW] are requared 1o complete its
L5513 hdllion fabout P66.0 billion) mwestment commement m phases, which
amount 15 deided mio Sate A and Sie B wath the muamum mvestment of

L5511 ballion fabout P55.8 billion) and L 55201600 milbon {about P10 bilkon),

respectively (collectevely, the "Progect™).

Bince PAGCOR was only able to tumover and/or deliver possession of Site A
propecty o the Gooup n 2014, FPAGCOR approved a mevised project
implementation plan for the Westside City Resorts Woeld Projecr. WERW held the
groundbreakyy ates an S A o Ocober 1, 2004,

Ag a pegpinrement in developing the afosementioned Propet, Travellers teansieomed
LS5 1000 mdbon {abour P51 bilhan) to an esceow account with a local bank
I.'IIl.l'l.l.lul"'_l|' igft\ﬂ] b-}'P.l'l.GCGR amel Treavellers, At any gi".'lr.n. turie, the cicrow ascount
shall have & mantanirgg alasee of ot lower than LLSS5000 malben (ko

P25 Ballepn) (see Mote 9, For fadore o comply with such maintsining halanee
resprement afber a 15-day grace period, Travellers shall be changed by PAGOOR an
amount equal to PLS milllion for every 15 calendar days, or a fraction thereof, untl
the nenecmplanes o correeted. All fuads for the develegement of the Peoject shall
pass through the escrow deposit and all drawdowm therefrom must be applied 1o the
Project, unless Travellers is aBowed 1o use ather funds.

As at December 31, 2020, Travelless has spent PILI billion for its casne projcts
pursuant to its anvestment commatment under the License. [t has short-term
placements amountng to L.5572.8 milion @bout 3.0 bilbon) and

LL5864.7 million sbout P3.3 billion) as at December 31, 2020 and 2019,
respectively, to meet its requirements with PAGCOR in relation to these mvestment
commitments (32 MNote T

Reguinement £ Fdablish a Foymdatian

Tﬂ\reﬂrr:,in :mq'r]innl:: with the requ.'u'rmerrt of PAGCOR 1o i.ri-nnrpnrnle and
reprster a foundation for the restortion of cultural bentape, incorpomted Rewors
Workd Fhahpperees Cultura] Hentage Fourdaton Ine. for the “Foundaton™), on
Sepremaber 7, 2011 pramanly ve cagape 10 vanous activitics for chanmble,
educational, cubueal and artistic purposes, and 1o promote, perpeuate, presence and
encostage Filping ailure,

The Feuncdanon shall e funded by Travellers by settogg asude funds on a monthly
b cqpaivalent 1o 2% of votal gross gamng revenses from non-panket mables,
PAGCOR seiz the pndelines for dhe etilzateen of funds ag o approves, monitors the
iJ!u[.r'rlllnl.uliﬂ:'l,iml candicls a ].h.'ﬁl-nl.nlil aof the pmir-:u the Fourdaten
undertakes,
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Pursuant te PAGCOR's gundelines, the Foundation is tasked 1o undertake projects
in hine with the fllowing diseplines: (i) restomtion of culural bentage; (i) educaton
infrastrectuse; and, @i environment and healthe As of December 31, 2020, the
following are the completed 2nd on-going projects of the PFoundation:

¢ Dopston of selef goods 1o ipphoon Yaolands vietems

& Construchon of school |.'r|.|i]|:|l|pp i |.rl.|‘|.||en|:|i.|.|- with the I"‘]ri]'ppin:
Drepactment of Educanen (CDepBd") whercby s sehoal bulkhings m vanoe
puble schaols 1o hewe Mamba and Luzon weee completed and named over o
DrepBel aned the colkegpate unmesitics;

#  Computenzaton project with DepEd through providing a computer
bbontory to vanous publc schools i vanous parts of the country whereby all
phaszes of the saxl project covermgy 27 schwols have been comgaleted;

#  Funding of the construction of & cadet barmecks at the Philippine Military
Academy {PMA") m Baguio City in a jomt effort with another PAGCOR
licensee’s fovrsdatsomn, whach was ﬂmplﬂrd andl mrned over o PALA;

o Geholaship program o sndempovileged but desercugg stedems enielled m the
feld of performing ars;

¢ Constrscton of treatment amd echabihtanon centers m coordination sh the
Drepartment of Health m Davas Ciry and Tagagg Ciry;

*  Donation of Amds for medicines, medical supplies and equipment for
1."|'|i]q:-p|.rhr Mantonal Polee Cl.mp Crame General | [-n:pl.'l.n] and ]’-.lrlnlquc L"llr:
anck;

#  Constrschion of the Mational Capatal Regron Folice Office Medbcal Center and
Admiunistratve Processng Centen

¢  Dopsvon of medical supplies and cehel goods © public hospials and varsous
governament unis to s n the COVID-19 efforts,

Denanons to the Foundstion are reconded a5 pan of Miscellaneous wder Other
Operating Expenses aceoun (see Mote 261 The cutstanding labdity, representing
donations due for the last month of each year, and which is unsecured,
nominterest-beanng and payable i cash upon demand, a3 at Desember 31, 3020
and 2009 is presented as part of Accrued expenses under Trade and Other
Payables account mn the consolidated satements of financial POt

[see Mote 17)
Tase Cont of Casino O :

Uindar the TeaveBers” License with the PAGCOR, Travellers 15 subject to the

25% and 15% lcense fe=s, in liew of all taxes, wath reference o the income
cornponent of the gross gaming revenues. In Apnl 2013, however, the BIR ssued
FNEC 35.2013 declanng that PAGCOR, its contractees and s leensees are no
lnrwr Exeimnpt from COMperalbe meome tax wnder the Mational Internal Revenue

Conlle of 1917, as amended (see Mote 29.3).
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In August 2008, the 5C confirmed that “all contractees and boensees of PAGCOR,
upon payment of the 5%% frenchize mx, chall be exemipied trom all other taxes,
inchiding income tax realieed from the operabon of casnes.'” The SC Decisson has
been affirmed with finality by the 5C in 2 Resolution dated November 28, 2016,
when it denesd the Motion for Reconsideration fiked by the BIR. Consistent with
the decmion of 50, on June 13, 2018, the Office of the Solxitor Seneral issued o
legal opinson stating that the tax exemption and imposition of 5% franchase tax m
hew of all other taxes and fees for gaming opemtions that was granted to PAGCOR
extended to a1l PAGCOR contractees and licensees.

3 Farticipation in the Incorporation of Entertainment ity Bstate Management,
Tive, ("ECEMI™)

Asa PAGCOR heengee, Travellers commted asell o take part m the meoapon bon of
ECEMI in 2012, a non-steck, non-profit enury thae shall be pesponidle for the peoenal
weltare, propedty, seevices and dopataten of the Bagong Nayong Pilipune Entertanment
Cuy Mamla, As at Decamber 31, 2030 and 3012, contabanons made o BCEMI booked
in favor of Travellen amounted 10 PLY million and & peesented ai part of Othess undee
Trade and Chiher Recereables aceount m the consoldsted patements of financal position
(see Node ),

FA Variows Florel Agreements Farencd by Travellers
fia)  Marviott Corwagh (Maviatt ared Cowrtpant Weils)

Trawellers has vanous servece, hoense amd rn-].'ilrr EFFCCMCALE with Marreoil
Inteenanonal B, V., Mamott Intesnanonal Desggn and Construction Seenees Ine.,
and |nternatienal Flote] Licensng Company S ARL., and Marmoit [nbemational
Lecensang Company BV, [collectively hereafter referred to as “Mamiott Greap™) for
the bcense, superaision, dmection, conired and mansgement of operations of the

Travellers” Mamnott, mcheding the mensteang of s compliance wuh Mameott
Ciroup's stanclards,

The senvice agreements also inchede certain services in support of Marnott outssde
the Plalippames. Such services are genenally made avaihible o hotels in the Marnott
Systemn and shall inclhede the intemational advertisng, promotion and sakes
proframs, core tranmng programs and other trmmeang programs for the beneht of the
Marmott employees, speem] seoviees aml programs for the benefit of the Marmen
system, and the reservatons system, property management system ancd other
SFatCImE,

Further, the heense and ropahy agreement sath Masmon Group grants Travellers a
mon-cxclisrre and nen-transferable aght and beense sathm Mewo Manla and badls
tex isie the Mammoh Trademarks o hotel seevices and etler eelated goods amd
services alfered only i comcehon wath Travellen” Mareon hotels and beands,

i Hedadar s
In 2017, Travellers also enteeed inte 3 Hotel Management Agreement (HRAT) wah
Holsday Inns (Phiippanes), Inc. for the license, supernsion, dircction, control and

mansgement of operations of Holday Inn Express (formedy Remington Hotel),
inchuding the monitonng of its complance with the hotel group standards,
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The HMA inchsdes secunty amangements, sefudishment of the existing structuse,
rebrancing, :mrfm'mng, promoton and salex PIOZRms, Core [aining programs and
other traimng programs for the benefit of the employees, special serveces, the
resevatsons system, property mansgement system and other systems,

The partees also entered wnio a Franchise Agreement for the non-exchesnve use and
e -transferable license to use the brand marks for the hotel services and other
related goods oftered in connection with Travellers' Holiday [nn Express.

Hadal Uhdeaare Marmalie

Alse mn 2017, Teawellers and Horel Okura Co, Ld (“Okara™) sgmed another HMA
for the leense, superison, drection, controd ard management of operatsons of the
Hotel Ok Manla, slnch meledes advenmng, promonen and sales progrums, eon
tranung programs and other tawng peograms for the benefie of the employees,
speeasl services, the feservations spstem, propeny managoment syetem ancd sther
sysbems,

The HMA wath Olura grants Travellers a non-exclusve ard non-transierable nght
ter s the Okura trademarks for lote] services and other selated goods and services
afiered aaly :n connection wath the Hotel Ofura Mands, which o expected fo open
in 2021,

Sivmton Mawila el

In 2017, an Operating Services Agreement [CO5A™) was executed betwern L3RI
and Starwood Ass Pacific Hotels 8 Recreanon PTE LTD (“Starwood'), 2
fuslly-crwned company of Marmott Group, for the license, supervesion, diccction,
control and management of opemtions of the Sheraton Manila Hotel, inchuding the
moastonng of its compliance with Marnott Group's standards.

The O5A also inclades certain services similar to those covered by the existing
agreement with the Marmnotw Group, Likewise, the heense and royalty agreement
with Stareood prands LEHRI similar righl: pmviﬂaﬂ b’f M rreott 'L'irm.p fio
Travellers. In Jameary 2010, Sheraton Manzla Hovel stanted its commerncial

operabions.
Hsltow Maxala

Ale n 2017, a Management Agreement DA was estecuted betaeen DHEL and
Hilten Inteenaticnal Manage LLC CHidven™) fon the Boense, supervigion, direction,
conttel and management of aperatons of Hihon Maimla, inchsding the mamtenng
of i3 complance with Hilven's standards.

The MA mecludes design and decoration of the Hilion Manila, sdvertising,
premeton amd saks prograoms, cone trammg programs amnd cther tramng; programs
for the bepefit of the Hilton employees, specal services and programs, and the
peservateods sysiem, preperty mansgement system and other systems,

The MA grants DHRI 2 nonexclisive and nontmnsferable mght go uie the Hilion
Tredemarks for botel sernices and other related goods and services oftered only m

coppection with the Hibon Menala, The Hilbon Manils sterted operations in
Chctober 2018,
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Paymsents to be made by Travellers for operating these foregeang hotel brands shall be
computed based on the provisions of the above agreements. Tots] expenses recopnied
from these transacions oy 2020, 2009 and 2008 totaled PYA million, PEBL2 mallon and
P1L7.1 millicon, respectovely, and are presented as part of Management fees under Other
Cpepating Expenses account in the consolidated sutements of comprebensave income
(see Note 20} As of 2020, there were no payments yet for the agreements with Okum,

The outstandng latalities, which are unseoused, noninterest-beanng and payable in cash
upen demand, a5 at Decomber 31, 2020 and 2012 amounted to P17.4 million and

F3B4 million, respectively, and are presented as part of Accemed expenses under Trade and
Other Papables account in the consobdated statements of Gnancul pesitson (see Note 17).

S5 Lavense Agrecments wasl MK

MEC granted GADC the nonexclusive nght to sdopt and use the McDionsld's System in
i restaurant qa-r:lﬁnm: in the Hli‘l'q.'lpijl::. In March 2005, the licenie Apreernenl was
renewed for another 20 years, and provedes or a royalty fee based on certain percentage of
grods sakes From the operatons of GADC's restausants, inchsdug thote opomted by the
frunchisees. GADC recognized royahy expenses amounting to PEEL.Z million,

1,41 1.9 smallwony aoscd P11 2572 mallson i 20350, 2000 and 2018, tnptltl.i'.'l:]_l.'.'-n'lril.'l‘l e
peesented under Other Opemntng Expenses aceount i the consolidated statemicnts of
compichensve iwome (see Mote 265 The owmstanchng payable to MR relanng e
coyaly cxpenscs amounted to P1LT5A rulben and P2548 mulhon as az Deeomber 31,
2050 aned 2009, respoctvely, and presented as pan of Acerued expenics under Trade and
Oither Pagables accoint in the comobdited statements of finansul poitoen (e Mate 17),

Il udiaal sublicense arfangemants granted to I niccs aml pint venturces geoceally
inchude a lease and a license to use the McDonakf s syatem i the Plalppincs and, in
ecrtan cases, the nse of FesisrEnt I':H'1|1'I‘j'1 Errhr-::l.ll::,r fora [u-riad af 10 yeard Pm:.'i:l.td,_
howevee, that should GADC's licenss pghts from MeDonald's be tenminated at an cardier
date or pot renewed for any reason whatsoever, these sublicense agreemends shall
thereupon also be temminated. Revenees recogmazed from sublicense agreements are
presented as Franchise pevenuss under Rendening of Serves i the consolsdared
staternents of comprehense income (see Mote 24.1)

J6 Consorivm Agreement for Movoy Aguino forermamonal Airpors (*NAFAY)

In 218, the consorturn of seven mﬁmwmtﬂn whisch inchuded AGH, was ETIIl'I.l'\d an
Crganal Proponent Status OFS") for ns MALA progect proposal. On November 29,
2019, the Mabonal BEeonormie and Development Authooty appresed the unsalicted
proposal which trggrered the negotaton stage m the process. The progect would then
have 1o go through a Soves Challenge befo i can be asanded,

Tan tloe laght of the Gie-feaching and long laitigg consequences of the COVID-1% pandemae
an arthne travel, achae operitsas and aipon passengee Hallie, the consernmn submated
the proposcd changes in the Progeet’s amewsork bo cnssee the vabality of the NALA
projeet in the “new pommal’. On July 10, 2020, the comsommm eeerved a notee from e
Manib Inteenational Aseport Authonity feominating sny furither negotutons with the
coniaraim and l'l.".'U}.III.E the OF5 and :.].:pr'm‘ﬂl carhes gn‘iulnl.
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ILT Skyerain Projeet

Cin Oetober 2007, the {'rn:nlp suhimuitted an unaslicded prln[mul ey thie goverEnent o
build a 2-kilometer automated people mover system called Skytraim that will link Uptown
Fort Bonifacio to Guadalupe Staton of Metoo Rad Transt Lae-3, The Group was
granted an Onginal Proponent Status by the DT in May 2018 and s proposal is now
uwnelergoing review and evalaation at NEDA Board.

FLE Coelleveloprent Agrecnrent (CEA) berween WUR WY and SEEN

The principal teoms of the co-development agreement are a5 follows:

i

fiec}

WCRWT awmd Traewdiers shall farre the Proped Site (f.e. “8he aite spow wiich the botel axsima i5 fo
e eventeed ) fo SHIDL

WERNT and Travellers shall lease 1o SHIDM the sie upon wheh a hotel casme wall
e erected at an annual rental af DS§10.6 mallon (P5340L6 mallen), exclusere of VAT,
untal Augpast 19, 2038, The lcase shall auternatically be cenewed subgect o applcable
laws for another 25 years, unless otheraise agreed upon by the parties. The: anral
tental shall be payable upon the commencament of operanon of the hotel cammao.

I lime wath the Soregoarmg, en Febauary 21, 2020, WCRWT and Travellers entered
e a beage sgreement sath SHDL

SHIN headl feeaster fhe sdevelapeoent auel cosutruciion of 4 batel saviwa,

SHIM shall bramee the developrrent arsd comstrzcton of a hotel casime on the
leased arca, SHID shall alse pay USS200.0 milkon (P10.2 balleon) te WCRW for
usage of the propeeties and reimbursement of costs aleeady incurred and
constnoction works that have already been accomplished on the Project Site,

In 2041, WOERWI recerwved the payment of LISS20600 mdlon (0.9 halleom) presenied
a5 Deposit feom SHD ueder Teade and Other Payables account in the 2020
consolulaied statement of fieancial [mili-:m. I ||:-1i!.-'='¢'\v|:rr as of December 31 % 2020
(see Motes 17 and 39, the Group has yet b comply with certam condifions specified
in the COAL

WORIY shall snder tnte an agreesend weik SHIM, for the dntter fo atverate and mange @ botel

WORWT and SHD shall enter into an agreernent for the opemtions and
management & a ol casmo for the peood of the gamag Provisicaa] Leenic
Agreernent (Le. ug to July 11, 2053) at well as ang extenson or reneaal of the
Previtonal License J’Lgftnlrenl et terms of the e flacns dinl management
apgeament 10 be mutually agreed berween the WORWT and SHDL
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O May 4, 2020, the parties entered mio the required sgreement. In sccordance
thereof, WCRWT's share on the gross geming revenues shall be as follows (whech
payment shall only be payable when the hotel casing commences operstion):

(2] 1% of the pross paming revenue on VIP of the Casng; and,

i} 3%% of the gross gamng revenue on sbot machmes and mass market bles of the
hotel casing, bazed on the gross gaming revenue as is submatted to PAGCOR
from tamie o tume.

Ag of Decanber 51, 2030, the hotel casino has not yvel commenced s operaled,
I'IIEFJDI!.EFEEI'MI'II above has ol :prl! i Desr b,

WORET avad e Travalors s I amanior

Formine Moble Lonted (“Famene') [a whollp-owmed subsudary of Suneny Group
Haldwmgs Lamited], the patent company of SHDT, condusmnally agreed 1o sikisenle
tex 2.55 ballion new SHID shases sulyeet 1o the teems aml conchtion: munsally ageeed
upan by the partes. WORW and Teavellers agreed 1o act az the warrantors,
whetein, a put option ever the shares of SHDT wag inchaded, The put opton
ensbles Fortune to transfer owneeship over SHDT to the warrantons m exchange fos
&n opton phce, upos the happening of any of the put opton events durmg the
opton penizd. The opbon periesd commences from the date of the sgreemvent up o
the day snmedistely preceding the date on which the hatel casing first stams #s
opsoaton, The put opton events manly pertains to the successiul commencement
of operations of the hotel casine, which mchide, smong others, the tenmnatson or
puspension of gaming Beense due o the default of the warmnioss, termmation of
WORW's kease over Site A as applicable, or faidure to scquere government consent
for operatien of hotel casing,

The option price is squivaknt to the sppregate of (3] the consdemation for the
goquesiion by Fortune of the 1.1 balon SHID shares as st the date of the agreement
together with mierest from the date of complenon of the saxd acqusston up 1o the
date of completion of the put option; and, (b) the aggregate of the shares
||.1]:|lq:~rir.|l:i|:hn prin: fewr I|'u: su'b;cﬁptinn of 26 billson new SHD shares i.ﬂ:h-.'lirg
interest ag well froan the date of shares sulserpiien completion up 1o the dare of
completsn of the put option,

Travellers' IRAnaErment assessed that snce the put upl.i:ull tramsfirs :'tgnil!_u:llll nsk
tes the Groirp, ad starrantors, o shall be aceounted for 3t o foancial guatantee 16 be
measured updee PFRS % [#ee Mot 3.0(n)). Accordngly, te pur opton was mutally
recoqgneed at ihe ameunt of pranam eceved then, silbsequemly measured at te
lmghes of the amount matally reeopmeed o de amount uiang e BCL model

[sec Mote 2.4]).

Applping the ECL model, the option price that WERW] and Travellers s
commiktexd to pay amounting to PLT bllon was compancd with the value of the
colbiteral or the shares of stock that they will receve, In determening the vabue of
the shares, management assessed that the price of SHIM shares in the PEE of P1,28
per shere or a total vahes of P47 billion i5 a ressonable estemate of its value, In
terms of probability of default, management assessed that o is unlikely or remone
fsee Mote 32.2).
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As of December 31, 2000, the vabue of the put eption is stll the amount mitually
recognazed as the option price is fully secured by the value of 3HID shares and that
the probabdity of defult was assessed o be remote.

FL Parchase aod Sale Comarraienr

O December 27, 2020, management spproved the sale of comain land and baddings i
Epaan theough the signed letter of inteat with Global One, The letter of inteat stated that
the Growp will sell and Global One will purchase the assets at a purchase poice of

€16.6 mallion (equivalent o PR61.T million), which s equivalent to the net book value of
the propenty, at any ttme witha the pened from December 27, 2020 untl three yesrs atter
the COVIL- 1% pandemsc has ended [see Mote 16).

FL IS O hefrers

As at December 31, 2030 and 2019, the Group has umised lines of credit from banks and
fnancul mstitutsons wotalng P13.2 billion and P325 bdlion, cespectively (see MNote 18).

O Juse 2, 2017, a cectun mdnredial coveced Tevellers” preouses, bred hus assault afls,
and set ablaze garmang furmabure and egpuprment i the casines whach resulted o physical
dumages oo a poron of the Travelless' propertes. The ndvadual fosebly entered the
cansuie arca With a clear motre 16 mob and he @aced fires as l.dh'rrumu.l].' macti. The
smake from the fires caused the death of seveal employecs and guesis, as well as physacal
nparecs 1o a number of poople. 1n 2008, Tovelles” fally colleewed de chzns acemued as of
Drecmber 31, 2017 and rocenod sdditional recovenes for business mtermuption, Further
in 2019, Travellers” cecened P94 mullion as eecoveres for thid pany clauns pasd lay the
Groaip o the victirns i 2017, The Groaup presented the vicome from these teeovenes
wieder Finance and Other Ineome aceount i the 207 and 2018 consohdated stamments
of eommprehensvve meome (e Nate 27),

There are odher commtments, guaraniocs and contingenl labilises that anee m te noomal
course of sperstions of the Group which are not reflected i the accompanying
eonsoldated fnancal smiements. The management of the Group is of the opimion that
losses, it any, from these items will not have any materal effect on its conschdared
finamczl staterments.

RISE MANAGEMENT ORJECTIVES AND POLICIES

The Gmup has vanous bnancel mstnements such as cash and cash 1:q|.|n'l|.|.-.||.'l.l. fmancul
apsets @l FVTPL, hinaneal asiets at FYOCT, interest-Tearing loans, honds payalsle, tracde
tecervables and payables and deovative labaditics whoch anse diccetly from the Group's
business opematons. The Gnancal debiz were waoed 10 rase unds for e Group’s capital
expendinares of workmg capdal requirernents. The Group does not sctively engage m the
teaching of financial assets for speeulitive purpoges,

The Group is expesed to o vanety of financial risks in relation to financial instnenents.
The maen types of asks ame market mk (wheeh schides other price nsk), eredit ngk and
Equedsiy rosk.
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JEF Marker Risk

() Farmpn Curremey Sematinly

Mest of the Groigp's ramactvsns ar carned out m Plubppine pesos, ULS, dollars,
Eusros and LK. poundds, whch are the finenonal curreneics af the indvadual
subsudanes making the franssctions

The currency exclange risk anses from transsctions carnied out in currencies othes
than the fiinchonal currency of the subsidancs at cach entiy level. The Group has ne
significant exposuss to changes in foregn currency exchange ates for Buros and UK.
peunds snce these cursencies are not sgnificant to the Growps consobidated Binancel
staleamenis

Foresgn cumrency denominated financial assets and Eabdities, translated into Philippine
pesos at pened. end closing rate are as follomrs:

20 I

il Dollars..  _HEDwllees . . UZDgdes, _HEDZar

Furusrical vty POLETLME P OLIOLGOES FOLSTREMAL] P70
Pl labilnas LIRS DT ] TS K e D - L R

(A E LTI E IRty P e

The sensitivaty of the consolidated moome before tax for the perod with regaasd o the
L:I.'DI.IPIS I-I.I1.II1|.'H1 assels ll'ld ﬁruru:ul ].Il‘bll.l'l.'lf! ll’.ld d'il.' US d.ﬂl\nll.' PhILPPLrE PE I
exchanpe rate adsunes + /- 6.34% and + /- BA2% changes i exchinge rate fior the
years ended December 51, 5050 and 2019, respectively. The HE dollar - Plalppme
poso cxchange mate azsmes + /- 6,44% and + /- B566% changes For the yoas emided
Diecernber 31, 200 and 3019, These percentiges havve been detecmined based on the
average market voladity e exchange mies i the previous year and 12 monihs,
ieipectrcly, cotrmated at 95% level of confidence. The sensibtvaty analysis u based on
the Greap's foreign eurrency baanal instruments beld an each reposting penode

If the Philippine peso had steengthened agamst the U5, dollar, wath all other vanables
held eonstant, consobdated probn befone tax would have incecased by PL4 billion for
the yesr ended December 31, 2020 and sncressed by P13 bilioa for the vear ended
Decermber 31, X109, 16 im 2020 and 2009, the Plulippine peso had strengthened againsg
the HK dollar, with all other vanables held constant, consolxdated profic before tx
would have decreased by P billion and P02 billion for the years ended

Diecember 31, 203 and 2019, respectively.

However, if the Phelippine peso had weakened apgainst the U5 dollar and the HE
doflar by the same percentages, then consobdated profit before tax would have
changed at the opposite direenion by the same amounts.

The Group penodically revews the trend of the foreygm exchange mies and monitors
its nen-functwonal currency cash flows a5 part of the Group's foresgn exchange nsk
manamereal srategy consutent wath s wie and for entermyg te croE CUMENST FWap

agreernenls,

Esposuecs to foscpgm exchange cates vary dunng the pensd depending on the valume
of overicas ransectones Monetheless, the analysis above B consndered 1o e
meprescntative of the Growp's currency nizk.
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The Group interest nsk management policy 15 to mimmaze mtesest rate cash flow ik
exposures 1o changes in interest rates. At present, the Group s exposed 1o changes
mmacket mnieeest rates theouph bank borrowings and cash and cash eqoavalents, whach
ane mh.ﬂ:l: to vanable interest rates. The E:mm.p maintains a debt pnrl.ﬁ:h:h unit of
haoth feved amd vanable interest rates. Al other financial assets are subject to fixed
nlenest rales.

The sensitveity of the consolicdated meome before tax for the perod 10 0 reasonably
p-usnl'l.'-l-r i:'|'u.nulr w inberest cates of + 7. 205% for H‘II]FPII‘H.' peso and + /- 21385 bor
LIS, dollar iy 200 and + /- 248% for Plubppune peso and + /- 2.15% for LS. dalbar
an 2009 wath effect from the beginning of the penod. These percentages have been
detenmined based on the average market volanlioy in mtcres maes, wing standasd
devmtion, in the prevsous pear and 12 monthe, seipectieely, estrnared ar 25% lewel of
confulenee,

The sensureity analyses i Based on the Group's Bneneial mstnaments held ag at
Diecemlaer 31, 2000 and 2009, with eflect estrmated from the beginning of the penod,
Al other vanables held constant, the consolidated meome before tax would heve
decreased by PG ballion and PO bilion for the years ended December 31, 2020 and
2019, respectively. Conversely, if the interest rates decreased by the same percentage,
consaldated income before tax would have boen hagher by the same amoun,

JEZ Clredie Resk

Coedst osk is the ook that & counterparty may fad to discharge an obligation to the Group,
The Group o exposed te this nsk for vanous fimacial instruments, whach inchide grantng
loans and recevables to customers and other fﬂunt{l‘Fﬂl‘li‘lr anwd -|'.||n|:m;: deposits.

Generally, the maxumum credit nsk exposure of fmancid assets s the total canrying
smount of the financal assets as shown m the consolelated statements of fnancial
posteon or in the detarded analysis provided m the notes to the consolidated financial
statements, as frl lovars:

MWoles Ll rLl] 219

Cash and cash equevalents 3 P69,697 688 432 P 51 270,580,951
Trashe and other recewvables & 55,580 547 528 GEI2 41T 148
Coniract assets M2 19, 380,7246,313 18,643,004 687
e from related pasties & 4,063 987,929 3693, 710918
Restrcted shor-teom

placements 2nd tune

deposits o 3077607 181 3,401,661,281
Property morigage recervable 9 G325, 936 630,940, 560

Refundable and other deposits 9 _ imae921 LB, 519 26

E US4 T0NBES 000 E 140003 Bei0d

The coedit cisk for cash and cash equvalents are conndered neglignble simee the
courterparties are reputable banks wath hygh quality external epsdit mbige, Cash and cash
equivalents m banks mn the Plabppaes are msered by the Plalppne Deposit susanee
Compenton g to a masamian covetge of PRO0000 per depastar per banking inittaton,
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The Group maintsins defined credit pobcies and contimsosly monitoss defaulis of
ciomers #nd other COANETPATTies, identified =ither wndivedually or by growp, snd
incogporates this mformation into its credit nsk controls, Where available st a reasonable
cost, external credit ratings and ‘or reports on customers and other counterparties are
cbtained and used, Franchssces age subject to stoingent financial, cpedis and lepal
venficatson process. The Giroup's polecy s to deal only with credibworthy counterparties.
In aadditson, for a sgmiticant portion of sales, advance payments ane recemved to matigate
creds nsk.

‘]‘ﬂ P S ﬂﬂ E:\].ilﬂtlﬂj tl.'Edi'l h.'lbﬂ'!-, !I.'H.h! Im‘i.'ﬁ'.‘.ikl II'H! D’I]Tf I:EI:E;\TIIJEI. I'I.I"a'E' I:H!EII
grouped based on shared eredit nsk charsctenstics and the days past due {age buckens).
The anher recerables selate to rocerrables From bath thued and related parties oter than
trade recervables amd have substantmlly the same msk chametenstics as the tude
recemvables, The Group has therelone concluded that the expeeted boss ates for tade
cecervables are o seasonable appeostamation of the lots cates for the ather recervables.,

The expected koas rates are based om the payment profiles of sales. Further, the histoneal
Inss rates ane adpaned w2 eefleet cusrent and forward-looking infoemanion an
macieecensmee Betor alfcctmg the abahty of the customers 1o sentle the recewables, The
Group sdentifies headline inflation rate and bank lending rate o be the most relevant
factoes and accondingly sduste the histencal boss cates based on expected changes i these
Eactors.

ECL for advances to associates and other related partics ape measueed and pecopnized
using the gqusdity approach. Management detenmines possble impaiement based on the
echated party’s shibiy to repay the advances upon demand at the reporing date takeng snie
conssderation the hastorsal defaults from the related partes.

Based on the Group's assessment, total loss allowance amounted to PL4 billion and

PL1 billion a5 of December 31, 2020 and 2009, respectorely, which is mostly coming From
recervahles from real estate sales.

Except for real estate sales, contract assets and rental recervables, the Group's financial
assets are not coversd with any collateral or credit enhancement. .."I.-l:l:nn.‘l.ir;ﬂ:.-,ﬁe L‘:n:mp
manages credin sk by settmg bns on the amount of nsk in relation 15 a particular
customer mchidsng requinng payment of any cutstandeng recervable befose a new credht s

extended. Such ik it menitored on a cegulac basis and subgect po an annual o more
fn:i.[ufnl rew e, &.“.run'll for credit lemns are secured from the credit IRATEIGEE.

The Group considers ercdnt enbansements n determunngy the expected credie boss. Tende
eecervables frown oeal estate sales are collaserakzed by the real propeces sokd while rental
cecervables are socuaed o the cxtent of sbvanced moaal and sewnty doposits reeenved
from kesiees. Further, cusiomoers are required to ssue post-dated checks, wheeh pronde
sddhtional eredit enhancement
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The estimated fair value of collsteral and other secunity enhancements Teld against trade

recemvables are as follows:

Cepoas Fair
Masimanm Valwe of Met

_ Exposure _ Collatersls  Exposune
2l
Foeal stane saber

receivablis P 25161,503375 P SLOOZO050% P

CiolTact assets 19380, 726313 36, 253449145
Retal recavables A T e e .

BEISLTILAES PHMLATIIG B -
2013
Real catate sales

recevable: P ERAG S 161 P4 805455760 P

Cionvlzact assets TG GET 35512400476
Rexstal gecavable I G L N Y- L

Bl A s B N e B e

Trade and other recenahbles that are past due but not enpawed are as follows:
2000 2019

Bt e vhiar 30 dues P00 321575 P ASI6EAT.2IE
I 1 6 iy { Mo | R et 1920541976
Crver 60 clays — A AFREI A LRSS S

Morecwver, the management has azsessad that nsk over the put opton hes ot mercased
sygrfeeanly, as the related peobabdity of any of the put opiien event from happenng o
lovar o pemote under the copowmstances. Mence, i sccordance wnth the peneral approach
of ECL, the vahue of the put option was measured on a 1 2-month bagis

[see Mot X1 Mw))-

The L'irr.-llp wnites off financial asEcts, in whole or in Iurt, when i has exhausied all
practical recovery efforts and has concluded that there 5 no reasonable expectanon of
recovery of the finavcial asset. [ndicators that there 15 o reasonzble expectation of
recovery inchide the cessation of enforcement activity and where the value of any assets
that the Group may ge1 from the customers i bess than the cutstanding contractual
amounts of the fnancial assets to be wntten-off. [n 2030 and 201%, the Group wrote off
recemvables anwuntngg to POL4 mulhon and PSS mullion, respectvely. There are ms
write-olfs macle in 2018,
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320 Liquidivy Risk

The Group manages its heuidity needs by carcully memtenng scheduled del serviang
payments for long-term foancial habiitics as well as cash outflows due 10 a dag-ro-day
busmess Lucpssdity necds are momborod m vanos twe bamds, on a day-to-day and
week-to-woek basia, as well as on the bass of a rolhng 30-day progenen, Long-tenn
laquiclity needs for a se-month and one-pear penod ase identified monthly. The Geoup’s
ohbjeetive 1 1o mamtun a balance betseen contmity of funging and flesalality theeugh the
s of boans, bonds, and prefeoned shases,

The Giewp manntans caih te meet s hepadiy secquarements fof up to Gl-day perods,
Excess cash are ewested in tume deposits, mutie] funds o short-term marketabls
seeufities, Funehng for beag-teem xuidiny needs iz addibionally seeused by an adequate
emount of conumitted credit Eacdities and the abdity 1o sell lopg-term Bnancial asscts.
In addstscn, the Group repulardy evaluates sts projected and achusl cash flows, Itabso
contimsously assesses conditions in the financal marketsz for npp&rhmm'ﬂ b pursE
fund rassing actrvites, m case any eequirements anse., Fundoasing actvines may inchode
cbtaining bank loans and capital market ssues,

A at Decemnler 31, 2020 apd 2019, the Group's hnancial kabslites (exchiding bease
labslites — see Mote 13.3) have contrachual matuntes which ase presented below,

Cureot.
Wirkaa LR H] B Tarwr shaa

Coink o o = slianm

Dcrambser X1, 200

Teady s ather papabiog Faltdbad Thh Pl P - b .
Tate i Tusmtirg: Kniwvi TIRRETHONT  ZhGED IEGE ISLBAWELEG BT TR
Buxealy parykin . LEM NS0 ST B PRELTSD 18,196,809, 500
ELE 0, i Ak B -
Fedvanon Do rkeied pedten B | B L]

Fadhinruids b pon fedind dhaded 5T 34,304 25 530 LT, L.
Subsctiptian. papubie - [ FERS N ] - -
Cauurunby de st AT LN P LAl LY ol T
ovicsad pand 1158904

Denmtier hatdsms 1 Dl 107, 27 = TEANL T
otk ol T S — N |l T R b R

PR RLILR R S KE T i EA A 1R LA pa R
Toesmrmines 1, 015

Trewde and ather papabien PALISEARID Pl AR P B {4 .
Inte el owcrg buis FhiGn e POTITAMETT paiSdaasa i 121480
Forma e MBS0 DL EE D

ELE - LETE D6 155575560

Fctrancay from niied partien . 0 b A8 . .

f FFITAp ——r — b b VTLIEE T K T 15T LG
Ssbeiriplion papible - 1334 gl Dol - -
Chasranby depoat : 182 4 TR g i, TP
P P AR TS

Dt trearies habdasi® B0, 1 8

ithac hublan x —Lipbenle _ dodiiidly . -

Lol sl Edlp i Pl i [l e
FTha ke o i iledy bl ol et o T i ke Pk massm e P (7]
The contractual matantes reflect the gross cash fows, wheh may differ from the earrpng
values of the habilies at the end of the reporting penod.
J2 4 Ovher Prive Risk Scosisivicy

The Group's market pice risk anses feom s wvestments carned at fair value. [t manages
its risk ansing from changes in market prce by monitoning the changes in the market prce

of the investments.
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For couity secunities bsted i the Philippanes, the observed volatlity sates of e fasr values
of the Group's svestments held at far value smed ther impact on the equity as at
December 31, 2035 and 2019 are sumimarszad below,

vl Haes | Impsaeslguay
Inggease  Decrense.  _Ioevesse  _ Decrense

230 - Ivestment in g
CERITY Serunities gt

POl +ieb 8% o PO (1 390N

NPL B, R Pl BebME 480 {1 S60 MHE i
20709 - Brves st un gk
BEENTY deAlohe JT

W] + 23035, -SANE P IATEA0EE [T 1B TGO

FVIL A 3005 TROETLTOT [ TROMTLTON

The macmmum sddieonal cstimated loss o 2020 and 2009 15 to the extent of the caropng
vihue of the seournities held as of these reporting dates with all other vansbles held
constant. The estimated change in quoted market price s computed based on volanlity of
lested comypanses at the PAE for the past 12 months 21 95% confidence level

The mwestments in Listed equsty secunties are conndered long-teom strateps: investments.
I sccordance with the Gmup's pnl.-e' HE, B0 sph'.iﬁ-ﬁ huhigng activities are wnderteken in
relateon to these ivestments, The snvestments are contimously monitored and votog

nghts ansing from these equaty instuments are unlized = the Group's favor,

The Group B abo cxpoicd 10 other grce nak i mespeet of it fmanesi] ustnaments at
marketable debit secuntics and desvative financul assets and lsbiltes ansing from foreign
ﬂn.-]uﬂgr FILE DRIV lﬂrlrg St andl forward, These Gnancal instresments will contimee (o
be measured st faer valus based on quoted preces for mardeetable debt and equity secuntes,
and mdex seference provided by certain foseign financial institution fior deevative fnancisl

assels.

CATEGORIES OF FINAMCIAL ASSETS ANID FINAMCIAL LIABILITIES
SLF Carmving Valwes aod Fare Viloes of Fioancial Asscis and Frnaneial Labbios
The carmang amounts ard fas vahees of the siegenes of hnapsal assets amld (mancaal

lmbshitees presented m e consslidated patements of manca] posibon ae shown below.,

Fawiacsal wiprie
Prsncid sty af eroctoed cook
Clad wred ki PLETESIL

-

P OULYERRALE AT SRR I T A T 1 s

Tl will ke piedmalde ] Lo RS A T b 2 R S R R e AR o RS A
Onbsee Beaccall siemts ? — SITRNINEIE _ RSONAN N SR IDONN0 | 53100
[l R P RN P TR RSHER i R (R

Fimarcal mostz af FVTFL

Macbecable Sett and aquby wrvcioes. 7 B BSRALIS P STRMLI PoGU0KE EILIGLG0E
Finsrcwl mects o8 FYOC] —

queny e arbms N B JWRIMRNE P MW P g P insiiod)
Fimanssal i beisirs
Finarcad hubddwa af FYTIL. -~

Do remtios bl T EeddSES P LMAIEMS EoSnifs E il
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aaia

RN . N
Carrying Fair Cissving Pik
ok  _ Tabwes . Talwss Wy 00 Wy

Frruirvinad luplibmy @l menoq bopedd gl

Curmnit
Tl abfl s ) fagabisd LR F A TIR P ERAITIARN PO SEIELET o e R T
Totee el Beiicyg s = W AN Y SARARARM A0S ATRAM W RAE AN AT
Submcriphian payible n 1,118 % IRETETEY ] 1, L Lk o 1,114 pE5 00E
Fadsgia b pre feried ahasey ] 14, e T, D, 25557 80 51590580
Hulrrasin Frafe drladed pastnd X EALARE R RIBLARARE 2044 TEDASD 2244, | BE5
ELE n ERELRE T ] 3,008, T 1,45, 230,000 LA 000
Coarmmet e payibs a1 — RBCRTIEHed _ LBRATRRMGd 1.0 ignsie _ LMDTEINIE
MHea oArem
Beandhi = F SRR P AlORL IR B Rkt P o2h T A 500
Intrceul-besarg losm b iAok M M 138 sidEd 16T 30 1As T30
kv a1 24 L TR 000 AR
Fordemirusly b pinfeiinl dhuirs o T M | A i B 158 55 2 LA
Kriestian paypabin Fal EEUR L ETY B85 TERE B0 e e LI LA R
Sy ch s H T LR T EEL T R SATINL0
Asingnd mad e e AL 1 HLILGME 185 2R TR ALIEL R0
PN E ) PN PSRN [ RoRS

Bee Motes 24 and 213 fior o desenpizon of the accoaunting polcics for each categoay of
fnancal instnement, A descnption of the Group’s nsk management objectives and
paleses for hinsncal mitnaments i proveled in Moce 32,

L2 ONerdag o Fraapcial Assees aad Fioaseiad Faalaliies

Currently, the Group's financial assets and financal labiities age setthed on a gross basis

because there s no relevant offsetting acranpement on them as of December 31, 2020 and
2019. In subsequent reporting penods, each party 1o the financal mstruments (particulardy
those irvolveng related partses) may decide to enter mio an uﬁ:tl:hng arrangement i the
event of default of the aher party.

FAIR VALUE MEASUREMENT AND DISCLOSURES

L Faie Valwe Hicrarchy

In accordance with PFRS !3-, Farr ¥ ofee Memsireen?, the far vahae of fnancal asseis and
leahslities and non- firancis] assets which are meassured at fir value on a recumng or

non-recurnng bans and those assets and babalines not measured at fasr value but for whach
fair vahes iz disclossd in acoordamce with other relevant PFRS, are ul:q;nmrd into thres

levels based on the signficance of mpuis wsed 1o measure the e vaboe.

The fair value hiersrchy has the Bllowing levels

#  Level 15 queted prces umadjusted) m active markets for sbomecal asgsets or habdhnes;

#®  Level 2 anputs other than quoted prces included within Level 1 that are obsenrsble
for the resource or labikty, either directly (Le., 25 prices) or indirectly (1e., derved
from prices); and,

®  Level 3 anputs fer the asset o halalay tan are not Based on obiervable marker caza
{unohservable inputs).
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The kevel within which the financial asset or financial liability & chssified 15 detenmaned
based on the lowest level of signsficant input to the Fair value measurement.

For purpeses of determining the market vabue st Level 1, s market is cogarded as active of
quoted prices are readily and regularly svailible from an exehange, dealer, beoker, industey

EEOUp, pOCEE service, of repulatoy agency, and those prces represent actusl and repulary
DoCurmng market transactions on anamm's length hasis,

For isvestments which do not have quoted maskes price, the fair vaboe i determined by
wsing generslly acceptable pricing models and valoanon technagues or by reference to the
current market of another mstmument which s substantally the same after takmng min

#ccount the selated credit nsk of counterpames, or is caloulated bused on the expected
cash flows of the undedying: net asset base of the mstnanent.

When the Group uses vahution wechasgue, it maxmizes the use of observable market data
where o 15 svashible and relies as bitike as possible on entity specific estumates, 15 all
signifecant inputs required fo determine the fair valies of an instrument are oheervable, the

instrament i mchded o Lewvel 20 Othersnese, ot o5 encluded in Lewel 3

FL2 Fpancial Fostramenss Measprements ar Far Valie

The tables below and in the succeed=g pape show the fur value hicracchy of the Geoup's
elazses of Hnancel azsets and Gnancis] labilitsees messured st fair valiee in the consolidaned
statements of fimancal posiBon On & FECUEmng basiz as af Decermber 30, 2020 and 2000

e
— beveld _ laweld _ Leweld 0 Tesad
Fimrsaridal dmeriv
Frnnosd et sk F¥TFL -
Lwhe dand sqputy
e I F SMREI2M P ' F ' P 9.TRR0 20N

Feenoad s o FROCT -

e 1" 1K S a1 o - 4 1T L. v — AL

a da e e
Frnuncial babality sl FYTTL -
Ererimdivn Tabdiher | I N . UL R S - F
i
— Lawpl] == Lpeslg —_—l] T=igl
Frumrns! wrelr
Francal et sk FYTFL -
vt and sqpaity
] vl il F 1280100 P P P X100 L %10
Dimtientior wiwe!
Foi wwreid ariete ol FCCT ST rer R eu vl v n) 2Ly e 2y dle iaT g
Eipty wm o
H 13 lmwln : 1:='l'=m : II,:’: I" H -:tlz:"i
Posninital il
Frmcsl mbality @l FYTEL
Comrreairen babsiigen™ 1 S g i [ g0 g

*Ther il S s b, it it pemiertid it o Towdh sl (hlr Pt simpnest e 1o 17

There were neither transfers between Levels | and 2 nor r.hlnﬂr: = Level 3
imstrurments in both years.
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Drescnbed below are the informaton about how the fair values of the Company’s
classes of financal assets are detemmimed.

i)

()

Eiuv'._'_'r Xl

A ar December 31, 2020 and 2019, equaty secuntics classified at financisl assers at
FVTPL o at FVOCT ineluded 1 Leve] 1 were valued baged on thest market priced
queied m vanous stock exchanges and converted mito Plubpgpane peso amowms at
the translabion fates at the eod of cach reporang penod,

Gelf elub shares chissified a8 Grameial assers at FVOCT i 2020 apd 2019 are
inchaded s Level 2 as their prces ace not deeeced frem macket considered as actwe
due 1o lack of vading sstvities among market parteipants at the end er chose 1o 1he
end of the reporting pencd. Morcover, equity securtses held = privste companies
are ancheded i Level 3 senee it market walue o sot gquated a an aetive market, The
Eair value was deseemined using the discounted cash flows model as the valuanon
technigue. In determinang the fair value, the management assumes & dscount rate of
5%%, eermianel En'.-v.'lh rate of 1% to 5%, usng thresto-five year financial projecions,
Manapement assessed that based on the valwation technique used, the fasr vahse of
these financial instrumients spprosamate their carrying values and any Bir value
changes are not matenal o the consolidited fimancal statements.

A reconcilistion of the camying amounts of Level 3 FVOCT equity secunities st the
begpmmang and end of 2020 and 2017 s shown below,

el 4] 2010
Balaice #1 beginaing of e Po2558327 P 218534774
Bt value bosses { 2756749 | 2050 (0K
[hapasal :
Balance a1 end af year B 210866528 L 2ISSEL24
Dhelst Saweriities

The faer vahes of the Group's debt secunties whech consist of corporate bonds is
fllmtﬂ'l h:f WEI.'I!I'EE b q'l.m'tf'.'l hﬂ F'H:f Bl ACEnre n'l:l.rk:l Fis d“ El'lfl ﬂtl]'l-f
reporimg pemod ard 15 rn1rp_;m"irc| withm Level 1.

Dhertaatiee Fimenciad [nsfroomens

The faer value of dervcative financial instnements 5 measured at inputs other
than quated prces that ase indwreetly obierrable for the financul istruments
and are categorceed withan Level 2. The fur value 15 denwved from prices set m
the desvanve contracts,

S Foancral Fostrameenss Measpred as Amortized Cose for Whicl Faer Valur is

Dhsclosed

The tables i the suceoeding page show the far valee hemechy of the Company’s classes
of fimncial assets and financal habalitics messured at fae value i the consolidated
staternents of hnanes] poston on a reournng basns a2 an December 31, 2000 and 2019,
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For financel assets with fair values inchsded i Level 1, management considers that the
careping amonents of those shor-teem fingncial mstruments apprommate theie fur vabues,
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The tawe values of the finencial assets and firancal babilines inchuded in Level 2 and

Level 3 above which are not traded in an sctive market is determined by using genceally
l:::-p-h'hh pmugmu-e‘l-k amd vabuahon 'I'r-n‘l'mlu'rlc: or 'Irlr.' reberence o the corrent markei
vabue of another instrument which 5 substantially the same atter taking into account the
rebated credit risk of counterparties, or is calculated based on the expected cash flows of

the underlying net ssset base of the instment.

2020 ANNUAL AND SUSTAINABILITY REPORT

239

248



240

243

- JBE -

When the Group uses valution technigque, i maximzes the uie of ebseovable market data
where 15 svashible and rely as little as possble on entity specific estemates. [Fall
sspnifecant inputs requared o detesmine the fair valise of an instiment are obsenvable, the
instrument is mcheded in Level 2 Otherwnse, it ss inclibed in Level 3,

A Fmrmwmuf:anﬁrwﬁﬂ Fair Valire ix {Msclosed

The fair value of the Crroup's investment properties earning rental moome was determined
throwgh descounted cash flows valuahon technigue. The Group uses asnmmptions that

are mnml'g.' based on market sondibons e:u:l!i.ns'.ll! cach mpnrthgprriud, such as: the
n:te"&t of contractual rentals; HI:I'I-ECI:-.‘-E' future market rentals voad F-eri-:ld.: MgnEnance
requirerments; and, appropmate discount rates. These valnabons are regulacly compared to
actual market yield data and scoual transactions by the Group and those reported by the
marketr. The expected fumare madket centals are deterrmaned on the base of curcent marker
rentals for seniar properties i the same kecation and conditon.

The Group detenmanes the Level 3 far value of wlle propertics throwgh apgrasals by
indeperndent valuanon specialits using market-baged valsanen approach wheee prices of
compamable properics are adpusted for specibie marker Getors such as locaton and
sondition of the propeny,

A at December 31, 2020 and 2017, the faar value of the Groug's investment property
amounted 1o P454.2 lalbon and P4L0.T Ballon, respectively fpee Noete 14) and @ clagsied
wrihin Level 3 of the tair value hp::rlrr'll}-. The Level 3 fuir vabue of invesimment pmjm‘-rtit-:.
earn=g sental income was determined using the meome appeoach whaich i peefarmed
wth vahica dkenved wsmg a descountod cazh ow made], The mesme apgroach wics
fature free cash flow progections and discounts them to areve at a present value, The
discount rate i3 based on the level of rak of the business opporiuniy and costs of capual
The mest signaficant snputs into this valiation approsch are the estimated annual cash
inflow and cutpping expenses, anticipated mcrease in market rental, diseount sate and
termanal capstalzabion Taie.

Also, there were no transfers into or out of Level 3 fair value hirrnn:'h.:,r in 2030 and X015,

CAPITAL MANAGEMENT OB]JECTIVES, POLICIES AND PROCEDURES

The Group's capital management objectne 1§ to ensure s ability to continue as a gong
concern; b provide an sdequate return o shereholders by priceng products and senvices
commernsunely with the kevel of nsk; and 1o mamtam srong and healthy fmancaal
posstecn bo suppart its current business operations amd deece sts expansion and growth in
the future,

The Group monters capital on the basis of the carcpmg amoaunt of equiey as presented sn
the face of the consolklated statements of Anancal posisen. The Group scts the mmount
of cagatal m propomon te kg everall fmascing saueture, e, equaty and fmancal halnlnses,
The Growp manages the capial stracnace and makes adjuitments 1o v m the lghe of
1.:|‘1.lrgn ui econome condiions and the nik elumsctenstics of the u1l:k'|'|_lring aiscli, In
arder v mamtam of adjust the captal suere, the Group may adjust the amount af
dpradends paad to shereholdes, s new shares o sell assets to eeduce delbt
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It monitors citmpl ||1:'-|g ihe 'Ii.-:'l:.ili'r'u-s.-1n-n:tu|iq|l raite as shown belows,

S0E( AP
Total kabalitves PP ITLETRIZA MGG P 347.350.532,043
Tatal equity __ ZUSEI9GOD0] 207116795504
Liahilities- to-squity miio L. E6: L0 LlLLog

The Gr'uup hai l.'l.'llllp].il:d aith fusneial covenant ul'.rlg;l.lun; that Fropaee mmannlamrgg
certmn habihies-to-equaty fanes for both porode
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EVENTS AFTER THE END OF THE REPORTING PERIOLD
F70 Corparare Recovery and Tax focenmves for Enrerprises (CREATE) Acr

On March 26, X121, A Me. 11534, CHEATE As, amending oortain provinens of the
Philippane Matonal Interns] Revenue Code of 1997, a5 amended, was sipned inte e
with veto on certain provisions and shall be effectree 15 days after its publicstion, The
CREATE Act has severs] provisions with retroactive effect begunnargg fuly 1, 20020, The
followmng are the major changes brought about by the CREATE Act thas ase sekvant to
the Group:

megular corpoeate income tax rate i deeseased broan 3005 o 35% staneng July 1, X000,
IREEN COrporate mooane 13 mte i deeroased fom 3% w0 1%% stamng July 1, 2020
unt June 30, 202%;

*  the imposition of 10%% tax on impropery acoemulated retained eamings is repealed,
amdl,

# the sllowsble deduction for infesest expense is reduced to 2% (from 33%3) of the
uiberesl irenme aibpected ve fwal b

Fer subsidiasics with PEZA-registened activities, they may still avasl of the 3% gross
mncome tx for 10 years. Afer expiration of the transtory pened of 10 yeaes, they bave
an opton to reapply and avail of the incentives proveded under the CREATE Act and
mey still be extended for a certam penod not exceedmng 10 vears at any one time.

Crven that the CREATE Act was sigwed afier the end of the cusrent reporting peno<d, the
Crroup determined that this event & & non-adusting subsequent event. Accordingly, its
the Group's conselidated fimancual staternents as oF and for the year ended December 31,
2020 were not i.d.ll.ul:ﬂ']. ard mistead, will take this gy pmu;lmmh m the next l.|'.|;|1-|u:i]:r|-=
repertigg penod. The Group used the provailing tax cotes as of Decernber 31, 200 1
deterrmning us current and deferred txes mons 2020 consoldated Anancal statements.

As o result of the appheaton of the lower RCIT mie of cither 25% ar 20%% starting

_Tul].' 1, 2020, the curtent ncame tax ENprnie anel iseerme 1ax W:Fnl‘.rlr, ai pl:ei-rnl!-rﬂ u the
pespectee 2000 anms] meome s ecluen of some eatbes wathm the Group, sould be
kewee than the ameunt peescntcd i the fespective 2020 hinarcal statomenia,

In sddition, the recognized net deferred tax assets and lishibites as of December 31, 2020
woukd be temeasured to 25% in the 2021 consaludated brancial fatements, Thiz wall
result in & dechine m the recognized deferred tax assets and hiabilnees in 2020 and will be
rh:rgn:-r] o M2 Fu'n'ﬁ'r or boss, unless it can be rrrn-ghi:a:—d i esther r-mnpr-‘-hrnmf
incmmie a5 provided in the applicable Bnsncial repoming standands,

F72 Cancellation of Megaworlds Perperwal Capital Securities

Cn January 30 1o Febmuary 2, 2021, RHGI made onemarket purchases of all of Megawordd's
L5, 3308 mdlion outstanding perpetual capital secunties (see Motes 9 and 228), On
A.Fl:il 1, 2021, the cancellamon of Hr;lm:-ﬂd'l P'EI.'PEILI.II ﬂpinﬂ SECUCTES WS mnpl:l.l:d n
accordance weth the tenms and condiions of the secunbies.
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CORPORATE
INFORMATION

DATE OF INCORPORATION
October 12,1993

DATE OF PUBLIC LISTING
April 19,1999

PRINCIPAL AUDITORS
Punongbayan & Araullo

Philippine Member Firm of Grant Thornton
International Ltd.

19th and 20th Floors, Tower 1, The Enterprise
Center

6766 Ayala Avenue, Makati City

Tel. No. (02) 8988 2288

STOCK TRANSFER AGENT
BDO Stock Transfer

Banco De Oro Unibank, Inc.

15th Floor South Tower, BDO Corporate Center

7899 Makati Avenue, Makati City
Tel. No. 878-4053, (02) 8878 4053

THE ALLIANCE GROUP INC

INVESTOR RELATIONS

Caroline Kabigting

Tel. No.: (02) 7908 8130, (02) 8894 6331
Email: ckabigting@allianceglobalinc.com

Website: www.allianceglobalinc.com

Dave Valeriano
Tel. No.: (02) 8894 6431
Email: dvaleriano@megaworldcorp.com

Website: www.megaworldcorp.com

Kenneth Nerecina
Tel. No.: (02) 8709 2222

Email: investorrelations@emperadordistillers.com

Website: www.emperadorbrandy.com

Bernard Than (also the CFO)

Cesar Sarino, Jr.

Tel. Nos.: (02) 7908 8873, (02) 7908 8259
Email: bernard.than@rwmanila.com
cesar.sarino@rwmanila.com

Website: www.rwmanila.com
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